1 Meeting, Jan. 11th,: 
a regular quarterly” 
s (60c) per annum. 
Mining Company 1! 
of its first year’s 


d recorded, 


s show that since 
ing Companies have 
Pe: Companies 
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fividend-Paying Gold 


to pick from newly 
Payer, 


ers 
ividend-Paying Gold 
me, Hollinger, Lake 


r. Siscoe, Sylvanite, 
se insure regular 


melds, This gives you 
may develop into 


profits of its first 
record. 
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attér of record, as 
history. —J. J. C. 


he Toronto sessions, which -’ 


January 4 and closed on 
B, were held in the chapel 
ce Building of the Uni- 
Toronto. The attendance 
as marked by the presence 
6 ladies” quenching their 
mxnowledge of minerals and 
prospecting. The total 
was 452, comprising. a 
interests, from well-known 
ineers to school boys who 
af some day making their 
mineral wealth somewhere in 
h’s broad acres. 


€ course, as presented by’ Dr. + 


h, comprises. a night and day 
which he presented and dis- 
acteristic features of vari- 
nls and how to recognize 

e field. Another phase of 
dealt with the elementary 

blogy and a study of the 
ace, 
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Reckless Use_ a 
Of Large Figures 
On Note Issue 
in Gold 
No Key to Wealth 
The Premiers’ Parley 
Most Successful 
Meeting Yet 


Why Canada Can"t 
Copy Roosevelt 
Spending Plans 


Cannot Pluck Money 

Out of Thin Air | 
Ww. FEEL. quite certain ‘that 

Prime Minister Bennett } 

been misinterpreted by those who 
ere forecasting issuance of any- 
thing up to $450,000,000 of new 
eurrency on the basis of the prob- 
able revaluation of gold and the 
reduction of the gold coverage be- 
hind Dominion notes. 

Mr. Bennett, in his November 
radio speech, referred to the World 
Economic Conference resolution 
affirming that a gold cover of 25 
per cent against notes outstanding 
was sufficient. The present stand- 
ard is 40 per cent although such a 
standard is largely theoretical in a 
country that, like Canada,\is not 
on the gold standard. Mr. Bennett 
did not say, and would have béen 
very unwise if he had said, that it 
was the immediate intention of the 
government to issue enough notes 
to reduce the gold cover to 25 per 
cent, 

* ¢ & 


AST week, when’ President 

Roosevelt asked for authority 
at some unstated date to revalue 
the gold holdings of the United 
States to a figure nearer the pres- 
ent market value, the monetary 
mathematicians began to figure 
out how much currency could 
issued in Canada if we were first 
of all to write up the value of the 
government’s gold eoee. bar 
roughly $20 an ounce toy y 
$35 an se and then back the 
currency by 25: per cent old j 
the new i Ra BS e 
out to around $450,000,000, an in- 
crease in warrency of $270,000,000. 


Te percentage of gold cover is 
only one of many factors that 
must be considered in determining 
the amount of currency that Can- 
ada should attempt to put into cir- 
culation. As a matter of fact it is 
one of the least important consid- 
erations. To attempt to make it 
the primary consideration is to 
show a complete lack of under- 
standing of both monetary theory 
and practice. Some of the other 
considerations are set forth in an 
article in this issue (page 13). 

The printing of currency does 
not of itself provide a use for the 
additional currency. 

This optimistic use of pencil and 
paper to figure out @ solution of 
business and budgetary problems 
is simply the old inflation agita- 
tion, (of which intelligent people 
are already sick and tired), pre- 
sented in a new disguise. 

* & « 


A Notable 
Conference 


HE achievements of the Domin- 

ion-provincial Premiers’ confer- 
ence at Ottawa last week were 
notable both on the positive and 
the negative side. The conference 
served to clarify governmental pol- 
icy on numerous matters where 
there has been confusion in pub- 
lic thought and uncertainty in 
business plans. 

The threat of default on the part 
of any of the provinees has been 
removed. Investors are now to re- 
gard Dominion and provincial 
credit as one and inseparable. The 
Dominion will stand back of any 
Province in trouble.- Satisfactory 
as this decision may be from the 
standpoint of holders of provincial 
governmental bonds it is not with- 
out potential dangers. It tends to 
relieve provincial governments 
from certain of the more. dis- 
tressing consequences not only of 
the crisis but of their own past 
mistakes. Mr. Bennett has taken a 
large task upon: himself. If he is 
to protect the creditors of the 
Provinces he must also protect the 
taxpayers, If he is to see that the 

minion treasury provides, what- 
ever money is needed to pay obli- 
fations he must assume som 
Tesponsibility for the manner in 
=. those obligations are in- 

e my 
* * & 


Programme of publie works will 
undertaken by the government 


TRE conference: learned that &@| an 
be 


year, Later Mr, Bennett, in a 
COmmunication to the Canadian 
Construction Association, spoke of 

Programme as “moderate.” 
the sumably it will not exceed 

schedule presented to the esbi- 


and their programme, it \is under- 
Mood, called for expenditures of 
jaan? $50,000,000, “which would 
ca Provincial and municipal 
 Wontinued on page 2, col, 8) 
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SHAWINIGAN 


WILL PRODUCE 
GOOD REPORT 


Big Increase in 
7: 6oee 


MORE FOR COMMON 


Burden of U. S. Premium 
Lightened — Large Write- 
offs — General Progress 
Experienced 


NTREAL — Shawinigan Wa- 
ter and Power.Co.’s financial state- 
ment \for 1933 is expected to show 
earnings sufficient to cover fund- 
ed debt » @ much larger 
provision for P tion, and con- 
tingencies, dividends on the com- 
mon stock and a surplus of about 
$500,000 to be carried forward to 
the profit and loss account. 

Operations during the last half 
of 1938 are unders 
sulted in a material im 
in the company’s ngs. The 
newsprint industry reco @ mar- 
ked pick-up in business. This was 
reflected in a increase in de- 
mand for power from those mills 
in the Shawinigan area. At the 
time the asbestos and other indus- 


tries ee better times with 
the t that the total output for 
last is to be within 
stri distance of 4,000,000,000 
kw.h. 8 is one of the largest 
cutputs ever reported by the com- 
pany and-compares with less than 
3,275,000,000 kw.h. in the preced- 
ing year. 
Gross Revenue Maintained 
With the increase in output, 
sales revenue from power sources 
is understood to have registered an 
improvement. On the other hand 
the company’s income from its 
stock holdings in Quebec Power 
Co. and other investments should 
less. This would have the ten- 
dency to keep down gross income, 
but the losses anticipated in other 
income would be offset by larger 
earnings of Shawinigan Chemical 
Co. This subsidiary experienced a 
broad increase in demand for its 
pcos last and was able 
show’ an app! improve- 


rovement 


While gross income of Shawini- 
gan Water and Power during the 
t year may not be as high as 
it was in 1932, the shareholders’ 
equity should be greater owing to 
the lower premium paid by the 
company in the purchase of U. S, 
funds to meet bond interest pay- 
ments. v 
With a funded debt in the neigh- 
borhood of $90,000,000 and annual 
interest charges in excess of $4,- 
000,000, payment of interest in 
American funds during the time 
when the Canadian dollar was at 
a heavy discount, caused an addi- 
tional burden on the companys 
finances, _In 1932 it is said that 
the premium paid.on U.S. funds 
was equivalent to nearly 40 cents 
a share on the common stock. 
While the Canadian dollar @id 
not reach parity or better until 
(Continued on page 2, col, .*) 


Stock Market 
———— 


20 INDUSTRIAL STOCKS ' 


MONTHLY 
Oct., 1932 to Dec., 1933 
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20 Industrial 
Week of Jan. 23 ° * 
Week of Jan. 16 eeee seveen_ 49.1 
Month of Jan., 1933 ....... 28.4 


10 Public Utilities 


Week of Jan. 28 i sococsice 50 
Week of Jan. 16 « 4&1 
Month of Jan. 1933 .....-. 47 


Week of Jan. 23 .scssceees 175 
Week of Jan. 16 ....,ecee0 178 178 
Month of Jan., 1933 ecteeee 168 160 
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REACH ACCORD 
ON U. S. SALES 


Higher Values for Paper 
Securities Reflect 


Action 
‘ACT IN UNISON 


Contracts Up to October 1983 
Will Stand — Make Pro- 
visions for Price Ad- 
justments 


—— 
From Our Own Correspondent 


MONTREAL. — Renewed inter-| then 


est in pulp and pa securities, 
followed by a substantial advance 
in values, is coincident with the 
entry by the Canadian and Ameri- 
can manufacturers into 


The tiew t ‘provides, 
among other things, for the maaey 
up of a joint committee, comp: 
of four members of the American 
and four members of the Canadian 
mnamineiene. This commeaes will 

ve the power to ca yey 
and confer with “respect to the 
stabilization of the industry and 
the elimination of unfair practices 
and destructive competitive prices 

(Continued on page 2, col. §) 


Week’s F igures 
Show Big Gains 
Over Last Year 


Although the seasonal trend ac- 
counted for sdme losses in Decem- 
ber business indicators as compared 
with the previous month, the large 
increases over ‘ Ta year ago 
in almost weer eat are significant 
of the general improvement in busi- 
ness. \Automobile production and 
oe and a output provided the 

eatures, showing large gains over 
both November and r 


7 Carloadiogs jumped 20 t 
rloadings jum per cen 
from the previous week and the 
total for the first two weeks of the 
year is now 27, percent higher than 
for the same period a year ago. 
Feature of the carloadings report 
for the week ended January 13 is 
the improvement in 1.c.l merchan- 
dise and miscellaneous loadings. 


From 
Prev. Prev. 
period 


<  & 
—10.8 
+31.0 
+15.0 
+418 
— 6.0 
+ 0.8 
+22.7 


Dec. '33 
5.349,924 
88,612 
49,567: 
3,262 
355,920,395 
“eh. 1,707,885,000 
1,975,855 


+ 16 
+48.0 
+83.6 
+55.2 
+128 
+19.2 
+25.7 


+204 
—19.1 


41,889 +27.0 


No. 41576 


Hog sales ~188 


tively. 


. ” 


Rail Economy Measures -: 


Will Save Many Millio 


: From Our Own 


— Detailed plans {with 
MONTREAL oe P 


are enue to ann 

h the Canadian National 
snd. Canedian Pacific _ railways 
which: will result in further econ- 


00. -No particu are 
Tie ie. dus tina, bak tifa une 
derstood that ve plans 
will lie; 1 ly 
service 


For some time 


_ ‘™t by the construction industries | P° 
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omies to the extent of better than | been 
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So Say British Manufacturers 
in Letter to A. R. Goldie— 
Acetate Yarn Reduction 


ficiallgy from th Tariff Board 

uno} e 

this week. It may be relied upon 
accurate. 


Goldie Letter Responsible 

When A, R. Goldie, representing 
pean tan inmtios looking letter 

an ous r 
into the Tariff Board record 
watchs : hav ns im nt 

may ve an 
peeing Saas Canadjan tart pol 
Mle, Gallo was cxpltining ‘that 
as ie@, was exp 
it was doubtful if British manufac- 
turers would quote prices to Can- 
adian purchasers. question- 
he read the following letter 
from a British manufacturer: 

“As already explained to you, we 
are unable to quote on boiler tubes 
for sizes between and 4 inches. 
We note that you state that condi- 
tions in connection with this ma- 
te may prevent you using 
Hersey tubes, and the only s 
we can make is t you advise u 
fully of those conditions. We would 
: ae these seems | to eer 
age-Hersey and upon r conse 
we id be able to supply y 
British tubes.” 
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Another important development 
at the Tariff rd this ‘was 
oe . meet for one y= of 

ercy Sparks’ app or: a 
downward revision of all three 
tariffs on. acetate yarns. Mr. 
Sparks asked for the enlargement 
in order that representations from 
British. manufacturers might be 
a5 9 rs to the board. 
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—Drawn for The Financial Post by R. Kael. 
STRAW TOO MUCH? 


CHEVROLET  |MOORE chaiRmaN, Highlights 


‘ . icially that Major 
of the week |rr-mr mi 


BEST SELLER 
_ INPAST YEAR 
Dodge Shows Largest 


Gain Over 
1982 -"° 


DECEMBER GOOD 


‘For the sixth consecutive nidnth 
automobile sales 
in Decem 


alleges that the b 


manufacture of these yarns in Can- 
ada is a com monopoly. 

“Not only the sale of yarn,” his 
nee declares, “but the sale of 
fabrics made from acetate yarns is 


a monopoly. We would point out that 


®/ acetate yarn is a staple eommodity, 


sold on a competitive basis in every 
country in the world except Canada. 
The company which makes these 


over 
mats 
1 


’ 


of Quebec. | *°" 


yarns is 

~ Mr, Sparks asked for a down- 
ward revision ,of all three tariffs 
in the ef that British manufac- 
turers were not interested in the 
Canadian market. British yarns 
have never been offered in this 
country and the producers have no 
sales force here or distributing 
organization. 
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MCLEOD PRESIDENT 
BANK NOVA SCOTIA 
Important Changes Are 
_- Announced in — 
. Halifax 


» JL A, McLeod, for the. past -ten 


years general manager of the Bank 
of Nova Scotia, was elected presi- 
dent of the bank, following 

annual general meeting at Halifax, 
Jan. 24. S. J. Moore, who has been 


1933 Business 


Reported Fair / 


From Our Own Correspondent 


eral at rtising business last year 
is Senetted to have been caaithat 
varied, with no marked 


power as com with 


Neon Company, in which 
ie Neon ein minority in- 
terest. f 


May Soon Pass 
$50,000,000 


[iy 
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Sears saeaettne 1 


change in. 


Price Bros. 


. Roosevelt’s latest may 
lead back to gold. Why may 
mean sta on without currency 
war. Page 11. poe. 


Foreign Bonds 


record has been black, where bright. 
The first of a series analyzing for- 
age 


Watered Stock 


One evil of corpotation finance ig 
stock watering, says F. W. Wegen- 
ast. How and why he would stop 
it. Page 9. ‘ 


B. C. Gold 


Record-breaking activity has broken 
out on Vancouver ‘Island. The 
story of Canada’s earliest 

mines, Page 20. How David Sloan 
developed B. C. Pioneer into the 
eormeee biggest gold mine. Page 
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cabinet manufacturers was 


Survived Early Difficulties 7} 
At its inception as a publi 
owned company, De Forest le 
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__ $The Garnet Tree’ —by Mrs, A. H. C. Proctor 
YOU ARE INVITED 
| EXHIBITION a oe PAINTINGS 


: Mrs, A. H. C. Proctor 
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FINE ART GALLERIES 
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BEGINNING MONDAY, JANUARY 29th 
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handle financing f£ 
es peers, In November, 1930; the 

ond Co. of Canada Ltd. was 
formed to 
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Accep’ 


manufacture | electric 
rua: , the 
Canada Ltd) 

on and, y, » 0 
t more thoroughly the 
nature of the company’s 
the name De 


Co. was changed to 
Consolidated Industries Ltd. 
two more subsidiaries 

Consolidated Indus- 


of 


rt Ltd, 
that had 


Plant was estab 


Menibers Toronto Stock Exchange 
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CON. INDUSTRIES 
LD 


OLDERS 
MAY GET LITTLE 


; (Continudd from page 1) 
~ four for one basis in September, 
» 1029, after selling as high as $89 


t that successes of the past 
be continued in the future. 
ewe er, Boge 
tance " to 


or De 


to handle ex- 
yet to be 


23) acquisition of manufactur- 
- es ,. the forma- 


or 
j of numerous subsidiaries, the 
: nditures on fixed as- 
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separate organization. Advantage 
of the manufacturing experience of 
the United States man r of 

e same line was not taken at 
initial production was not suffici- 
ently timely to take full advantage 
of the seasonal market. As a re- 
sult this end of the business was 
not ee and the com 
ended ‘ts fiscal year on March 31, 
1932, with heavy inventories; no 
cash but heavy bank loans. Losses 
sustained on saqsemene and costs 
of Canadian rights etc., written off 
caused the company to show net 
loss of $286,882 in sharp compari- 
son with net earnings of 655 
the previous year. © 

Losses Large in 1932 

The year 1932 was largely a year 
of liquidation of inventories for 
both radio and electrical refrigera- 
tion manufacturers. Prices were 


ufactur- in 


pete 

priced “stencil sets” offered to 
retail distributors by radio c¢on- 
cerns in financial culties many 
of which either suspended o - 
tions in 1982 or later in 1933. Sales 
by manufacturers drop to $6,- 
759,000 in 1932 from $18,141,000 in 
1931, a decrease of 63 per cent, 
Sesinntue of the pour, Coonlibseed 

of the year, Conso 
Industries Ltd. was forced to take 
heavy losses both on inventory and 
on accounts receivable which re- 
sulted in a net loss for the year 
ended March 31, 1933, of $451,412. 
At that date the company had re- 
duced its current assets to $816,988 
from $1,598,194 shown the a seeene- 
ing year largely through uction 
in inventories and accounts re- 
cg but eure mt liab 2 
no en re a correspondin. 
amount and the. year cl with 
an excess of $111,855 of current 
liabilities over current assets. 
There followed an arrangement 
whereby unsecured creditors agreed 
to grant the company a moratorium 
on its debts for years, 


Strike Made Difficulties - 


Operations during the second 
quarter of 1933, while not on a 


the | profitable basis, were better than 


executives of the company had an- 
ticipated. Hopes were held for a 
better fall market for radios than 
was experienced in 1932 but failure 
of cabinet manufacturers e 
deliveries delayed shipment of new 
radio models to dealers and resulted 


: in loss of business. 


with relatively little 
ve Crosley Radio 
le ra rogress use 
edie 0 ization 
of the “bull mar- 
Subsequent 


Startin 
capital 
Co. mad 
its. 1 


took advantage 
ket” wes electric 
insion- 


in the buBiness either for pro: 
for loss; electrical reftigers 

brought the company its chief grief 
both from a man and 


never reached substantial volume 

and contributed in ter or lesse: 

degree to -losses, 0,’ the bul- 

oc ecsa wen bale exvorienaed 
~was expe 

the- woes of depression and could 

not support the organization. 


Crude petroleum .cxported' from 
Canada in November totalled 6,433,- 
Sengkied Tika al Ba 
co . is. @ 
in November, ine. 7” 


& ComPAny. 


British Columbia; to 
to the blind; or to convert 
vincial debts under :a 
guarantee~ but the decisions 
none the less important for being 
negative in character, 

The conference was the . most 
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useful of all that have been held | were 


to date and proved the wisdom of 


holding this annual gathering of |i 


the men charged with responsibil- 
ity for administering the nation’s 


business. 
* *s 


Why We Cannot 


Copy Washington 

N VANCOUVER, Prime Minister 

Bennett used some plain speak- 
ing in demonstra why Can- 
ada can not and must not follow 
the United States in a reckless 
dissipation of government funds td 
buy_ prosperity, At the premiers’ 
conference in Ottawa he is stated 
to have dcne much the same thing. 

Some very startling figures were 
used by President Roosevelt. in his 


and | recent budget message to. Cgngress. 


The president stated in fairly 
exact figures the amount that the 
American people were prepared to 
pay to. buy: prosperity, - He: out- 
lined how his administration plan- 
ned to spend $81,000 a minute dur- 
ing the current fiscal year. He 
showed how he planned to impose 
taxes that would double the Gov- 
ernmept’s \ revenues within . two 
years and how he planned to spend 
money at a rate that would edd 
$9,000,000,000 to the public. debt 
a, July 1, 1983, and June 30, 

Every move that President Roose- 
Me has made; every word that he 
last when he took the oath 


eg of our citizens in Can- 
ada. 


| ment-owned 
The obvious’ 


ken since that exciting day | ation; : 


000: . ey 
Thus, the United States entered 
the depression with a publie debt 
that had been pared to the limi 
comparatively .wise \and fru 
financial administration. ~ = —’ 
Canada entered the depression 
with a public debt that was exces- 
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172,292 (Continued from page 1) 
and to report the result 8 


sively high. On top of the colossal | 655 


burden of financing our share of 
the cost of the war we had’ added 
large additional burdens, chiefly 
on account of expansion of govern- 


lication of these 
unpleasant comparisons is that we 
cannot safely rely upon state ex- 
penditure in this country to do the 
whole or the major job of promot- 
ing business recovery, 

* 8 


Ov governments have a réle to 
“ play. ‘They can and must so 
order their.affairs that private cap- 
ital will be induced to invest in the 
tempting possibilities for \ inves 
ment that exist in Canada. . 

Two things among-mahy others 
do we want from-our government 
in order to increase public confi- 
dence and prepare the way for 
larger ptivate investments of capi- 
tal.‘ They are ow ( 

1, A drasti¢ revision in govern- 
ment spending programmes to 
effect a genuine reduction in tax- 


| of *; + 
abd monetary police 40 that we 
may say to the world that invest- 


da have .been plenty of| ments made in Canada sre safe 
good Canadians to urge that we, |from the eonfiscation of inflation. 


‘Footnotes to Ottawa 


a 


An Occasional De artment of Comment on the 
Background of Governmental Activities 
in the Nation’s Capital 


From Our Ottawa Correspondent 


Bennett Majority is 26, 


PREMIER R. B. BENNETT faces 
the session, now commencing, 
with @ majority of 26 votes, only a 
slight reduction from his original 
majority. This figure, of course, 
excludes the two vacancies—South 
Oxford and Toronto Bast — which 
are unlikely to be filled ‘until later 
in the year and possibly not until 
the next election. by-elec- 
tions, however, would not alter the 
position to any extent. The To- 
ronto seat is considered just as 
safe for the Government as the 
Oxford seat is for the Liberals. 


* * * 

_ King Drops 40 Pounds 
M® BENNETT after a gruel- 
ling year spent in attending 
conferences abroad and at home, 
and in striving with the innumer- 
able and ever-pressing problems of 
administration, will face a rejuven- 
ated o ent in the person of Rt. 
Hon, . L, M. King. The oO i- 
tion leader appears in public so 
seldom that his entry - the Com- 
mons may be one of the surprises 
of the year, Mr. King has been 
dieting, ér exercising, or both, And 
as a result he has hed some 
40 pounds of excess weight. He 


been confirmed and. it-is doubtful } 


if the new policy is qualified at 
* ¢ « 
Protest Sent te Spain 
NOTHER protest has been for- 
warded to Madrid, calling the 
attention of the Spanish Govern- 
ment to a breach 
favored nation clause in our ey 
with that country. The trade af- 
fected is in automobiles. Spain has 
recently given France a 35 per cent 
drawback on exports of French 


moter cars. Britain made a pro-|! 


mad vay to of ge :. a 
short time ago—and won the t. 
Ottawa hopes to do likewi "7 
* 6 @ 

A Minister’s Problems 
ANTONE familiar with political 

biography will appreciate the 
trials and ulations of the cab- 
inet minister who speaks out on 
the public pis orm. It would a 

that Mr, 


and}, Sales by Loblaw Groceterias Co. 


looks ten youre younger, to say the 
is in ghting to ha 


t, an tip-top fi 
7 


* os ae 
Market for Lumber 


CANADIAN lumbermen are jub-' 
»\4 ilant at the prospects of ca 

turing the lion’s share of the - 
000,000 feet of lumber which 
Britain will no longer purchase 
from Russia, The British Govern- 


ment has reduced the Russian trade |* 


by this amount, lea the prize 
to be com Pome Need ie isters 


ad 
petition, provided it 
above the cost-of-production 


ae * 
Effect of French Quotas 
HILE the 


ie 
tt 


? 
Eee 


the most- |? 


ing and in ae Danelle ton 
up 4 414,658.56 from $14,608,179}, 
SO 7.210 trom $28,560,194 while stare 

fugt adbtonetes are but. slightly | #steement is of pe 
a 

sin 


race, 11,688,446. Debenture “cach ‘uiember party agrees with 
t $7 ds an has been unchanged 

ce 7 

Im 


interest. 


at 
sd in sterling each and all other of the parties that 
1930. 


it will not sell, lease or otherwise dis- 
; of any paper mill or part with 
vement is shown in liquid 
sition with ratio of cash and 


Se. peestenion ‘thereof unless the 
po 
securities to osits up to 68 
cent from 64 me cent at the end of 


transferee or leasee thereof or other 
person to whom such disposal is made, 
1932. Cash is oe te $3,034,718 from 
$2,472,866; Dominion of Canada 
580,082 froin, $2,096120, ‘Federdl 
m . 
and nranteed bonds 
Pal 


or to whom, possession is given, if not 
seats a party to this agreement, 
shall first become either a party to 
this mentor agree to become 
bound here to, such extent and in such 
manner as the executive committee, 
in respect of @ mill,in Canada or 


Newfoundland, or: the eavleary = 
nm the 


to $1,0683 $1,158,224 
Tom , ex- 
sci of Toronto clay a 
a Tema racti un- | two oo ving 
Y Other: bora, aiid 4 aye - 
Lene hap Ry toy 
m ’ s | other , agree- 
747, from $1,978,858. The last | ment between ‘the Canadian and 
freer indlodes $980,000 of Canada A me ) eg 


Co, stock. , Both  reeo pendations declare 
pri nap aah : - f ment of existing "bora fide" | 
duced 6 $52,517,762 from $54,275,- | those me 


> are defined as 
910 while interest is up to $1,822,- 
A 


those made, signed‘and delivered |, 
‘24, 19338, 
torent Js Up. to $1822 | before October 24, 1 
held increase 


The base price of $41 is subject 
to zone and other usual differen- 
vided that any mem- 
ber of the industry or any reépre- 
sentative association or group . 
consumers of paper may at any 
time apply to the code authority for 
an adustment or modification of 
the minimum during,1934. 


Price Increase Possible 
 Bernings Record . The code authority may act on 
Neb Div. Barve och an - application.or | on its. own 
, motion may or m 
Profits® . abne such arices te the ae that 
sha such adjustment or mod- 
7 1eit lification justified ‘by . general 
13.06 | changes, from the level prevailin 
in October, 1983, in the cost of : 
anufacturing 0; e value o 
Rhe dollar @& by conditions in the - ee onaes remedy in the 
newspaper publishing industry."| nature of equitable relief. 


It is provided, however, that no such 
ad Eteaee shall become effective}. Money damages obtainable un- 
the ent are limited to 


or to April 1, 1934, nor until at | der , id t 
east 21 da after —_e of * s $250, ont, t in Jeortied. ae 
— weve, ance and not monetary compensa- 


given the Nati 
ministrator. d 
ion for conferences be-; tion for non-performance. ? 


Pro 
tween newsprint manufacturers 

With the assurance of stabilized 
market conditions in the Amer- 


and newspaper publishers “from 
ican market throughout 1934, the 


time to time and in any event at 
ur weeks prior to Novem- 
ma rs are feeling greater 
confidence in their ability to pull 
through. for newsprint 


ored 


e shows. s 
to $1,154,106 from $758,273. Office 
are carried at 6 


Peflecting the write-off of $100,000 

for depreciation. In 1932, appropria- 

tion cy ewe on premises 
746. 


Record of the company for the 
past six years is as follows: 


THE 


8 
1,046,789 


ormance “or any 


t Before deducting amount written off of- 
fies premises, $110,000 in 1938; $55,746 in 


Total Reserve Liab. to 
51,858,322 
51,128,826 
53,644,580 
67,510,257 

eee 8,000, 

soee 70,772,222 7,000,000 
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LOBLAW SALES | 
SHOW 9P.C. GAIN | on pai 
IN LAST PERIOD: 22s, 25 + esis tor’ further, mod- 
First’ Major Gain . Since : 


ee eratt Prien Change 
19380; Ratio of Profit 
to Sales Improves 


55, 4 
66,143,581 


(and , 
pect 
‘than they have been 
for some time and expectations 
that production of Canadian ne 
print this will be well in ex- 


New contracts for sale of news- | °°S8.of ,000 tons. 

print are to carry a provision which ugh 1984 holds promise 
will — rice + ane 
varian e price change clause 
= a in the arena 
ns manufacturers ma e 

* Ne coer weeks ended December | their choice of either. ~ e , 
Lo over sala a the we of ee New cont and price, an- 
corres en 
6d of 1082 the first i oun nouncements under existing con- |") 


Even 
of a definite improvement in ‘the 


ed charges can 
taken care of. A number of the 
Canadian companies are in the re 
ceivers’ hands and it is unlikel 
that the improvement in 1934 wi 
— t a release from receiver- 
ship. 
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GOOD REPORT 


(Continued from page 1) 
to secure! discount in to 
t déal less 


averaged a 
in 1933 than wcs case in 1932. 


q ents recommenda- 
tions, together with the trade prac- 
tices provided in the newsprint 


ory committee of the 

merican association and the ex- 

ecutive committee of Canadian 

association are 
agreement to 


the 
members ch committee is gives 
fiona and to report any violation 
to the other committee, each party 


to the t agresing to co! stanti 
operate in good to assist in|. al. 


investigations. A 


Steps to Maintain Order 
ae advis 


ror SIMPSO 


.@ This year have your 
Spring Suit custom tail- 
at SIMPSONS—it 
DOES make a difference. 
. Prices begin at $50.00. 


Second Floor 


COMPANY 
LIMITED 


show in the neighborhood of 75 
cents a share compared with divi- 
dend requirements of 50 cents a 


New Development Work 

The balance sheet is expected to 
make reflection of the progress in 
the construction of the Rapide 
Blane development, which in its 
initial development will have a ca- 
pacity of around 160,000 h.p. Ev- 
entually capacity will be increased 
to 240,000 h.p. Estimated expen- 
diture' on this — is placed in 
the neighborhood of $14,000,000 of 
which the greater part has already 
been expended, 

.. Liquid Resources Ample 
_ In the 1932 statement it was 
indicated that the company had 
made suo provision for taking 
care of the necessary capital out- 
lay in connection with this devel- 
opment. The report for the past 
ear will continue to reflect a high- 
y satisfactory liquid position. Net 
working capital will sufficient 
to complete the Rapide Blane de- 
velopment without the necessity of 
carrying out any further financing. 

Subsidiaries Make Progress 

itt x. roe antiepoees — 

e nigan report wi e 
with the developments in connec- 
tion with subsidiary interests. To- 
ward Ue end of last year Quebec 
Power Co. entered into a new con- 
tract with the City of Quebec. This 
is for a period of 10 years. Though 
the agreement calls for a reduction 
in rates, expectations are that the 


company will have no trouble in 
eontnaine 


to pay the present divi- 
dend of $l a yi an common 


, the majority of which is 
he by Sha : » 
dees of Suc ea 
and e 
icals hasbeen a feature of Shaw- 


Interest in Stock 
Improvement which -has taken 
in Shawinigan 
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is in default. 

Defaults by private corpor 
In addition, $27,867,200 
foreign exchange 
amoan 

record of foreign 
readily appreciated 
following summary take 
Barron’s ony a I 
centage of total loans 
(by major areas): 


PROPORTION OF FOREIGN |! 
DEFAULT OF INTERES 
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Par amount 

outstanding 

- $1, 1932 
»272,362,7 
1,489, 902,0 


lt: 
[ 


ve 691,990,380 
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The foreign bond 
when the South A 
loans are brought out for 
On the other hand, in 


French, Belgian, Italian, any 


other issues has proven 
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by the average | 
all foreign bonds listed on 


York Stock Exchange was 6 
- In the‘early p 


2932 the average rose to 
but fell again to nearly 60 i 
of 1933, From the lat 
almost uninterrupted 
taken 
standing at approximat: 
Dec. 31, 1933. 

Very few holders of 
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the wall two or three 
The majority have‘ grim 
their bonds and have wa 
price decline month a 
with seemingly no pros] 
provement. In many ca 
tificates have been releg 
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Will the beautifully engra 
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[atin-America Has Black Record; E " otc mage 
‘ans Have Invested Heavily in Issues Now in Si” aig” 


“By ROGER S. DAVISON - 


Thousands of Canadian investors 
: ir saf deposit boxes 
ae the : 
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mopment will have a ca- 
round 160,000 h.p. Ev- 
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mood of $14,000,000 of 
eater part has already 
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Resources Ample 
32 statement it was 
at the company had 
provision for taking 
necessary capital out- 
ction with this devel- 
e report for the past 
itynue to reflect a high- 
y¥ liquid position. Net 
pital will be sufficient 
the Rapide Blane de- 
rithout the necessity of 
any further financing. 
ies Make Progress 
ther anticipated that 
igan report will deal 
velopments in connec- 
bsidiary interests. To- 


med of last year Quebec 


ntered into a new con- 
e City of Quebec. This 
od of 10 years. Though 
nt calls for a reduction 
ectations are that the 
1} have no trouble in 
© pay the present divi- 
h share on the common 
majority of which is 
awinigan. 
vement in operations 
me Of Shawinigan Chem- 
en a feature of Shaw- 
clidated activities over 
elve months. In 1982 
al subsidiary earned 
ore interest and depre- 
me the past year it is 
t earnings were nearly 
ater, af 
Prest in Stock 
ment which has taken 
awinigan’s operations 
s over the past year 
ree reflecsen a 
e of the .company’s 
he ny burden‘of paying 
. S. funds tended to 
erest, but with that 
of the way and the™ 
rations upward, a much 
rest has been taken in 
’s stock. This has re- 
advance of several 


eecovepoobececeurueese 
errr gceoeecevNse 
nee 6° O86 COGe oo 


Peru .. 
Rumania sececccenees ones 

Russia .ccxbemecseokvc cers copees ove 
+Sweden Pree a 
Uruguay ccanecnereunnsMite otieesntexus 
Yugoslavia »ccaccmmerses uc cmsnemuscasy 


Total COCCOC SHOR SH CST CEH Deceewere 2,079,390,600 168,180,200 2,247,570,800 
tances sinking fund payments 


Me a0 in default. 
eee ie by private corporations only. 

{In addition, $27,867,800 notes matured in 
of German foreign exchange restrictions. 

of this amount. k ‘ 

The record of foreign issues ma 
be readily appreciated from the 
pilowing sae —. from 
Barron’s Weekly showing the per- 
centage of total loans in default 
(by major areas): 

PROPORTION OF FOREIGN LOANS IN 
DEFAULT OF INTEREST 


Par amount 

Where outstanding of interest at 
Issued Dec. 31, 1932 Aug. 81,1933 
Europe ...+s. $8,272,862,700 22 
oe 1,489,902,000 31 

ia 

Australia 691,990,800 1% 

Some Issues Profitable 


The foreign bond picture is 
blackest when the, South American 
loans are brought out for review. 
On the other hand, investing in 
French, Belgian, I » and many 
other issues has ao exceeding- 
ly profitable. e lowest point 
reached by the Me ya price of 
all foreign bonds listed on the New 
York Stock Exchange was 60 at the 
end of 1931. In the early part of 
1932 the average rose to over 70 
but fell again to nearly 60 in March 
of 1933, From the latter date an 
almost uninterrupted rise h 
taken place—the average price 
standing at approximately 75 as of 
Dec. 31, 1933. hy tea ie 

Very few holders of foreign is- 
sues were fortunate (or wise) 
enough to see the handwriting on 
the wall two or three years ago. 
The majority have'grimly retained 
their bonds anti have watched the 
price decline month after month 
with seemingly no prospect of im- 
provement. In many cases the cér- 
tificates have been relegated to a 
sort of “rogues” gallery. 

Is there any hope of these for- 
eign issues eventually being worth 
anything like their face value? 
Will the beautifully engraved cer- 
tificates some day be saleable for 
at least a good part of their orig- 
inal cost?—or will.the holder of 


these issues save himself both: 


money and worry dy selling them 
out now for whatever they will 
bring and reinvest the proceeds 
deflated Canadian corporation 
issues ? ~ 

Factors in Collapse 


To understand the existing situ- disa 


ation with respect to foreign loans, 
and to form an intelligent opinion 
of the prospects of each issue it is 
necessary to review very briefly 
the factors which brought about a 
general collapse in this| type of 
security as well as to examine the 
present financial and economic 
position of each country in rela- 
tion to its outstanding obligations. 

The principal reason for the fail- 
ure of so many countries to con- 
tinue the payment of interest on 
their external loans may be enum- 
erated as follows: 

1, The era of universal over- 

rrowing. 

2. The use of the proceeds from 
the loans for unproductive pur- 
poses. 

3. The inherent inability of cer- 
tain countries to maintain large 
payments abroad due to. limited or 
hon-diversified resources, 

4. The drastic and sudden fall in 
Commodity prices (particularly ag- 
Ticultural prices) resulting in 
greatly reduced incomes for pro- 

cing countries. 

5. The 70 per cent decline 
World trade since 1929. ae 

6. The complete breakdown of the 
gold standard in 1931—with the 
consequent difficulties of inter- 
Rational payments of all kinds. 

_ 7. The increased burden of for- 
eign payments due to depreciated 
currencies. 

8. The collapse of the interna- 
tional money market in 1931. 

The general difficulty. which 
governments are experiencing 
in balancing their budgets. 

10. Political instability of the 

rrowing country. 


Assessing the 
No proof is a Of the in- 
fluence which most of these fac- 
tors have exerted in contri to 
the “new ers” day ot ete ik 
w era” days o a, 
hevertheless almost unbelievab 
t scarcely any 
were given proper consideration 
en the foreign loans were being 
Tapidly oversubscribed by eager in- 
ith - this omnes t de. 
e@ general causes 
fault pla & ° 


’ feeel wee squarely before the 


ndholder he should be in 
better position to predict the 
Chances of his inves 

_M@tored to their former value, . 


also are in default and on a few issue 


1832 and 1933 and were not paid on account 
Bondholders the greater 


consented to extend 


‘the difficulties appear insurmount- 


able the prospects are none too 
promising. If on the other hand 
the adverse factors are related to 
general economic disequilibrium 

so manifest today, th is hope 
i tion ma 


factor is 
following paragraphs. 

It is of course too late to cry 
over the spilled milk of unwise bor- 
rowing; so one can only bemoan 
the day when lending money abroad 
became so popular that the issues 
could scarcely be. printed fast 
enough. The encouraging feature 
of this regretful experience is the 
fact that the second largest, credi- 
tor nation in the world (the United 
States) has now learned what the 
largest creditor nation (Great 
Britain) learned years ago. A more 
critical attitude toward foreign bor- 
rowers is likely to be shown in 
future. 


Where Prospects Poor 


Where the proceeds of the loans 
floated in this market were used 


has|for non-productive purposes, and 


in those instances where a large 
part of the country’s debt repre- 
sents a dead weight, small chance 
exists for the debt ever being paid. 
The case of Bolivia is an excellent 
example of unwise borrowing. The 
roceeds of this republic’s external 
dans were used to finance a par- 
ticularly useless war with Para- 
guay. Another instance of unsound 

rrowing may be cited in the case 
of a German municipality which 
required $125,000 to improve the 
‘town’s power station. It is related 
by Max. Winkler in his recent book 
—“Foreign Bonds—An Autopsy”— 
that American bankers persuaded 
the mayor of the town that a $3,- 
000,000 loan was more desirable— 
and a $3,000,000 loan was success- 
fully sold in the American market. 
in countries should, of 
course, not borrow abroad at all. 

countries should restrict thei 


in | borrowing to an amount which may 


be easily met from their favorable 
balance of trade.- The republic of 
Chile found that once the export 
of copper and nitrates virtually 
isappeared no other means could 
be found for procuring the neces- 
sary foreign ex e with which 
to meet its debts. ny other re- 
ublics find. themselves in a simi- 
predicament while it may be 
said that generally speaking minor 
provinces and municipalities should 
refrain from ‘borrowing abroad, 
since their legislative authority 
gives them no power to overcome 
the periodic economic crises in 

national irs. 

Commodity Prices 
The prospect of higher commod- 
ity prices is cheering to those hold- 
ing foreign issues since every rise 
in the price of agricultural and 
mineral products will lighten the 
burden of debt payments. A con- 
siderable rise in the price of coffee, 
copper, and wheat (to mention only 
a few commodities) would be im- 
mediately reflected in higher mar- 
ket quotations for Braz , Chil- 
Argentine issues respec- 
tively. 


The problems of trade, tariffs 
and exchange are so closely te- 
lated that it is impossible to refer 
to one without considering the oth- 
ers—if indeed it were possible at 
all to discuss their connection with 
foreign debts within the limits of 
so brief an article. Probably all 
that can be said .with any degree 
of assurance is that no substantial! 
rise in the price of foreign bonds 
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ED THAN EVER 


Yet New Dodge Still 
Priced Right Down — 
Among the Lowest 


Price Cars! ; 


WHEREVER people talk about automobiles, 

* Dodge is sure to get first mention— because 
it is Canada’s most-talked-about car! But wait 
till you hear motorists rave about these new, 
bigger Dodge Sixes for 1934! - | 


‘They have everything that made thousands 
switch to Dodge last year—style, ruggedness, 
safetyplus new features and improvements 
that again make them the biggest dollar-for- 

- dollar values you can buy! , 


A NEW front-wheel suspension 
called “Floating-Cushion” Wheels, 
A NEW ventilating system—im- © 
proved, perfected — with 7 points 
of ease and convenience. NEW. 
luxury. NEW appointments, — 
NEW economy. 


And in 1934—as in 1933—Dodge - 
asks you to be your own judge of © © 
values with the “Show-Down” 
Plan, It gives you the plain, un- 
varnished facts about automobiles. 
Lets you check the Dodge Sixeg 
against the other cars for features 
»».- economy... safety. Ask any © 
Dodge dealer about. this i 
Plan. 


See the new, bigger Dodgé Sixes 
at the Auto Show or at your deal- 
ers. See'with your own eyes how 
much they offer you — how far 
ahead of the others they are, 
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t, all Ht of the nets earnings 
tion od 
an stock of which $5,- 
outstanding. From 1909 
to 1913 the company paid six per 
e next 
the rate was raised to seven 
cent and between 1916 and 
ht per cont was paid, With 
in income the dividend 
ced io 5%. po a in 1982 
and to five per cent in 1933. 


Montreal Utilities Meet 
3 F ull Bond Obligations 
Own Conresponden 


—- In reap ue to a 


~guery en o-part of the York 
tbh Market comparing haa course 


the company intends t6 follow in ger- 
_ Yicing its own multiple- -pay issues, or 
‘those of its subsidiaries, Montres 


options 
pide 5’g of 1958 coupons 
ont- 
option 
the 


own 5’s of 1951 and 1970 


i Shave not as yet had their options 


d. Much to the same effect, the 


e aentdion National Railways ‘has writ- 


ew York Curb Market in 


~ Seekaction with service on the Grand 


‘Trunk Western Rly, Co.’ @ 4's of 1950. 


~ Northern Quebec Power 


Arranging | for Line Work 


M ONTREAL- Ne 
Co. subsidiary of 


ern 
anade | has 


a ern Power Co., has opened an 


pe at. a Meventnand is preparing for 

© construction of the transmission 
to the Siscoe gold mining aréa, 

from 

uvicou — hip has 

already been completed, The next task 

be the distribution of poles, cross- 

wires, insulators, ca mp equip- 

d other nena along the 

f-way in order that the con- 

ction of the line may be expedited 

availablé to the mines 

rea during the coming 


Service 
19s Sncqgane 
77,769 8,470 
40.140 3,351 
#3,492 
11,342 
1,440 


790,917 
325,668 


213,930  %437 
1932 
s 
467,160 


ps of which have 


" *Betore allowance for income tax or pro- | f' 
for note interest. 


‘still are 


cannot aff 
the emg his rival shi 


; i}have detgiled 
* ‘Light, Heat & Power Cons. has writ- 
. ten to the effect: that it has as yet 
_ put no opm on bondholders’ 
My servic Cedars Hapide f'% In the matter 


rates or the carriage 
largely a utter if tere bar | 


ee ties ore Banc eb ne the 


ing clerk gets 


is goods to et at a lower 


Truck Owners Human 
wners are all too human. 


com-|__ Truck o 
“_ th hundreds of little fellows op- 


mn veesti Row it mee much 
ex ey will agree to 
the standard rates and stick to 
them when cash can be had-for a 
return part-cargo. We have been 
prging end the railways and the 
ustrial Traffic League have 


trucking prob- 
i eae authori pare 807 
ar side-s 
considerable nee of veh 
owned by private corpora 
used by them for the gusriege ¢ 
their own sow exclus 
move’ @ substantial at 


as well as 


pear to be yeas 


pemed us in urging—that the pro-| 


vineial government establish rates 
and penalties for the irregular 
variation from such rates., As a 
result of the et eee con- 
ference, it seems likely that the 
eearte. Government will institute 
this reform, 

We believe that the majority of 
the members of our association are 


these vehicles growing if cee 
not a tendency to tax ex¢essively 
similar vehicles which are Se ae 
ed as common carriers, 


cee nel Bo 


business men and they control 75| ing 


per cent of the common carrier 
trucks -, the ind a if oa 
quarter o e industry does no 
behave, four quarters are in more 
or less serious trouble. We believe 
the trucking industry being in the 
nature of a public utility must 
rt and even- 
handed public supervision. 

Must Know Costs 


The owner of a common-carrier 


truck needs to be a good book-|* 


keeper if he is to know every month 
whether or not he is operatin 
a pre oe Top many of the peop 


ndustry do not know until too : 


late that there is a heavy char 
against operations known as. “de- 


* There in 
the rebile “commercial YeBiels| 
wner to higher than is‘ 
unless 


preciation,” The accumulated des) th, 
preciation, moreover, does not be>| Ontari 


come an active charge until a year 
or two hence when repair charges 
are becoming a more serious item 
than in the early stages. Mean- 
while, many a mile has been travel | 94 
— at a loss and the whole indus 
suffered because of the inabil- 
ity or hago pga of the few to 
know. their costs 
f course there are ofeer meee: 
of operating below cost than m 
ly forgetting that the big bad wolf |* 
of de nprociacien is waiting at the 
end o es journey unless a ee 
hold of reserves are built y 
brick, mile by mile. et other 
ways are chiefly the payment of 
wages away below the subsistence 
level for a family in this country | » 
and the avoidance ef taxes and |? 
other charges. 
Urge Su ion 

So we are urging that the pro- 
vincial vise th department close- 
ly aveee e the en pert eeeneg: 


There sh 

mum wage, os for a driver's | fu 
expenses when away from home 
overnight, strict enforcement of 
the law as to the maximum num- 
ber of hours a driver may be on 
duty each day and the laying down 
of other conditions which will 
achieve the dual purpose of creat- 
ing decent conditions for workers 
ile making the competition fair 
for the truck owners who desire to 
their employees, and 
e railways,:the em- 
iong-stand- 
agreements as to wages, hour's 

an conditions of work. 
It i is imperative from every point 
of view that the laws governing the 
frucking pincngtry be rigidly en» 
enforcement is not en- 
nt, and competent, the law+ 


fwo of vice praldent of of the company. 


a 
hich. cot consti 
menace to the profitable operation 
of our railways. 
The Automotive Troe Asso- 
ciation of Ontario a keen ap- 
tion of the & re of its 
try and worked for 
several years in ane be 
its own salvation s y, 
removing any conaiticns which are 
net in the public interest. B - 
rience, we know of its oties 
oe ts efficiencies. The hope- 
tte is that more and more 
nk owners have come to 
with the bro od . pringais which 
have been evol and there can 
be, with the co-o tion of public | weal 
authorities, a real improvement in 
practice in the near 


LAMBTON LOAN HAS 
REDUCED Ez EARNINGS | 


Liabilities to to Public Lower 
pn Debentures and 
Deposits 


Lambton Loan & Investment Co., 
Sarnia, Ont., earned 4.7 per cent on 
capital of $789,750 in 1988 as com- 
pared with 8.5 per cent in 1982, — 
dividends paid were reduced to 4 
‘cent from oS per cent, While 
stated that existing sopaitions 7 
and city mor es seem to ia ilente a a 
definite trend for the better, the di- 
fectors have considered it advisable 
to take into earnings only sufficient 
revenue to cover dividends oe, pone 

ves 


the surplus as an additional 
Total assets of the company drop- 


| ment reserve. 


_ STRENGTH | 


+++ and 


INCOME 


eae 

Canada adds to the stvcngeadads ae 
Public Utility Companies, and particularly those 
Companies which during recent years have 
demonstrated their strength and stability. 
Many sound public utility bonds are available 
at prices to yield rates of interest which are 
exceptionally attractive. 

We shall be glad to send upon request an 
analysis of the senior securities of 


Gatineap Power Company 
B. C. Powrz Conrorition 


MacLaren 


Powsn Company 


AREN-QUEBEC 
Saawracan Warer & Down Company 


Y ‘NESBITT, THOMSON 


> and Company Limited 
- |) $55 Bt. Jaimes Streat, Montreal 
nches in ao ‘principal cities of Canada 


> 


ped to $4,206,804 from 44, De- 
crease is shown in lia mee to oe 
ublic which are down 016 

rom $2,837,275, Incloded: in liabill- 
ties to the public are debentures and 
accumulative bonds # $1,549,032, 

down from $1,659,062; ts are 
down to $851,786 from aonb: 14; while 
bank bills payable have been reduced 
to $181,098 from $270,000, Under lia- 
bilities to shareholders there is slight 
snes. and reserve fund remains at 


$800,000 
Investments Reduced 

Cash is down to $35,088 from $44,- 
782; Dominion of Canada a eT - 
cial bonds are down to $148 
$199,891 and securities of sonneaion 
municipalities are down to. $64 
from §1 5. Loans on stocks 
bonds have been reduced to $79 
from $134,628. Principal of mortgages 
and agreements of sale is. down to 
$3,410,892 from $3,520,941 and interest 
due and accrued is down to $152,775 
from $208,526. Real estate held for 
sale is Gove to $109,704 from $140,338, 
Stock of bton ‘Trust Co. remains 
at $180,000 and ceentnns are 
at $19,489. 

Record of earnings of the com 
for the past six Karninen Recerd is as pelt 


eke: SOR 


id. dive. see oeenee 


CONTINUES ‘IN "3 tne 


:| Travelers “Survey. Shows 
29,900 Killed — 850,000 
, Injured / eet 
A 25 


pee oes cent aces F in anc | 
mobile dents i An 
1933 is Leer eee en ann on 
tinent-wide survey undertaken an- 
nually bythe Travelers Insurance 
Co. Total number killed in this 


laced at 29,900 
,196 in 1932. 


,772 and inventories. 
Seed to $104,747 from 
sy 7 position 


manner in 1933 is 
as compared with 


es 1 
our | Sirrent liabilities 22,20 wae meat 
9 | Ratio capital , See chon 40e.ass , aed 
carried af 242 | automobile accidents was b 
atthe at $29,000; cate i fon tp first time since auto- 
; wens 8 and fe = have become & 
make at mae, Supreves trios sroblem, and the record te 
the 
1,585 and Deedes ng mod r shows that wpward 
righ Po patents at 63 . Among lia-| trend was renewed, beginning in/|°* 
a Lady perab le pave been | June. 
re During| The number of automobile acci- 
thee ele " “abaree ee preferred dents last year is estimated at 750,- 
cece i 1 $100 tn di ‘value ontetandiag jure oa ee 0,00. bic 
Oat hates ok te © enna fatalities per eee dent amounted 
edate meres value of $82,840, fein .9 per cent, and the number of 


Aclesiutstcattnnnqnesiinianiipiedelep ecident i 2.2 
‘Watt Elected Vice-President ead pect desths tnd injuries 
~ Montreal Tramways Co. ident increased 


come 
ok former- 


per cent, 
ly SM eeitins to fhe” president, has ti The 
been. appointed vieepresident of . 


austen! Tramway ere Te ser 


a Co. 
spite an indica 
J.B, Huichibeon, whe for man sent in the total number of motor 
ec | par is managiig” "directa: ; de of nearly 2 per cént in +3, p- 
tinuf however, as a director and | tion of gasoline by motor val les. 
About 32 ie cont of of the acci- 
dents were o apenen 
trian type, itt 


bis. ea proximatel é 


in in automobile secident 
as well as injuries 
ace for last year 


assume.the duties 
tampt-|ereiofore S asithetd by the managing 


B, Thornton will continue as 
general manager, 


Invested Capital at at Jan. 1 1, 19 1984, Estimated for: 
Business Year Book at $15, 247, 000,000 — 4 
62% 'Ownéd Ownéd by C Canada 


SETA Wt ry | 


The total eepal wae h of Canada as of January 

estimated ont se the cele pute of Statistics to bee ro 1980, was > 
000,000 46128000, aise foreign investments in Canada 
weal rahe te at $6 000, or about 20 per cent of the national 
hand, at Catedins investments abroad were about 

,000, so Ore our net foreign indebtedness was about $4,800,- 

> pei ae 14 vat ‘cent of our wealth, 

rices and in capital values since 1980 hag made 

it very cult c ind dicate comparable figures for recent years, There 
oe however, statistics which make it possible to estimate annually the 
amount of industrial and funded capital in —— The total for 

January 1 p a6 is $15,247,000,000, according to fi repared for 

Post Business Year ook short] kote ve published. 
Trading Establishments and Agricultur ~8 Omitted 

This figure, as eke table below shows, includes all Dominion, provin- 

ey one municipal bonds outstanding and the actual capital invegted in 
ys, public utilities, mines, manufactures and financial institutions 
(banks, trust and loan, insurance companies, etc.). It does not include 
Crital invested: in ear, in trading and service establishments, 
nor in land and buildings not direct] in the b inclosed ups, Nor 
does it pends among the financia] Institutions, ifch is money 
aT | forested t n other securities (e.g., investment trusts and holding com- 


om | panies ). 

To avoid-dap ication, an amount has been deducted from the capital 
invested in railways and in public utilities to cover the public funds 
(represented in government and municipal bonds) actually invested in 
~ tapas or 
P 


w™fin milion ef dalle 
——————Owned in 


from | . 


peer and lumber SpisePaash>-* «os 
ePereeeeereeense 


Total, January 1, 1984 SPS Cee ee ee eee 
1983 


PPT PR ETRE He eee 

PPO TTP e eee 

Ragsed oun ts 61. 
saa 


Sretercere 


14.0 
Foe eet esers 16.0 
Differ From Previous Compilation 
vis eee eee those 


eet total fect 


‘ert tha | 


The upward trend in broken resul 


acquisition of railways, power projects, tele-, 


"? 
770,611 801,576 


gts sn he ah pat 


Work. cap. .... 220,178 621,431 633,589 


Reduce Assets 
| The. balance sheet at the end of 


1988 shows a diverse neral weakening as a 
result sf the rse operating condi- 
the year. There is no 
e outstanding mortgage 
stock, Contingent lia- 
e way of outstandin 
one seript dividen 


lly i y higher than 
| due to a sharp 
interest, and 


chan | in 
de 

bili ~~ + 
one 


on hand call 


slighty I ae sor, 074. The lat- || 


ter had an approximate market value 
on December 31 ef $296,100. Other 
2 | cerren’ Aacete show relatively little 
@ year. “ 
A | choags, é3 Aeewenk Lower 
Property unt is shown on the 
books a, W148", revious year over 
| $200 ro 0 
von of of $200,000 for 
| de reciatio 


ra viens of $40,768 in con- 
pany’s claim 


Motel Co. of 
ee n off. 


uneher at 
t in pei 


ereased from 


f | $848,312 


-| Revelstoke a 78.4% 
1933 Levy on Cut Mill Rate 


City of Revelatoke, B.C., collected 
784 per cent its 1983 tax levy 
within the year, the annual financial 
statement reveals. This was accom- 
plished on a 40-mill rate, com- 

ed with @ 42 mill raté in 1932, and 

spite virtual discontinuation of 
Government grants and increased 
ae share of provincial social 


Total “levy was $69,922, of which 
t was collected in 1933. Also 
si 7 out ofa total of $19,721’ ar- 


Wood, Gundy & Company 
Limited : 


; ane 


| Abitibi Power & Paper 
Company, Limited 
*. TORONTO, ONT. - 


Owning and operating mills at 
Besipré, Que. Sault Ste, Marie, Ont. 
Sturgeon Falls, Ont. Kroquois Falis, Ont. 
Espanola, Ont, Smooth Rock Falls, Ont. 
Pine Falls, Man. | Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


GEORGE F. HARDY 
305-309 tom Baa York City, N.¥. 
Amer. Soc. C.E, Aion Boe Mis Eng. Inst. Can. 
Consyltation Paper and a ~ 


a Elect 
Reports . ydro- i. 
; Estimates Plans and Specifications 


J. S. Mitchell & Company 
LIMITED 


Geo. W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


_ Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods 
78-80 Wellington St. North - SERENE, QUE. 


rears was colletea making a total of , the report, and holdin amet 
receipts of 4. j rene td at the | Revelstoke bonds; $70, Ove of 
end of the = totalled $20,718. The 4-35; $50,000 Leirenhenee 4%’s, 
city elleces its a erie hank loan Saskatchewan 5’s, 1958- 
from $24,700 ; Total of fund, valu- 

The city’s sinking fund is invested | ing bonds at pee, is $208, a against 
to yield 4.75 per cent, according to/ total funded debt of $541,000 


A Few Figures from the 25th 
Annual Report 


(3% of above item paid to living 4) 
5% of obaoe gion eereegee, daub 11,552,8 4.00 
and Municipal Bonds, 
Business in = sreresernnteenrers $5,532,044.00 


SPOHD NFER EMERSOHTESE HER ERS Sees 


Income 
Business Issued and 


ceersneseaveerelh 1,513,118,00 LEC? &S (Edin), 
Director 


Macdonald, M.D., 
Vice-President and Medical 

Frederick Sparling 

Managing Director 
Rt, Hon. Geo. P, Geaham Cal, A. B, Kirkpatrick 


Hea, Rodolphe Lemieux, K.C. Edward W. Bickle 
Hea. B. M. Macdonald, K.C. R. Emmet Coz 


2,219,380.00 _ 
8,210,238.00 


a * 


higher. Gains were leg 
_Gilt-edged Bonds | 


Decline in wields i i 


Average Yield on Seven Hiz 
Canadian Bonds 
Cr 


Provinces and Mun 
Release of figures 
See last eek’s Or 
000,000 indicate wh; 
ed iy market for on 
interval. Half the 
were 3-year 4’s, pres 


Ka ° of the rema 
000, $15,000,000 wa 
4%’s and $5,000,000 ir 
Dealers and institut 
lieved to have obtained 
part of the issue; so t 
no heavy pressure or 
begause of sustaine 
place bohds with inv 
respect the loan conti 
some slow Dominion 
were floated at higher 
lation to open market 

Canadian-payment 
western provinces sh 
tional declines in the 
was offset by fractional e 
for bonds payable in bot! 
and the United States 
of the Canadian dollar 
ed the reason for this 

een movements 

classes of bonds. 

Municipal financing 
eel during the 

cted, however, tha 

wi ] appear if present 1 
ness continues, particu 
of proposed program! 
which would requir 
financing. 


Metal _ | 4 


New York—January 23 


' Capper: Electrolytic spot a 


Silver: 44\4c. 
Lendon—January 25 
(Loag Ton)— 

re: Electrolytic spo yt, 


Zines Spot, 214 17s 6d ; fut 

Silver: 194d per ounce. 

Geld: 132s $d. 
Canada—January 23— 


Geld; $32.51. 
Bond Tende ’ 


gor. “fis eae Feb. 5, Towns 
15,92. 6% per ce 
Coal baprovement bonds; $ 
cont.” 10-year serial, | 
Ww. Ford, treas., Trafals 
12 o/e noon, Feb. 5, Towns 
P.Q.— 20.000. 5% per oe 
1, 1984, redeemable seris 
1, 1934 to Sept. 1, 1953, for 
debt. -Henri Savage, sec.-tre 


CANADIAN WESTERN 
Statement a Lumber Manu 


Price Realize 
y “oo 

November Feet 
Lam, mftd. 7,586,115 
Lomber sold. 7,103,985 
$77,714 $ 

wee 90,861,613 102 
Agere, sold* 85,822. 85,822,968 103 
Price ried.* $1,037,007 $1 


* From Jan. 1 to Nov 


LIN INVESTMENTS 


can only be < 
through a ca 
vestigation of 
dividual securit 
Before pur 
bonds, let our 
tical departme 
~~ their opinions o 
prefer, offer 
. based on : 





City, N.Y, 


Eng. Inst. Can, 


Palp Mills ~ 
tric and 


Specifications 


lectric Supplies, ? 
RBROOKE, QUE. 


d holdings are: $47,000 
pnds; $70,000. B. C. 5’s ef 
000 Saskatchewan 4%4's, 
Saskatchewan 5’s, 1958- 
638. Total of fund, valu- 
= par, is $208,638, against 
cebt of $541,000. 


7 

=e 
@oei/ 
= 1% 
* %, 


TT 


D.,L.R.C.P. & S. (Edia.), 
Medical Direction. 


: by Dilseater 

a Col. A. B. Kickpatrick 
K.C. Edward W. Bickle 
K.C, R. Emmet Coz 


[FE 
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DEFAULTED BONDS} 
IN WIDE ADVANCE 


rporation Bonds Active 
orp Westerns in Mixed 
Movement. 


k ended Jan. 
Seatern provincial bonds halted. 
Trading in corporation issues on 
which interest has 
gulted in gains of up ‘to 
ints. Excitement over wide’ 
changes in these bonds was as 
as, or greater than, in stock 
ing. The rising trend wag 
larly notable in defaulted 
issues. This is shown belowy; 
Advances in Conpeaeias Bonds 
ima’ 
Core Jan. 23 Ya 
OADitibi 5% "53 27% 24 > 
Asbestos 6% 741 +++ 60 
*Burns 544% ‘46 .... 35 32 
Ponnacona 5%4% “48 87 2. 
F. Players 6% ‘48 .. 8&3 79 
Fraser Cos. 6% °50., 37 30 
0G, Lakes P. 6% 50. 81 
@L, St. John 614% *47 42 
Maple L. M.54%% °49 36% 5 
®Price Bros. 6% 43 69 
Gatineau 6% °41 ... 76 71% 
Duke-Price 6% ” 79 
Traded “ 


= 


& 00 -2 60 0 cane So 


7 
Hie 
65 


4 
66. 88% 2 
flat,” ie., without interest 
In general, corporation bonds 
were firm at last week’s prices or 
higher. Gains were legion. 
Gilt-edged Bonds Firm 
Trend of interest on gilt-edged 
fssues was downward, as p 
continued to rise. Factors fayoring 
the advance included an increase in 
the discount on the dol- 
lar in New York, thus lifting 
aia of Ane at a 
roved budget fi or a 
at an and for Ontario. 
Decline in yields is shown below: 
Average Yield on Seven High Grade 
Canadian Bends 
% % 
Jan. 23 .... cose 4.480 
dan, 22 cece 44 eee 4.437 
Jan coco & s ccee 4.444 
Jan. 19 wee eee 4.536 
Me, 36 nese & t 4.557 


Releese of figures on subscrip- 
tions to last week’s Ontario loan of 
$40,000,000 indicate why it depress- 
ed the market for only a Very brief 
interval. Half the bonds -issued 
were 3-year 4’s, presumably taken 
by banks. Of the rema $20,- 
000,000, $15,000,000 was for 15-year 
4%’s and $5,000,000 in 6-year 4%’s. 
Dealers and institutions are be- 
lieved to have obtained the greater 
part of the issue; so that there was 
no heavy pressure on the market 
because of sustained efforts to 
place bohds with investors, In this 
respect the loan contrasted with 
some slow Dominion loans that 
were floated at higher prices in re- 
lation to open market quotations. 

Canadian-payment issues of the 
western provinces showed frac- 
tional declines in the week. This 
was offset by fractional advances 
for bonds payable in both Canada 
and the United States. The decline 
of the Canadian dollar was account- 


ed the reason for this discrepancy |< 


between movements of the two 
classes of bonds. é 
in financing was at a 
standstill during the week. It is 
oxpenttl however, that borrowers 
will appear if present market firm- 
ness continues, particularly in view 
of pasnoees programmes of works, 
which would require long-term 


financing. 
Metal Prices 


New York—January 23— 
Copper: Electrolytic spot and future, 8%e, 
Bilver: 44%4c, 
Lendon—January 23— 
(Long Ton)— 
Copper: Electrolytie spot, £36; future, £37. 
Standard spot, £33; future, 883 2s 6d. 
Tin: Spot, £227 168; future, £227 7s 6d. 
Lead: Spot, £11 12 6d; future, £11 15s. 
Zine: Spot, £14 17s 6d; future, £15. 
Silver: 19144d per ounce. 
Gold: 132s 9d. 
Canada—January 23— 
Geld; $33.51. 


Bond Tenders 


EEE 


12 o/c noon, Feb. 5, Township of Trafal- 
gar.—$15,925, 5% per cent, 30-instaliment, 
local improvement bends; $1,500, i ng 

. 1e-vene serial, breakwater » 
. .» Trafalgar. 
" ‘eb. 5, Township of Stoke, 
, 1988, 
1, 1934 to Sept. 1, 196: 
debt. Henri Savage, 


CANADIAN WESTERN LUMBER 
Statement of Lumber Manufactured, Gales 
and Price Realized 


1933 Increase 
Feet 


1932 
November Feet 
Lum. mftd. 7,586,116 8,717,600 1,181,485 
Lumber sold 7,108,985 7,174,900 70,915 
Price realized $77,774. $108,852 $381,078 

ere. 

Mftd.* ... 90,861,613 102,786,388 11,874,725 
Agere. sold® 85,822,968 103,742,988 17,020,015 
Price rizd.* $1,087,007 $1,858,414 $816;407 


*From Jan. 1 to Mov. 30. 


can only be obtained 
through a careful in- 
vestigation of each in- 
dividual security, 
Before purchasing 
bonds, let our statis. 
tical department give 
their opinions or, if you 
prefer, offer. sugges 
tions based on facts. 


H. R. BAIN & CO,,| 
LIMITED 
Investment Bankers 
0 Bey St. - Toronto 


Adelaide 4274 
Ottawa St. 


ty 
: 


ef 


S82 Siesseeesesh 
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65. 

61.6 
60.8 
58.6 


ist 13848 

id Mas” fine 
60.4 1223.0 ; 7 
ct mee ie Uke id 


sre rege ipsethiy fos the tee eae ane 
issued by Dominion Bureau et Siatatice, See also Btack Marker Ta 


i 


Fdod Stocks Move Justified 
times during 1932 The 
, Post carried indi- 
vidual stories showing individual 
gaing in business and profits to ac- 
count for the move up in the food 
company stocks. 
at the top of this column that stocks 
of 18 saponins doing business in 
food and allied products ran up from 
an index price number of §0.8 to 
129.2 e week ¢ - Rin ng 
: now in che an 
interesting wey by the results of a 
questionnaire sent to manufactur- 
ers all oyer Canada by Industrial 
Canada. The January number of 
the Canadian Manu- 
’ Association publishes re- 
sults which show that fully 75 per 
cent of manufacturers of food prod- 
ucts state that their 1933 business 
has improved over 1932 and 50 per 
cent state they have found it neces- 
— to add to their staffs. 
eat packers say.domestic busi- 
ness is.up from 10 to 20 5 cent 
and ear were greatly bene- 
fitted use éxport trade in bacon 
gained ,between 200 and 300 per 
cent in volume over 1932, Empl. 
ment increased between 10 and 15 
per cent, so 
Canners of fruit and. vegetables 
had increased business in both do- 
mestic and export markets, ‘Pack- 
ers and canners of fish sold more in 
the export field, Flour millers had 
larger sales, but not enough to im- 
prove the investment situation. 
Most manufacturers Of biscuits 
and confections were 
cessful in improving their position, 
though George Weston Limited, as 
shown by an article recently in The 
Financial Post, reports both its sub- 
sidiaries in England. and the United 
States as doing exceedingly well 
and increasing earnings of the 
mroup. 
Dairy manufacturers reported 
gains in production and employ- 
ment. Profits were not up, it may 
added. Manufacturers of mis- 
cellaneous food products, without 
exception, sent in reports of better 
pautens in 1933 with good prospects 


this organ of 
facturees® 


* ¢ * 
Packers and Dairies Busier 
- N. McLEAN, president Con- 
nors Bros., fish packers in New 
Brunswick, stated that the produc- 
tion had gone up about 50 per cent 
over the previous season because 
of improvement in business during 
the latter part of 1933. There hay 
been a distinct improvement in ex- 
port business since the dollar has 
dropped to below par with the pound 
sterling. Customers are’ buying 
further eahead., 

To this a may be added 
that of W..8. Loggie, exporters of 
canned lobsters fish in Chatham 
N.B., who state that they found 
business better in 1933 and had de- 
cided improvement in the export 
market owing to the incregsed value 
of sterling. ' 

A food manufacturer in a West- 
ern city reports an improvement of 

0 per cent over 1932 totals, but 
there has been no change in the 
number of employees. He expects 
better business in 1934. 
Saskatchewan Co-operative 
reameries, Limited, Regina, re- 
ports production of butter consider- 
ably her in 1933.than in 1932 
and-they state that producers re- 
ceived an average of 1%c. a pound 
more for cream thatpin 1932. Their 
summer employment was greater, 
A creamery company in British Col- 
umbia reported a 25 per cent in- 
crease in businéss. 

* * * 

Silverwood's Expands 
$50,000-building, about 50 ft. by 
100 ft., and three stories high, 

is planned by Silverwoods Limited, 
as an addition to the plant to accom- 
modate the evaporated milk prod- 

cts and ice cream making equip- 


ment. 
* * *s 


‘ 
| Soft Drinks Await Move 
HARLES GURD & CO., Mont- 
real, state that as yet no mark- 
ed improvement in the soft dri 
business has been noted in line wi 
the general improvement. The ex- 
rt market is again becoming in- 
ested, but domestic business is 
still from a hand-to-mouth basis. 


* * * , 


Textiles Jump 
cent record of business 


t so suc- 


Housefurnishings Stimulated 
MPRO 
re VED sales are reported by 


t of furniture 
and furnishings 
at ‘decushant ralkane 
rus 


index shows /* 


cent improvement in business and a 
10 per Re 

of emplezens, Wi 

ing machines are g 


ers in larger volumes 


wash- 
out to buy- 
. = 


¥ 


nt increase in the number | ® 
and 


the majo 
f Seta refunding pro 
ARDING CARPETS, - Brant-|” Fis gt 


é n 
ford, reports that their busi- 
ness has been yaprowed by about 50 
per cent over its low point., It in- 
creased the number of employees 
by about 10 per cent and regular 
employees are getting morework, 
Customers are one hand-to- 
mouth basis, altho ce ad- 
vances are imminen com- 
pany’s policy is to buy ahead of re- 
quirements. , ste ; 


* Humberstone Sales Gain 
a HE Humberstone Shoe Co. Ltd., 
Humberstone, Ont., had an im- 
provement of 10 percent in the fis- 
cal year. The company ed 10 
per cent more employees to the staff 
and in its own buying is following 
a forwerd policy. bes 
Customers are still buying only 
for immediate requirements. 
company considers this policy the 
best, as the customers can pay for 
their pure Oh, ‘ & 


Tire Companies Optimistic 
MANUFACTURERS of rubber 
and rubber products, when re- 

plying to Industrial were 
almost without engeoten. optimistic 
in their outlook. Increases in busi- 
ness were recorded in 80 per cent 
of the replies received and there 
were some increases in emplo t. 
In the case of some @ @X- 
port market was a favorable factor 
and made up for losses of business 
in the domestic field... o«< . ss 

One of the larger compentee in 
the industry found that its low point 
for the year was reavhed in 
sales for the first three months © 
the year being 15 per cent below the 
corresponding period of 1932. 

Then there was a steady improve- 
ment until by the end of T, 
the early loss had been made 
Both production and sales for 10 
months ending October, were 3 
per cent ahead of the correspond 
period’ of 1982. Hand-to-mou 
buying still obtained. | 


Machinery Firms Do Better - 
C ONTRARY to what might be ex- 

pected, manufacturers of ma- 
chinery, tools and equipment show- 
eda relatively high percentage of 
gains. Sixty per cent of replies 
showed gain in the last six months 
of 1983, Companies making equip- 
ment for le factories, for in- 
stance, report an improvement in 
business of more than 45 per cent. 


Parts Manufacturers Gain 

HE sae of —— ae 

partly rocesse products, 
which are sold to other manufac- 
turers to be still further processed 
into finished goods, had a fairly 
satisfactory experience, 68 per cent 
of the replies received revealing 
some improvement in 1933 over 
1932. Forty-three per cent of 
manufacturers stated that they had 
added to the number of- their em- 
ployees. Products referred to. in- 
clude steel, castings, orgings and 
stampings, sp 5 , abras- 
ives, oil end coal. Nearly all ex- 
peries that 1984 business would be 

etter. 


* * 

Gypsum, Lime Finds. Gain . 
GyFsuM, me and Alabastine 

(Canada) Paris, oe reports 
that sales volume for the oes 
months of 1988 was only 60 per 
cent of 1982, Each succeeding mon 
showed gradual improvement a 
records a ble to reveal a 
reduction in volume for the year of 
slightly less than 20 per cent. The 
com 10 per cent more em- 
yroll than at the 


| neither 


'y ~ 

principal. pro- 
depends of the 
British banking ter- 
ests and in view of the fede 

ound may be wmne 
obtaining Britis ers 
might not relish the idea of refund- 
a vincial loan that had 
e lega} nor moral ~ 
a Ss ee federal administration. 
of the Federal Govern- 
ment to accept the Pacific Great 
Eastern Rai nd te 


a ra 
it with the Canadien Nati Bys- 
tem did not causé any s 

tical It is for 


poli 4 

granted that the province will have 
to me the cost of Seo 
unless it can persuade some priva 
interests to take it over. 


THEMIS BUILDING 
PLAN IS APPROVED 


Bondholders Pass on Capital 
Reorganization of 
nterprise 


From Our Own Correspondent —- - 
MONTREAL ‘ cWoldere ot, the, ee 
er cen mortgas on @ 

is Bui diag ; Save approved 

a& feo Q an, which pro- 
vides for the ustment of the 
capital structure and the ¢onversion 
of all. classes of securities. on the 
following basig: 

Outstanding first mortg bonds 
maturing March 1, 1942, will be con- 
verted and exchanged for an ' equal 
amount of five per cent first mort- 
gene gonslative income bonds par 
oF par. 


To comp te for the unpaid in- 
terest coupons which fell-due on Sep- 
tember 1, 1933, and which fall due 
on March 1, 1984, and the reduction 
in-the interest rate on the income 
bonds, the bondholders will receive 
two new obs cterxed shares of a par 
er °. and four new com- 

Tes 0 @ company of a par 
value of $10; each, for cece $1,000 


ty 


rise in| ° 


? 4 j 
— os ’ ys 
bs , . x e ; Eng 


me me UE EEE 9 


Jaw Collect Less Current 
Taxes But More Arrears 


From Our Own 


Correspondent 
REGINA.—Current tax collections | 4.5, 
for 1933 in Regina, Saskatoon and |g 


Moose Jaw fell below 1982 collection 
na are 69,2 col- 
$ 


Percentages for 
1 t 64 in 1982; | meet 
Beaestoon Besa Mecainst 61 32 and heavy 


Moose Jaw 47.92 against 51.30 
actual figures collections were, with 
1982 in eoasiye for Regina, $1,450, 
758 ($1,569,191 


pT B04); Moose Jaw 
Co ons of 1982 arrears were 


A recent inter-city conference in 
Saskatchewan discussed difficulties of 
finanting under the Arrears of Taxes 
Act, and one of the main point 
brought out was that of landlords 
allowing lands to go to tax sales while 
they continued rental collections. 
Resbatnea informed the conference 
there was-no wey for cities to collect 
taxes except by tax sales. Moose Jaw 
announced it had decided to use the 
courts to collect back taxes but so far 
no action has been taken. The gen- 
eral view was that more teeth should 
be put in the Arrears of Taxes Act 
to permit more power to collect. 


rincipal amou nt of\the outstanding |- 
bonds held. *’ 


Junior Securities Converted 
The holders of the second and third 


accept fa securities have agreed to 
t 
of the r 


exchange for the surrender 
claims as well as in satis- 
faction of the ac and unpaid 
interest to March 1, 1934, a tetal 
of $85, rincipal amount of new 
preferred shares of the company for 
distribution pro rata among them. | 
The ‘outstanding preferred shares 
are to be exchanged-for new common 
shares of the company of a par value 
of $10 each, on @ basis of one com- 
mon share for each exioting referred 
share held of a par value o fi00 each. 
The present common shares ofthe 
capital stock of the company are to 
be exchanged for new common shares 
“Of a par value of $10 each, on the 
basis of one of the new common 
shares for each ten existing common 
shares held. ’ 


Advance Statement 


of the 
NORTHERN LIFE 
Assurance Company of Canada 
Balance Sheet December 31, 1933 


ASSETS 
Real Estate and Agreements of Sale.....,....0:sccsessses $ 61 14594,52 


First Mortgages.................s-c.c.0-000 chonedidesapihisibbegtedenecai 
Policy and Premium Loans,,..........ccccessessoreoe silieclie 
Bonds, Debentures, etc., at authorized value......... 
Preferred and common stocks at guthorized value.. 
Interest and Rents due and accrited....c.c-ssscoeesnsers 


Net premiums due and deferred 


Cash on PENI ih islstitnccdillctinndininidhcnmatceitetes Mian: 


LIABILITIES 


2,986,974.14 
1,803,499.50 
3,009,645.51 
97,778.50 
192,527.39 

225,418.60. 
73,297.16 


- \ $9,000,735.32 


a 


Reserve for all Policy Liabilities... on. ouon $7,891,022.66 


loyees on the 
bee ing of ‘ 
¢ the business is seasonal many | . 
the year 


100 on 
Aimp vement is the story sup-| f 


ied by the manufacturers of tex- 
‘les in answer to Industria] Can- 
ada’s questionnaire. The improve- 


m i neral throughout 
Sromahbon of the eduuitee. Were than 


one-half of the companies have in- 


creased the number of Oe em- | Im 


ployees.. 0 ns, 
wools, silks, both natural and arti- 
ficial, have consider increased. 
The textile column in the table at 
the-head of this page shows a like 
valuation. - 


498,210.08 
29,969.00 


Capital Stock. SAFO ESENPR EEE SEOES OREO ORR ERT ORED CROTON SOSRED LOSE SRO ESES OSS 


Investment Reserve for Mortgages 


‘ 


CE COMPANY OF CANADA 


and Real Estate. 


: 
Pe 


» 
~» 


— 


Saskatoon $1 5 
paw" $ao2ct94 | With 


not 


M 
of displa gy for 1933, 
ae ainet 76810.982 lines in the previ- 
ous . 

Classified advertising linage show» 
ed a -— ic 
than t. 
982. 


was 
in 1 


5 


PROFIT AND LOSS 

To Additions] Reserve 
« Qverhesd’ Expense 

ciated Companies’ j 


Plants. . ** 
“ Interest on Bank Lean. ...sseeees--- 


own and Asso- 


s 
. 


Iaventories 
Pee veeerernre § . 12,000.00 


dsor Arms 6% 47 
Windsor Hotel 6s 47 : 


hae ka We solicit your inquiries, yi Ne 

A. J. Pattison, Jr. & Co. * 
Established 1907 LIMITED 

| __ INVESTMENT BANKERS (i 

| 3rd Floor; Royal Bank — | 


Ss 20am 


2s ee 


164,769,819 lines in 
Tess than 9 per cent. These figures fo 


tell the ful] story in the last 


quarter of 1963, the monthly returns 
Decor was 5.7 cent greater than 
am r 

in December, 1938. 


Bg gop nn og gh 


that 
she the satis ported in 
nage, for ex- 


repost 81,167,906 lines 


de 


ine, amounting to leas 
cen " a lin 


The actua 


61 Yonge Street, Toronto. 
J. Se ee dente 5¢; 


CANADIAN INDUSTRIAL ALCOHOL COMPANY LIMITED 


ACCOUNT 30th SEPTEMBER, '1933 
Ole eh eet ae 

00 and 
13717901 


$220,042.28 


T Balance pied ae last 10,5 
) t rom 410,512.22 
“ Loss Bae % 31,565.19 


BALANCE SHEET 


ASSETS 
CURRENT ASSETS: 
Trade.... 8 53,380.66 
1,055.40 
$ 34,436.06 


eee 
— 


Sar acd 
Doubtful 
ae 6,846.74 
Stocks of Spirits, including * —— $ 47,589.32 
, Barrels... sorsasen ss 
’ Less: Re- 
serve,... 138,988.99 
Materials and Supplies.... 
ADBVANC AMOUNTS 
OWING BP AND SHARES 
IN . ASSOCIATED COM- 


PANIES AS REVALUED 
BY THE BOARD OF DIR- 


neers 


Compan- 
ies... 4,509,438.34 
17629813 


Reserye.. | 1,093,881,02 
Sharee--Consolidated Dis 

‘tilleries i oe sen 
Sharee—Canadian Ind 


us- 
of Manitobe Lidited «7 
Shares—Robert McNish & 


/ 
642,413.11 
1.00 
134,704.47 


1,00 
St Spirit ° 
"Agsocks Limited... 200,000.00 


ae Estate, Buildin s 
y 
Seer : suas 


‘DEFERRED CHARGES TO OPERA- 


: eee eee ewseeeeerseresetetictea 


~ 
i) 


432,077.41 


30th SEPTEMBER, 1933 


LIABILITIES 
CURRENT LIABILITIES: 


Section 88 of the Bank 
Act, ...s. $2,207,400,00 , 
Cash 


$: 
~ in Bank,. 46,580.14 


: $2,160,819. 
Acsounts Payable: “ 


$6,133,11753 * WERE? MORTOACE 
BoNDs Duk JANUARY 
: 1937...<+++ $9,000,000,00 
———ae 
(Held the Canadian _ 
(ea oat hee beak 
Lean). 


OLDERS’ ACCOUNT: 
Capi Stock: 
—— 1,300,000 
nal ze di- 
or 
vided fato. 4,000,000 
Voting Shares aad 
500,000. Non - Voting 


, “ae 
\ 123,435 Non- 
Voting Shares 


: seating 2. "813,489,860.00 
(Since the «last Annual 
Shares were i to 
rendered and for $84 140.00 
cagh under terms of 

n em- 
1-625, and Jane 
ary 1, 1927.) 


t Account 
it Balance. .... 


/ 977,119.58 


3,432,077.41 
10, 


Ba ean er 
bball e b a 
cnc ttnemitieis Bai ee eae aE 


- Toronto, Canada | 
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Pee Frvarciat Post Survey or Mines. Yearly $2. 
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The Financial Post Has the Largest . 
Paid Circulation of Any 
Financial Paper. 


wait detziled sirenlation statement we. submit 

of the A Bureau of 

is the Carctian theantlsd baaat eenions te 

chaclation to the , inspection. ; ( 

" ADVERTISING RATES 

Insertion—$3.65 inch. 

Pein eiane and Dividend etioss 260. per sigate 

Contract rates upon request. , 
SUBSCRIPTION PRICE 

Canada, United States, Mexico, British Empire, $6.00 

per year; all other countries, $6.00. 


, 


THE MACLEAN PUBLISHING CO. 
, LIMITED 


481 University Ave., Toronto 2 
' MONTREAL, Southam Build Murray R. Chipman, 
Gere Bene: oh 
ce Cockspur 8 
» Telegraphic 
Tuy Financiat Post Business Year Boox. Yearly, $2. 
: nt ae na a 


Half year- 


Gairnna has become a very live issue in 
England. Before the war, Britain was 
monatch of the seas in handling mé 
freight. The German submarine cai 
caused heavy losses to British shipowners. Then 
when shipbuilding was overdone by other coun- 
tries, notably the United States, rate cutting o 
the seven seas made it difficult for English 
ship firms to come back to their former pros- 
perity. In recent years, the glut of shipping 
has gradually been worked off as boats have 


sin, | been retired from service, but the severe shrink- 
-lage in world trade and the competition of 


nationalized ships and subsidised vessels of 
other countries has made things difficult for 
Britain. The result is that many British boats 
are lying idle, although Britain’s tramp steamer 
tonnage has declined from 10,000,000 to 5,000,- 


. | 000 tons. 


TORONTO, JANUARY 27, 1934 


IMPERIAL PREFERENCE PROVES 
VALUABLE TO EMPIRE 

JX A comprehensive study of the effect of 

the Ottawa agreements upon the trade of 


+ Great Britain, the monthly review of Barclays 
* Bank shows that 


great benefits have been 
obtained by all Empire countries and particu- 
larly by Canada, Figures published by the bank 
indicate-that during the period whe im- 
port trade of the United Kingdom has been 
urdergoing a sharp contraction, the Empire 


- countries, with the exception of the Irish Free 
~ State, have definitely improved their position 
' both relatively and in several cases, one of 


which is Canada, absolutely. The +eview 
affirms that the Ottawa agreements are, on 
the whole, operating to the advantage of the 


+ Empire countries. 


‘Barclays Bank is less certain that Great 


~. Britain is benefitting to’ an equal extent. Cer- 
tainly.s 
* basis of figures for the first twelve months of 


a statement cannot be made on the 


_ operation. of the agreements. However, it is 
pointed out that an adequate trial of the agree- 
~ ments cannot be obtained under the abnormal 
conditions still prevailing. Ultimately, says 
the review, the test of their value will be 
whether they have succeeded in effecting a 
reciprocal expansion of trade over and ‘above 


any falling off in business which may be 


experienced with the rest of the world. 
While Canadian imports of British merchan- 
‘dise have fallen off during the depression, it 
should be remembered that' recovery in Canada 
* has lagged behind recovery in Great. Britain 
and the purchasing power of our people is not 
by any means near normal as yet. Moreover, 
the full operation of the Ottawa agreements so 
far as Canadian imports is concerned has been 
impeded by numerous arbitrary valuations and 
customs regulations which may tend to dis- 


_ gppear if more reasonable administration is 
‘provided in the reorganized customs branch 


at Ottawa. 


DOMINION FINANCES IMPROVE 
HE. Dominion treasury received more rev- 
enue than it spent in December, For some 
months revenues have been increasing, due to 
imposition of heavier taxation last year, but 
it was only in December that total revenues 


- for the current fiscal ‘year reached figures com- 


parable to those of the 1932-33 period. 
. Although the Dominion balanced its budget 


__ for December, and its revenue for the first 


nine months of the fiscal year equalled that of 


'. the same period of the preceding year, results 
_ for the nine months show a substantial excess 
of expenditures over revenues, 


‘The figures for December and the nine 


9 Mos. to Dec. 31 
1933 1932 


$ 
000's 0000's 
245,472 244,681 
442 606 
245,914 245,287 


278,198 


—December— 
19383 §=—s: 1982 
$ °° $§ 
000’s 000's 
28,570 22,3857 
7 21 
22,378 


21,429 24,405 

$354 1,810 

$29 © 877 

Total 25,112 26,592 300,284 314,106 

* More active business in Canada in the latter 

months of 1933 appear to have accounted for 

most of the improvement, because expenditures 
have been cut less than five per cent. 

The only method by which even a fairly 


28,577 


- close approach to a balanced budget can be 


achieved is to keep expenditures to a minimum 
in. the. meantime. And for 1934-35 it may be 
- Possible to forecast a balanced budget, if there 


_ is continued retrenchment of expenditures, and 


if revenues continue to improve, 

' An extensive programme of public works 

‘would do great damage to the financial prog- 
ress that has been made by dint of heavy tax- 
ation and better business in the 1933-34 year. 
The heaviest increase in expenditures for the 


@ ~ first thine months of the fiscal period was a rise 


of $3,190,000 in the public debt charges. 
Public works would increase the debt and 
make the interest burden heayier. And as long 
as the Dominion does not fully amortize pres- 
ent. works and does not allow for C; N. R. 
ts in its budget, it cannot reasonably be 
that the budget is in balance. 
* The improvement-in December and in the 
nine months was welcome. But the budget is a 
way from being really balanced. And the 
thing that should be done, if and when a 
irplus is created is to lighten taxes and thus 
give impetus to business recovery. 


SKIMMING THE MONEY CREAM . 
: promised revaluation of gold in the 
7 United States will give that country a 
profit of around $2,000,000,000. 
» If Canada follows suit, which is inevitable, 
me Dominion government will come in for a 
t of $90,000,000 assuming the Dominion 
@sury expropriates the profit the banks 
i make on their gold. 
| The thing is so neat, so simple that poli- 
cians must wonder why they didn’t think of 
ore. 
mifortunately the cream can be skimmed 
-once, but not a second time. The skimmed 
‘that is left may be, financially palatable 


mat t' 


Despite that, Britibh ships today 90 
per cent of inter-Empire trade, 60 per 
trade between the British’ Empire and foreign 
countries and 25 pér cent of the trade between 
foreign countries alone. On this basis they are 
nof doing badly. 

British shipowners are asking for subsidies 
from the British government. One of their ar- 
guments is that the adoption of protection in 
Great Britain has reduced British imports of 
foodstuffs and other merchandise, The gov- 
ernment subsidy to the British beet sugar grow- 
érs is said to be costing the shipowners more 
than £300,000 a year in lost freight. 

Nevertheless, one wonders if British ship 
owners aren’t painting the picture as darkly as 
possible. A large proportion of the excess ton- 
nage of which they speak is obsolete tonnage. 
When the Canadian. Pacific Railway built the 
Empress of Britain, it was faund that because 
of the speed of its voyages and the economy 
of,its operation it could do the work of three 
former vessels at much less cost. The advances 
that have been made in shipbuilding design 
and particularly in development of power plants 
have made many older vessels antique and this 
applies-to merchant ships as well as to great 
passenger liners. 

The British have sold many of their obsolete 
vessels to other countries which are operating 
them onlythrough governmental! subsidy. While 
this has temporarily provided uneconomic com- 
petition for present British boats, it has also 
cleared the way for the construction of more 
economical: new boats; able to compete, when 
they ‘gre. built, even against the government 
subsidized vessels of other nations. 


If British shipowrers show ‘in Ahe near! Th 


future the leadership that their predecessors 
showed before the war, they can quickly put 
themselves in a position to reap enormous bene- 
fits from any improvement in world trade. This 
in turn will be reflected in substantially increas- 
ed business for the shipbuilding firms. 

But Britain’s pre-war shipping leaders did 
not.run\to Whitehall for help. 


eS 


AGRICULTURAL DEPRESSION IS DFJAL 
IN NATURE 

7 HE crisis in agriculture is really the result 

of two depressions that have coincided. 
Mechanization in the great exporting countries 
has increased the production of grain. At the 
seme time, while the human demand for grain 
is inelastic, annual consumption has been dim- 
inishing and gasoline has become the motive 
power of transport. Thus, had there been no 
depression there would have been a serious 
fall in grain prices. 

In addition, agriculture has suffered from 
the general world depression, and the greater 
part of its troubles is due to this depression 
and to the same general causes, 

This point, often lost sight of in discussions 
of world agricultural, depression, is brought out 
by Sir Arthur Saltgr in a foreword to’ “The 
Planning of Agriculture,” by Viscount Astor 
and Keith A. H. Murray. ‘ 

Sir Arthur is somewhat sceptical of the 
present state reorganization of agriculture in 
Great Britain. 
dominant industrial interests of the country 
may for the moment be latent and disguised by 
the temporary and abnormal depression of ag- 
ricultural prices throughout the world, so that 
an increase in agricultural.prices to aid the 
farmers of Great Britain may be accepted by 
the general public, in the long run the British 
people will ingist upon cheap food. With'a re- 
turn to more prosperous conditions, Be fears 
that there will be a serious reaction among the 
industrial and urban minded people of Great 
Britain against the planned agricultural: econ- 
omy now being put into effect under Major 
Walter Elliopt, Minister of Agriculture, Sir 
Arthur pays tribute to the energy and construc- 
tive genius of the Minister of Agriculture and 
expresses sympathy with his purpose. But he 
points to the obvious danger of constructing a 
permanent policy under the influence of the 
special conditions of the moment, 

The British problem is one of intense inter- 
est to Canadians, for it bears directly upon our 
potential sales in that very large market, 


EDITORIAL NOTES . 

The Globe, Toronto, suggests that we give 
the Canadian National Railways a chance to 
prove itself. How tong does it take a railway 
to prove itself 


* > * 


World events today suggest that there is Donald. 


much wisdom in the old observation: “The best 
form of government is a benevolent autocracy 
tempered by assassination.” 

. a . 

Twenty years ago we used to hear a good 
about the “yellow peril” from Australian oa 
American.viewpoints. Now the yellow peril is 
the Japanese threat to the British cotton trade. 
" > * 


The New York Times published a letter from 
a reader who says that Canada has under way 
a canal from Georgian Bay to Hudson Bay, 
which will provide a short cut for American 
vessels to Europe, Well, one lives and learns. 
. * 


‘Ottawa Officials are drawing up k ion 
to create that central bank, state re -For 
see weitere: dor rene 

y rst t, it might be 
well to let Parlisment do all the Bs 
“Is 
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i 
one ; 
but apparently the names 
Garnet wheat was developed in Canada, 


the 


} >» - . g 
WO hungry Canadians walked into 
peta oe 
eangs 
ferent from 
The bill of fare, wri a2 
country, promised Well, : 
“"Balads de Hemelachas 
opa es 
Chuleta de Puerco Frito, Salsa Manza 
he . Fares Lyonesa, ~* ny 
‘ ‘Pan Y a Fae 
i e ° 
Canny, they a for a translation, Then 
they learned that this exotic bill of fare really 
comprised the following: 
_ (Pickled Bee 
nies ee — 
or Op,: e Sauce 
Ly uasion Pettioe 
* - Gorn on the Cob 
Rolls and Butter 
Coffee or Tea, 
The Canadians decided that they might just 
as well be lunching in a Chinese restaurant in 
a prairie town. 
' Finally. some gesticulatory conversation 
with a semi-comatose waiter produced a baked 


corbina and iced papayas. Panama’s reputation 
as host was sav . 
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X7HEN Premier R: B. Bennett was in Van- 


courver recently he addressed a gathering | yj. 


of young men and boys who had asked him 
what the future held in store for them, It was 
a pretty big order, and Mr. Bennett did not 
attempt a very definite reply. For this he was 
sharply criticized by two of the Vancouver 
newspapers which claimed that while “the 
youre, men had asked for bread Mr. Bennett 
given them a stone.” 

George Kidd, former chairman of the board 
of the B. C. Power Corporation, was not so 
hesitant in giving a reply to the query, At one 
of the first public functions of the Vancouver 
Board\of Trade, of which he had just been 
elected president, Mr. Kidd declared that a 
question such as the youn men had pro- 
en could be satisfactorily answered only 

y themselves, 

t these young men should do is ask 
themselves such a question and learn to depend 
on themselves,” said Mr, Kidd. “Their only 
salvation is the opening up of new industries. 
e question of unemployment has always been 
@ monotonous one, but during the last ten to 
fifteen years it has been acute. The young men 
of Vancouver are just like the youth of other 
countries. They want to know about the future 
and what it holds in store for thém._I would 
like to ‘say that one single remedy will not 
bring back roy ment to British Columbia, 
but a revival of trade in all industries and the 
opening up of new ones will.” 

Mr. Kidd referred to the new tobacco indus- 
try of the Sumas valley, British Columbia, as 
an example of the opportunities before young 
Canadians. 


Sayings of the Week ° i 


“The most important pat ay 
Havelock Ellis. e e part of life is leisure.” 
paw 


“Renaissance of character, that’ 
still needs.”—Thomas G. Sacsret s what the world 


* “It isn’t getting lost that usuall does th 
it’s losing our heads." —Henry Ford. aga 
; * 


“We look. backward too much. . Th miss 
passing moment.” William con Pheip? . - 
* 


“There is no such thing as a country with a p. 
satisfied with their lot.”—Rt. Hon. Devi reels 
George. ite ' 

we 
. “No form of luck will carry a man far unless i 
backed by hard-slogging endeavor.” — Sir hee 
Deterding. : 
> £¢ « . 

“Theories are all very well but a theory is n 
fact until you have proved that it will work” == 

erard Swope. ‘ ‘ 

* « 


“Last year I wag trying to believe that thi 
good world; this year I can believe it without effort.” 
—John Erskine. . 

* 7 


“The ‘creative ideas destined to iitbes societ 
have always been the io inori ad 
Bove Boece re a m of the minority, 

? * 


“Super-capitalizm would have all men born of the 
same length, so that all crad! dard- 
ized."—Benito Mussolini. ‘ nn 

€ . & 


“Ambition is like the bunch of carrots which 
costermongers hang in front of thei ; ; 
it makes men g0.’—Dean Inge ve a — 


“A diplomat who marries a foreign wife thinks 
more about her opinions than h i 
country’s interests."—Lady deter. oon. ee 
. a 

“It is the general English conviction that to 
correct a man’s pronunciation is to imply that he i 
no gentleman.”"—George Bernard Shaw. ee 


“The more things‘a man is interested ix, the, 
‘opportunities of meomens he has and the less he is 
at the mercy of fa "Bertrand Russell, 

“The equal and evén enforcement of the law is the 
cornerstone upon which rests the whole re of 
demoeratie government."—Alfred E. 


“The total result of the machine age to date is « 
baffling economic disorder which hope eae : 
perpetual fret and worry.”--Ida M. Tarbell. 


“The British National Government toda oialin 
the t stead infl 
trade and in Potties me Re. Ben. Rom rae 


“It is right. that h ity, 

infanee, oie umanity, now no ot in ne 

in the chains of tradition.”—Guglielmo 
s * .- 


“One cannot a that there is over- ction i 
terms of sree renents, but rather that ¢ re is oven 
peanatinn terms of purchasing power.”— William 

es «# 


. 
“Talk of is almos 
wer tena roduct of the | ene 


naval lo or of the 
munition " . Nicholas Murray 
president of Ce bia Universtiy ‘ aes 


create more in mney but how to find more 
tk that ” Sin J ind 


re that the 
some 
Herbert 
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HE connection is a fairl 


one. As*recently as 1931, when 


‘Ya Pan-American Economic Gonfer- 


at Washington, a half 


ence was 
ore of the Latin coun- 


dozen or 


“y 
vitin, 
the 


en fut for the fact that the United 
sete et Getka tary te 

o enry 
woe felt that fe inae’ wait mare 
endangered e on 0 
their country in Central and South 
America, and so prevented discus- 
sion of the plan. ; 

Working behind the scenes, the 
Americans averted formal discus- 
sion of the proposal yet, even s0, 
it was the big issue before the 
gathering. . No official note was 
made of the ewes eke bie dele- 
gate, representing not o own 
country, Mexico, but at least four 
South American lands as well, trav- 
elled to Ottawa to see if this coun- 
try would be pre if invited, 
to assert a measure of leadership 
in the affairs of the Americans. 
What reception he received has 
never been revealed. Presumably 
‘Canada, with no desire to antagon- 


ize the United States, held to the | San 


stand she has taken ever since the 
Union was set up, that, as a mem- 
ber of the British Commonwealth, 
Saat eeemna mena ee 
io uping 0: es, 

as the United States repeated the 
contention that Canada, as a Do- 
ae could not reasonably ‘be- 
long to a federation of Republics. 
Ganada, however, continued to 
figure large in th ughts of Lat- 
n America up until the time of 
the Montevideo meeting. Only when 
ae, Une States a Flow 1 
perialistic p es and me 

did the eouttelas taking dis- 
card their belief that the Dominion 
might be a potential savior. Ar 

* ¢ 6 


3 THE past, gatherings held un- 
der the auspices of the’ Pan- 
American Union have been describ- 
ed quite openly and accurately 
=~ 3 oemres as “Uncle a 8 
mperi ." When dis- 
cussion has been alowed of impor- 
tant issues, 20 countries have 
usually been found standing upon 
one side on any given question and 
the United States on the other, with 
the United States position prevail- 
ing almost inv We. 
hen sessions have concluded 
upon an amicable ndéte, and major 
explosions have been averted, credit 
has always gone to “United States 
diplomacy” — another phrase for 
economic pressure—and there has 
been scant pretence that the powers 
taking part were actually in agree- 


Very Exciting 


By HERBERT N. CASSON, © 
in The Efficiency Magazine 


Once, I paid a visit to a vast Republic 
and ‘I saw strange things. Really, I 
fear to describe these things, lest my 
friends should think I was not sober 
and in my right mind while I was in 
that country. 

In this Republic the people crave 
for excitement above all else, and re- 
cently its government has fosind a 
new way to bring exci into 
business. 

A new plan for carrying on business 
has been invented by a number 
‘professors. One of citizens told 
me about it. 


“Our new idea,” he said, “is not: 
busin 


to let any man run his own ess. 
Most of us are fed up with our basi- 
nesses and we want a change. 


“The new plan is like ‘musical: 


chairs.’ The president makes a ch 
on the radio every month. Then we 


f | all change jobs, 
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an 
tion for the United States and per- 


of + to foll e of 
i ion eh ele i 


economic sovereignty in ‘many 
South -~ Central American coun- 
es. 1904 President Theodore 
Roosevelt declared the doctrine 
gave to the United States “inter- 
national police power” in this hem- 
isphere, and this was 
Sooty cL caakaes tlapen to eben 
as ana e weapon in 
the economic dominion of the 


that 

ne ee OE ee eet 
g his 

tion, but Delbd ulae pre- 
against the United 


fact that the exist- 


government, since re- 
% at the 


vide pro 


ito Domingo, to ens jure the ser- 
vieing of private debts, as this dec- 
made, the Latin coun- 
onably convinced 

of Mr. elt 


defi- 


sult may seem, it is the most con- 
crete development ever achieved by 
a Pan-American conference. 

e ¢ ®@ 


Foz the first-time 21 republics 

in the Americas are in the 
for collaboration. ‘Spade work has 
been don paring an economic 
proazeaes or all eae _— 
here, excepting y Can- 
West Indies and a few rela- 

y minor Euro 


by | Willingness 


, at least, been brought within 
the realm of possibility... 


Other People’s Views 


Arms and the Press 

Baltimore Sun—At the International 
Press Conference at Madrid a resolu- 
tion was introduced condemning the 
ractice of munitions firms of sub- 
quietly killed at the 
t at the 

the fro 


Loan 
Leader-Post — By order-in- 
council the Government at Ottawa 
has approved the of a bank 
ieee 000,000 to the 
c - - ; 
The act ‘transaction took 
several ago but while it was 
reported in the 


“For instance, I am a steel manu- ficial 


facturer and I am now serving on « 
committee to run the millinery busi- 
“Our steel trade, at the m is 
being managed by a de ote 
ponmn psy 
iene gee eo haa 
8 nga ck ow’ 

the ship-bui a parae ded ee ene 


“Stop Me If You Have 
_* Heard This One” 
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A. E. AMES & CO. 
Established 1889 
, ¢ TORONTO - 
Mentresl Vancouver Victoria New York Londen, Engi 


Investment Suggestions 
| . . Rate ‘Maturity * Price Yield 
Dominion of Canada 4 °%/, Oct. 15,1945 96.50 4.389 
of Ontario 4!/,%, Jan. 16, 1949 98.50 4.64%, 
‘City of Hamilton 434°, Mar) 2, 1947°99.01 4.85%, 


City of Montreal 41/,%/, April 1, 1971* 94.00 4.859 
*Payable Canada and New York 


We solicit your inquiries by wire or telephone 


MPLEOD, Younc, Wein Cbs 


Ottawe Lenden 
Queen 878 Metealf 1468 


: Montreal — Hamitten 
Teleghones: Harbowr £876 Regent 0018 


Ship Potatoes to Cuba 
Cy H. Godwin, federal inspector of 
seed potatoes, estimates that about 
20,000, barrels of seed, potatoes will 


be ravens New Brunswick shortly 
for Cuba, following upon earlier ship- 
ments to the amount of 22,000 
barrels. 


Increasé 
in Income, Assets, 
Reserves and Surplus 


+ $35,184,825.00 
1,619,668.20 


Reseryes- - =< = - \ 6,829,362.00 
Surplus to Policyholders -  - 678,423.35 | 
Payments to Policyholders and 

Beneficiaries in 1933 - -  1,001,038.31 


Complete Annual Report for 1933 mailed on request. 


Continental Life 
Head Office Insurance Company J. W. HOBBS, 


TORONTO President, 


Branch Offices maintained 
throughout Canada: 


BALANCE SHEET OF THE 
Toronto Mortgage Company 
933. 


For the Year Ending 31st December, 1 


Office Premises in Toronto Street, unencumbered ........: daaeeae 
Real Estate held for sale - A 


of Canada or its Provinees $ 209,678.21 
by the Dominion of Canada or by 


Stocks fully paid up .....ccecsccccccvnces eveeceroeeeceeos 
Cash in Chartered Banks CORT CO CORO COME Tee ee eeeeeEee eedeeetece 
Cash im Offict ....ccscccccecvcceseses er eeeeeeeees Cate eeeesoneces 


\ * Total eeeeee eeeeeeee SOOO O MME Eee eee eeeee eeeeeeeee seeteeee $ 5,054,207.34 
. 


(841,081 2727) oe. caesneses eee 


weeeee PCC eee eee eee ee eeee 


| To the Public 
tures Ster' 

Accrued Interest 

Deben 


and accrued (619,701 :9:0) ... 95,880.38 
ented Trces. ee ebcacs 5 abate: : 28,320.27 


" ‘ 4,148.01 
7,589.69 


‘end Municipal Tanes 2.20202... 
Stock at 12% osdnah ence chenccenecusenseseces 
‘forward SHOPPE OES HREOC RCE EHEC EB OH Oe 
eceddndwhinshs scat beqpdphocepecacbedes voccaladecaecae s 407,271.25 


= Serna cd Wel pended Bosse ‘Oates Wieiioes sk" aitesnas 
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118,380.00 
100,698.73 


& : 
FORTE OO RHA ROE TR P ORO Rete eH Renee Ree eeeE Heese Restee 3 407,271.25 





e rex practically 
at, small percentage incr 

' g. price bec 
portant the farther one g 


om this market. 
e. « 


No Relief From Sugar 7 
PECULATION ‘is curre: 
7 ing indulged in as to w! 
ppen to the two-cent sug 
en the 1984 budget is pre 
ince this tax was impose: 
is Rave poured into Ottaw 
ry manufacturers and cor 
shich use considerable qua 
sugar in the manufacture « 
roduc: Manufacturers wh 
psuble hit under the 1923 
the elimination of their 
oi exem n from saies ta 
ion of re sugar 
h as kers of jams, 
U ts, Eestade, etc.— nav 
dest in their protests. 
Catiadian Grocer, Toronto 
t, ab the: Government doe 
tend to go to the country 
B5,. there is little likeliho 
sugar tax being reduced, | 
rly as it brings about $15 
) annual revenue to the treasun 
rt on the situation in t& 
& edition of that newspap* 
yd as follows: 
if Prim nister Bennett has « 
ping to the country in 1954 
puld pt be a surprise to see 


reduction in the excis 
x. But if he doesn’t pian t 
neral election until 1935 - 
n’t likely he will—there would 
cessity- from the over 
landpoint of making any re 


R sugar because of the 


revenue it brings in. A 
sid be made in the 1935 buds 
nease the wrath’ of the ma 
er and consumer.” 
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»~ Motor Show Successful 


: MINARY figures for a 
dance at the Toronto Na 
Show indicate that th 
40 per cent increase in atte 
ber 1983, the 1934 figure | 
ord for this important < 
addition, The Financial P 
id by-an executive of the Car 
nvomotive Chamber of Con 
ponsors of the show, that @ 
“up on sales made by < 
ing the seven days 
ibition showed that the, t 
pproximately double that 
* 6 s 
Great Jamp by Carloadi 
IARLOADINGS figures i 
second week of the yea 
tate considerably greater 
han @ year ago, — 
dvance being in |,c.l. mer« 
md miscellaneous freight 
wo items which had pr« 
failed to reach the genera 
bvels of other types of ¢ 
heat movement was also 
jal, being greater than i 
md week of 1933. All 
haintainéd or increased 
nees over 1933. 


BUILDING PERMI! 
SHOW SLIGHT ¢ 


December Figures 
Year Ago — 19 
Total Low 


Buil permits issued 
r represented 
won work valued at $! 


Was, therefore, an 
, er 22 p.c. in De 
bared with the preced 
of 000 or 25 ‘p.c. 
m with the same month 
Detailed statements we 
1 Some 50 cities, s) 
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p valued at 
cee ever 400 permit 
Psaings @¢ an estimate: 
> U 9,000. There W 
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PLATE & TANK WORK 
_. CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
: " ‘SWING & BASCULE SPANS | 
ro COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
cars. Comparative ; Gear Cutting, General Machine Work, Forgings _ 
for other eaty, amaunied 0 f, , 


45216 in 1982 and to 76,788 cara ‘in SS era 
1981. : | 11 DOMINION BRIDGE COMPANY 
A caleulation based on the figures i 
for several years past shows that the f LIMITED : 
parehes. ot sate enerese Dom ae Heap Orrice - Lacuins (Montaxat) Que. 
BRANCH OFFICES AND WORKS: 
; VANCOUVER .. 


y th 

h 
ey to return oo 
CALGARY 


money ie also nin oe 
the United States. It should be 


ted, for one thing, that, no matter | 19 


hat happens to the foreign exchan 
le impact of new money (gol 
ofit) must be first felt at home and 


rercise its greatest influence on in- ¢ 


rior prices. 
* = es. 


Wheat Price Deubled 
HAT the iticrease in the Win- 
nipeg price of wheat has 
eant to the country, farmer is well 
emplified in a re: from - 
pn, which states on January 12 
heat in that city 46 cents, 
st twice the ow pate touched in 
ecember, 1982, As 
ve remained practically, con- 
lant, small percen’ increases in 
» Winnipeg price become more 
nportant the farther one gets away 
om this market, tee 
= 8 * 


No Relief From Sugar Tax 
PECULATION is currently be- 
J ing indulged in as to what will 
ppen to the two-cent sugar tax 
hen the 1934 is presented. 
ince this tax was mapnene, ee 
s have poured into Ottawa from 
gar manufacturers and concerns 
hich use considerable quantities 


f sugar in the manufacture of their}... 


oducts. urers who were 
puble hit under the 1933 budget 
y the elimination of their 50 per 
mt exemption from sales tax 
imposition of the sugar tax— 
h as packers of jams, canned 
mits, mar 
udest in their protests. 


Canadian Grocer, Toronto, feels G 


at, as the Government does not 
nd to go tothe country until 
5, there is little likelihood of 
bsugar tax being 


afored, partic- 
it brings about $18,000,- | Oldsmobile* 
= nee to the treasury. | Graham 


#0 ennual revenue to the tres 
article on the situation in the 


ent edition of that newspape? | Hudson 


tes, in part, as follows: 
“lf Prime Minister Bennett has an 
of going to the country in 1984, it 
uld not be @ surprise to see a con- 
erable reduction in the excise or 
Sx. But if he doesn’t plan to hold a 
neral election until 1935-——and it 


n't likely he will—there would be n0 | ¢-anam 


ssity from the  Government’s 
ndpoint of making any reduction 
sugar because \of the huge neces- 

revenue it brings in. A change 
nid be made in the 1935 budget to 
»pease the wrath’ of the manufac- 
rer and consumer.” 
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Motor Show Successful 


DRELIMINARY figures for atten-| 0371,” 


danee at the Toronto National 
ctor Show indicate that there was 
40 per cent increase in attendance 

r 1933, the 1934 figure being a 
ord for this important display. 
addition, The Financial Post was 
oki by an executive of the Canadian 
utomotive Chamber of Commerce, 
mponsors of the show, that a definite 
eeneck-up on sales made by exhibi- 
ymeeors during the seven days of ex- 


hibition showed that the, total was | 7), 


pproximately double that of 1933. 
t o * 


Great Jump by Carloadings 
ARLOADINGS figures for the 
second week of the year indi- 
te considerably greater activity 
than a year ago, the most cheering 
dvance being in l,c.l. merchandise 
nd miscellaneous freight loadings, 
two items which h reviously 
Hailed to reach the generally higher 
levels of other types of goods. The 
sheat movement was also substan- 
l, being greater than in the sec- 
md week of 1933, All other items 
maintained or increased their ad- 
nees over 1933, 


freight rates | G 


malade, etc.—have been Stu 


fore, either be placed in_a class 
with the Auburn 6 at $1,295, or 
hese two cars can be ranked at the 
top of the 
sow Olismatli 6 tet tt nant 
ew ‘ e 
ed that this car will join Chrysler 
and Auburn, so ere between 
$1,200 and 1,500. : 
e class includes repre- 
sentatives from all the ing 
ers, all the sedans being 
around the same se Oldsmobile 
ra Nash, Studebaker and 
Hudson have models, DeSots Air- 
flow will be priced : 
Auburn 8 at , and th : 
Buick at $1,691, Next comes the 
Airflow Chryslge 6 at $1,726. 
Class of $2,200 
The ler 8 Airflow, the 
Graham pped with superc - 
er and the B 34-60 are close 
Figha® ines by Lasalle Ses 
ve) ‘ac 3 
Cadillac and Flores Arr 7 
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1,056 
1,058 
1,195 
1,155 
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Steel Output Up 20 p.c. 
Prices Steady In 1933 


Steel ingots and direct steel castings 
produced in Canada amounted to 
49,557 tons in December, or 15 per 
cent over the 43,099 tons of November. 
e increase was in the ingot grade 
which advanced to 48,308 from 41,711 
while the tonnage of castings dropped 
to 1,250 from 1,388. 

Output during 1988 amounted to 
407,981 tons, an increase of 20 per cent 
compared with the 389,846 of 1932. 
The improvement was mostly in the 
ingot grade which advanced to 892,005 
from 328,370 but steel castings also 
rose to 15,886 from 10,976, f 

Quotations for iron and stee] prod- 
ucts iff Canada held comparatively 
firm throughout the year. Although a 
definite improvement in production be- 
gan in June, the upward tendency of 
prices was not apparent until later. 
This was given support by consider- 
able activity in the mining and auto- 
mobile industries but demand for con- 
struction materials and railway sup- 
plies was light. No. 1 and No. 2 foun- 


the | Teporting lower 


,000-$1,200 class. Prices | While the increases in 


g are important, 
efly resulted from in- 
relief work and the latter 
took place only in the closing 
months of the year as a perl of 
expanding overseas ; for 
the improvement that started in 
May and continued throughout the 
year, manufacturing takes the 
major credit. ae 
Textile Group Active 
Although the average of employ- 
ment in manufacturing industries 
was not as high in 1933 as in 1932 
there were a number of individual 
industries in which the reverse was 
the case. Among those industries 
recording higher average ee 
ment than in 1932, the paper, wool- 
len goods, silk, boots and shoes, 
cultural implements, automo- 
bile and non-metallic mineral indus- 
tries were probably the most im- 
portant. 
The_ textiles group as a whole 
showed a slight ease in average 
employment compared with 19322 
but the woollen goods indust 
a 5 per cent increase‘in payroll over 
the year and the silk industry one 
of 7 per cent, Increases in other in- 
meres, though small, were impor- 
tant when the low levels of the first 
three months of the year are borne 
in mind. 
Employment In Cahedla, by Areas, 193° 
Increase, Apr. 1 - Dee. 1 
Workers I Nos. 


former 


Maritimes wheges 
“+e 


ur . 
Ontario »+.. 
Prairies ...sseee 
Br. Columbia , ,«9 
Canada 


igu 
ean therefore be approximately doubled, but 
the same proportion does not necessarily 
exist as far as economic areas are con- 


cerned. 
Increases in Employment by In 1933* 
Inerease, Apr. 1 - Dec. 1 
Industry Workers aos Nos. 
Manufacturing .. 


41,789 11,1 
36,275 867.7 


6,606 15.4 
Communications (dec.) 923 (dec) 4.1 
Transportation . 6,665 7.5 
Construction ... 

Servi é 


All industries . . 

* Based on returns of firms employihg 
approximately 50 per cent of wage-earners 
in Canada. Figures for total increase can 
be approximately doubled but the same 
proportion does not necessarily exist as far 
as individual industries are concerned. 

Leading Cities Improve 

On the whole, employers in the 
eight cities for which’ separate tabu- 
lations are made — Montreal, Que- 
bec, Hamilton, Windsor, Toronto, 
Winnipeg, Ottawa and Vancouver 
—and in the Maritimes, in which 
nohe oe — cities are wheanees 
repo smaller average payrolls 
than in 1932. The cmneunaitine fea- 
ture of the year, however, was that 
activity was generally greater at 
the end than at the be g of the 
year and that in all but Montreal 
and Quebec, employment was great- 
er than at December 1,1932, 

Summary of employment during 
the year in 


_ Commodity Prices | 


HEAT showed some weakness 


previous year. ufacturing was 
generally quieter, ‘leather factories 
payrolls throughout 
the year. The average index dari 
“ year was about 6 per cent below 
the 1932 figure. 
Toronto—Employment showed mod- 
erate improvement during -eight 
months of the year, comparing favor- 
ably with gains in only two months 
of 1932. ‘At the close of the year the 


index was between five and six points 000,000 


higher than at the beginning, but the 
mean of 87.5 com watevosabie 
with 05.2 in 1982, eo was the only 
activity which was fairly well main- 
tained throughout the year, manufac- 
turing generally sho some falling 
off from 1932 levels, although there 
was considerable improvement 

the end of the year. 

Ottawa — Thtre were slight but 
steady advances in employment from 
March to November, when the index 
was nearly ten points higher than at 
the first of the year; on Dec. 1 little 

eral change was noted but the in- 
ex was slightly lower than at the 
same date of 1932, The mean index 
stood at 90.2 as compared with 993 
in 1932, / 4 

Hamilton — Employment increaséd 
during seven months of the year, with 
the result that the index at Dec, 1 was 
9.8 points higher than at Jan. 1; it was 
also higher than at Dec, 1, 1932. The 


had | ayerage for the year was lower, how- 


ever, being 74.6 compa with 83.7 
in 1932. Improvement in textiles and 
iron and steel accounted for a: higher 
level of employment in manufactur- 
ing in the last four months of the 
year. Construction and trade were not 
so active as in 1932. 

Windsor—The index number of em- 
ployment averaged 75.9 in 1933 as com- 
pared with 78.4 in: 1932. Manufactur- 
ing showed little general change but 
the improvement over the latter part 
of the year was the result of improve- 
ment in the automobile industry. 

Winnipeg—tThe city was affected by 

oor agricultural prices and markets. 

© mean index for the year was 80.2 
compared ‘with 86.6 in 1982. ‘All types 
of- activity recorded lesser employ- 
ment during the year. The index at 
Dec, 1 was higher than at the same 
date of 1932, however. 

Vancouver—Improved lumber trade 


both directly and indirectly helped | 499 


increase employment in Vancouver 
throughout the year after ‘uninter- 
ane monthly declines in 1982. The 
ndex averaged 83.0 as compared with 


i 
‘88.5 in 1932, 


December Iron Output 


Increases Gain On Year| 


Production of pig iron in Canada 
was 88,612 tons in December compared 
with 29,592 in November and 27,031 in 
December a year ago, This.is a gain 
of 43 per cent above the 1982 total. 
The increase over the previous month 
was 30 per cent and was mostly in 
basic iron. Blast furnace charges dur- 
ing the month included 66,414 gross 
tons of iron ore, 22,954 short tons of 
limestone and 41,601 short tons of 
coke, Of the limestone, 3,900 tons were 
quarried in Canada and of the coke 
86,601 were carbonized in Canada, 
17,628 being from Canadian coal. 

A total of-229,076 tons of pig iron 
was produced in Canada in 1933, an 
increase of 59 per cent over the 144,- 
180 tons of a year ago. The outpyt 
included 190,491 tons of basie iro 
22,429 of foundry iron and 16,156 of 
malleable iron. Of the basie iron, 
177,847 tons were made for the fur- 
ther use of the producers, the balance 
= = year’s output being intended 

or sale. 


Maritimes and the |’ 


257,000 tons of cargo fr 
Columbia valued at more than $5, 
ld Brown, manager 
Steamship Co. and f | 
president of the Vancouver Board 
of Trade, complimented the Can- 
adian Trangport Co. for g | 
the new route and allu to the 
difficulties of competing with Uni- | 
ted States shipping, one American | 
company subsi by 
Washington to extent of $23,- 
000 a voyage. Another U. 8. com- 
pany received $300,000 a year. 
The er a which has 
already sailed 132, miles shut- 


Galitle'on Farme Increased 
Other Animals Decrease 


~ Decrease in the number of horses, |. 


sheep, kine and poultry on Canadian 
farms is estimated by the Dominion 
Bureau of Statistics which, however, 
reports increase in total namber of 
cattle on farms at June, 1933, The 
number of horses showed decrease in 
all provinces except British Columbia, 
when a slight increase is shown while 
total cattle have. increased in all 

rovinces except Quebec and Ontario, 
Sheep show iaanees ‘in all prov- 
inces except Manitoba and Saskatche- 
wan and swine have decreased in all 
| date ge In-every province a2: 
Ontario there was a decrease in the 
number of poultry. -- 

As compared with 1932; horses: on 
farms decreased by 109,531 while 
total cattle show an increase of 364,- 
900. Sheep, in 1988, decreased by 
258,700 and s@ine. decreased by 838,- 
400. Turkeys, geese and dueks show 
increases over last year but decrease 
in number of hens and chickens was 
4,899,400 which made a net decrease 
for all poultry of 4,755,800, 


1933 1932 
eesseeee ecoee 2,984,095 3,093,626 
eseceee 8,876,000 8,511,100 


* 8,400 
900 $10,700 
400 64,080,200 


” . 


Turkey Exports Higher 
To U. K. in Past Year 


Total export of turkeys from Can- 
ada, largely the west, totalled 52 cars 
this year, xeceeding slightly 1,000,- 
000 pounds, as compared with 41 cars 
in 19382 ——- 830,000 pounds for 
Britain. Included with the fall ship- 
ments was. 72,000 pounds of small 
poultry. 

Government inspection was provided 
for 10,000,000 pounds of dressed tur- 
keys in the Dominion during the year 
just closed, he said, a total of 506 
cars, as compared with 214 cars or 
4,276,000 pounds when grading was 
started in 1929. 


in 1983 and in 1982, 


‘MONTREAL OTTAWA 
AMBERST 


~ actual consumption figures were iehiaiealiiie 


800 and 49,216 respectively. : 


ae 


‘ecashies 


aa 


London, Toronto, Hamilton, Win 
Winnipeg, Regina, Edmonton, Vancouver, Victoria 


, Chatham, St. 


nf 
. 


Y 102nd ANNUAL REPORT 


The. Bank of Nova Scotia 


CAPITAL PAID UP - - | 

RESERVE FUND - - - $24,000,000 

Balance December 3ist, 1932... 2... cp-ceesbecccscccecepecsenscees 
ted and provided for... 


Net Profits for year, losses by Bad 


Dividend No. 253 at 14% per-annpm 

Dividends Nos. 254, 255 and 256 at 12% per 
Dominion Government Tax on circulation to 
Contribution to Officera’ Pension Fund.’.../......-.--.-e000: 
Written off Bank Premises 


t. 


annum 
December 3ist, 1933..... 


$12,000,000 


$ 578,224.74 
2,035,900.02 


$2,614,124.76 


420,000.00 


Coceeereseses cis oe o10 0s Oe 


1,080,000.00 
112,000.12 


Accoun . 
Balance carried forward December 30th, Rees dota prick onncavak wives , ° . 
: $2,614,124.76 


GENERAL STATEMENT AS AT DECEMBER 30th; 1933 


seereeeaeren ese ecommeaennee 


LIABILITIES 


Capital Stock paid im... ...eseeeesreeses 
Reserve Fund......... eke : 
Balance of Profits, as per Profit and Loss-Account..... 


Dividends declared and unpaid 
Notes of the Bank in circulation............-+. seee2-$ 11,501,047.40 


363,977.31 


Deposits not bearing interest.......... $ 32,475,976.09 aN 


Deposits bearing interest, including 


to date ..,... Kbrwen 175,516,384.60 207,992,360.69 


terest accrued 
Advanses under the Finance Act.......... : 


Balances due to other Banks in Canada : 
Balances due to’Banks and Banking Correspondents in 

the United Kingdom and foreign countries.........- 
Bills Payable. .\..... 65.6. .00-4- cv dddbehwnededeenens 


letters of Credit te 
Other Liabilities not include 


Cotevontt Cais. 5 oc « 6 tie ore Aoccen ern tre 0 8'0.0 4b 0 ccae a 90 och hn ee re en ca teh tee 


Dominion Notes... .. 


United States and other forei 


Notes of ot 
Cheques on 


Banks. .>.... 
Balances due by Banks and Ba 


eee ener ecommerce ene ee ee ee ee ee eeeeeree 


eee ee eee eererweeeowonewreeseeweeeeneeees 


in the foregoing. . . ore 0: ei mse oe ote oe on es 


GT CUITENCIES. ...0.000emeteoceeccncces Se 
Banks eee em ee ee iE tdetet uwkes eeeeee eeeeceeeee 


ePeeeoeeeaeeeeree eee 


aking Correspondents elsewhere than in 


3,214,000.00 


$222,707 408.09 
2,181,331.15 


2,183,714.45 
255,154.19 


$37,001,101. 


93 


) ——----$227,327,607.88 
5,722,393.89 
265,650.02 


$270,316,753.74 


$ 8,994,314.12 
24,253,953.00 
2,089,584,29 
897,136.20 
8;197,667.72 


6,505,285.84 


S ¢ ; J $50,937 ,941.17 
Deposit in the Central Gold Reserves. .........<++++ Gieiacdae titan - 1,250,000.00 
Dominion and Provincial Government securities, not exceeding market 
walue......... BWeits Piopbaehcb ah om ed heer hbuaioeh sé: -.-» * 94,905,113,68 
(Canadian municipal securities and British, Foreign and Colonial public 
securities other than-Canadian, not exceeding market value... 16,372,484.26 
Sp atoay eal Ctr boda; Gabentiwes and stocks, tt. ancaoding teariak 
~value . ( exceeding thirty da; =) loans Connde coatesin 7,912,674.10 
Call and short (not i ys on 
debentures and bonds and other securities of a sufficient marketable 
value to cover... . 


toward the end of last_ week 
after rising steadily during thé first |: 
two weeks of the yearand opened the 
current week ‘soft. Other commodi- 
ties have drifted during the — few 
days, apparently awaitin e out- 
come of President Roosevelt’s devalu- 
ation programme. It shéuld be borne 
in mind that sources close to Wash- , 
ington are emphatic in declaring that 98,612. an,031. eca.ors 1inne 
a gemeral commodity price rise is 49.557 ‘313 407'981 ase aus 
certain soon, forces now being 3/262 2112 68,924) 60,789 


is. 
mustered to assure th ) (Nor. 989 830 88,768 91,773 


7.059 
13,022 


dry pig iron delivered at Montreal 
were each $22 per gross .ton. in 
December, No. 1 foundry was $20.50 
and No, 2 $20 delivered at Toronto, 
making no changes from. quotations 
for the previous month, 


BUILDING PERMITS ‘ 
SHOW SLIGHT GAIN 


December Figures Above 
Year Ago — 1933 
Total Low 


Building permits issued by 61 cities 
December represented construc- 
mon work valued at $1,976,000, as 
‘ompared with $1,620,000 in Novem- 
and $1,569,000 in December, 1932. 

ere was, therefore, an increase of 


in Canada 
00 or 22 p.c. in December as a} Mie ane 


tom i i Compiled Weekly , see Construction— iti 
hd of $407,000’ or ab ane ak toanoeele By The Financial Post D 08% 08 OS 1,975,855 $1,569,255 $21,629,783 $ 42,319,207 | ds and other securities of a 
a . ; f16 1128 vere $ 8,207,600 $ . 4,190,000 $ 97,289,800 § 182,872,400 to cover....... yee helen teseweeey 

. i. q 


#2 with the same month of 193 
cunt satements ware received! Canadien Linen Ca Ad. has lt ale iin Sakti ees 8 a 
they had iss: pantree ¥ -cutrent iscounts in a (less rebate of interest) after 
br dvcllings valued wt some $805e | Dieters, Rtn Sk utmetit of Ttnen, As | Ee making full provision‘for all bad and doubtful debts... veveee$ 9TA17,482.51 
bildin over 400 permits for other | the Canadian Linen Co; is at present | °°! Other and discounts elsewhere than in Canada (less rebate. “s9e) 
at $1,500,000. ‘There ‘was algo a | 2,tbe business of renting and isun¥- |, ision for all bad and doubtful debts.. 13,132,518.02 
rN WU, shere Was &1§0 81 ering linen this plant addition is also L ; 8. 
me taken out in Brantford for| the first step in a new industry. Credit, as per contra........° 5,7 3.89 
lew Brenewick " Guobos ana Bae Non-current loans, estimated loss Wi oo casks 878,029.67 
Bank Premises at not more than cost, less amounts written off.....,..; 7,624,458.53 
‘Shares of-and Loans to Controlled Companies..........-..++.+++e2+-  2,725,795,97 
with the Minister of Finarice for the purposes of the i 
ML, Cc ow bawececcccsnctncdeceseeceredecescgcesccccsyeseceess 531,194.42 * t 
Other assets not included in the i eee eee eee eee were eee eere 196,458,16 . ~ P 
. : TP. ‘| $270,316,753.74 


J. A. McLEOD, Genera MANAGER. 


41,389 32,62 
1,995,000 $ 1,551,000 $ 
2,683,160 § 2,166,365 $ 


1938 1982 


Monthly 
8,586,809 $ 8,824,201 $ 17,615,707 $ 17,779,235 
1,648,099 $ 736,600 $ 4,998,057 $ 6,031,155 


New Industries 


and Plant 
9,042,136.72 


326\ 311 seas eee ee ee eeer eee ereeeaeeee 


474,243,200 652,264,800 
782,568,448 ° 816,652,149 
894,944,587 


18,455,365 
5,181,781 
Coe (Brit) . 66 REPOS 
ru » 
Can. (D.BS.)* . 
U.’S. Labor® ... 


aye 1988. 
Week to Jan. 16, 
4Jan, 13. 

*Dec. 30, 


‘tw Brunswick, Quebec and On- 
i recorded increases as compared 
hin ember, 1932, in the value of 

Uilding authorized, In this com- 
ye also, Quebec reported the 
4 marked gain of $577,300 or 214 


Of the four largest cities, Montreal 

Ted increases, both; as com- 
Ere with November, 1983, and De- 
ar” 1932; Toronto showed an in- 


In the former, but a decrease | 1934 are 82 and 78 respectively. 
b the iter comparison. On the con- by Geese from B, C. 


tary, Winn Lumber Exports 
‘ peg reported a decline as| set a new high record for the year in| JU. 8. 
with November, 1938, but aye 2 new th a total of 71,691,000 | Gt. Brit.* (Nov.) ... 69.6 
éN. ¥. Amnalist base, 1918, others 1926 


( seoee Ss, tl mh oe 
mh yee Out cn Rates 45,044.580 $ 4e0,54.338 $ 451,198,065 | Auditors’ Report de spite: 30th, 1933, teth fo 
yrease over December, 1982, ft. b.m. This was two and one-third Bs 
qtile oon x eat as for the correspond-| .. i990 tain car oo oa 2 ’ a 4 


Biveck 
$ 451 
27,785,909 191,068,861 228,219, ga 
ancouver showed @ reduction | times as Be 
true condition of the Bank and is as shown by the books 


h the val . 
feneg 5 2* of the building permits | in of 1932. Finance— ce saath a 
Budi eae comparison, . Garloadings for the week ended Jan. . : 14 1, 1,998" 

ng permits in 1933 totalled in|13 were 41,389 cars, 8,768 or 27 per reg aE AOOER #9 , — 3 a 


99. $21,630,000 com ared with ent r than in the ondin 
Iw in 1932, On the bane ibe | ockN or 1988 and 7227 care creator 


ing te index of lue i ious week. Despite the 
While the average index reieur fseruaae guoe toe peviows week. the 
seasonally adjonted index number de- 
5.77 from 77,10, _ offee—Rip, 
—. iy = ‘ 


675.05 
16,901,164 


Business Briefs 


Failures ander the Bankruptcy Act 
for the week ended January 13 nuni- 
bered 47 as comparetl with 42 in the 
corresponding week of 1933. Figures 


4 28,961,212 § 401,264,812 $ 452,614.257| | an, 
for the first two weeks of 1933 an Canada (D. ‘a.ib.706 § saiaTeare § 400,008.84 HL, S.J. MOORE, Presmenr. 
ae) 83.2 i: ; ; 


; a” for building materials 
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The 87th Annual Meeting of the 
Life Assurance Company was 
‘held in the Head Office of the 


Company, Mr. Leighton McCarthy 


presiding. 
Address by the President. 

. The world-wide economic crisis ac- 
companied by a world-wide political 
tension, commencing at the end of 
1929 and continuing through the 
years 1930, 1931 and 1932, apparently 
> veached its peak in February and 
>. March, 1933. +. 

Since that time, we are told, a 
steady improvement in world condi- 
tions has been evident. Our fervent 
prayer is that such improvement may 
be continued and that starvation and 
@istress in the midst of plenty may 
cease! 

, Canada emerges after these years 

, of strain and anxiety with her credit 
in the world standing high; with her 
By and other financial institu- 
tions, speaking generally, in a basic- 
ally sound condition. There have been 
2 We failures nor closing of doors by 


ae a a “any Banks in Canada, and there has 


mot been nor is there any likelihood 
that there will be any lack of bank- 
dog credit. 
- Canada still has tremendous natu- 
val resources and industries: Lumber, 
| Pulp, Paper, Iron, Steel, Fisheries, 
Water -Powers, Hydro-Electric De- 
velopments, Gold, Silver, Nickel, Co- 
\balt, Zinc, Lead and immense tracts 
ef fertile land. It ‘is natural re- 
{ sources developed with intelligence 
; that make a nation rich. The total 
_{ Production of our mines, it is esti- 
_ ¥ mated, will this year exceed $220,- 
i 000,000, being $39,000,000 more than 
_, in 1982, Gold has in this year’s result 
+ biayed a most important part. 
"© Jt'is a terrific reflection upon the 
oe ‘ingenuity of mankind that, during 
= these five years of distress, better 
» methods of distribution have not been 


_ | devised, so that proper advantage 


_ might be taken of that which Provi- 
_ * dence has so bountifully provided; to 


pe the end at least that that which is 


+ produced in the way of food and 
- 4 eléthing should be utilized and cer- 
 * tainly not be dedtroyed. The world’s 
' © difficulties have been due in no small 

+ part, I suggest, to the inadequacy of 
- . its distributive processes, both Inter- 
~ national and Nationa). In support of 


‘this suggestion, I ask why there 


. should be undistributed such quanti- 
ties of Cotton, Coffee, Wheat, Hogs, 
; ete., to an extent in some cases where 
f the goods are actually being destroyed 
- ; at a time when people are in distress 
_ and want? 
, While considering this question, I 
- * @sk you to bear in mind that. the 
=} Institution of Life Insurance has as 
_, its primary function the distribution 
; of resources to large numbers of in- 
dividuals irrespective of the Country 
jin which they live, and over log 
' periods of time. °, 
- * ‘Incidentally, this involves the col- 
lection of relatively small sums from 
millions of policyholders in every cor- 
* ‘ner of the country in which a Com- 
' pany does business, into central re- 
servoirs, and the application of these 
elarge accumulations, pending their 
ultimate payment to beneficiaries 
and policyholders, tp the develop- 
ment of the country, through the 
purchase of Government, Municipal, 
‘Railroad and Utility Bonds and the 
financing of farms, homes and busi- 
néss structure. The Institution of 
Life Insurance prides itself on its 
- | distributive process, as well as its 
service to its policyholders and their 
_ | beneficiaries during these past years. 
i Stability and Usefulness of 
Life Insurance 
+s Last year I outlined somewhat fully 
> ; what the Institution of Life Insur- 
, ance had performed and accom- 
_ plished during the preceding years, 
_ | and demonstrated by its performance 
fundamentally sound it had 
-. proved itself to be. This year, 1938, 
 it-has again substantially and com- 
_ pletely demonstrated its stability and 
‘usefulness midst the’ strange and 
, startling events which have occurred 
- Gn the fields of finance, economics 
and politics, by disbursing to policy- 
- holders and beneficiaries on the Am- 
“erican Continent upward of $3,220,- 
000,000 in the form of death claims, 
matured endowments, annuities, spr- 
“render values, dividends and dis- 
_ ability benefits. Of this sum $2,265,- 
+ 000,000 went to living policyholders, 
_ and the remainder of $955,000,000 was 
_ paid te widows, orphans and other 
dependent beneficiaries. That there 
» has been no let-down in this primary 
distributive function of Life Insur- 
ance is shown by the following table 
> of such payments in the United 
" Btates and Canada for the past five 
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These figures do not include eotlont 


amount of stled: les out- 

ling at the present time is ap- 
imately $3,720,000,000, an in- 
se of $1,830,000,000 since the end 
4929, as against an increase of 
' during the. preceding 
period. In view of these 

tts, can any one doubt the social 
@ of Life Insurance or its essen- 
il soundness as.a financial institu- 
after ite splendid demonstration 


Enters Eighty-Seventh Year 


Mr. Leighton McCarthy, 


te 


Some Salient Pointsin = 
President's Address 


We continue our tradition. of Safety First. When the 
world’s financial stfucture was again shaken by the events . 
which led up to the closing of all the banks in the United. 
States, in March, it was a great satisfaction to the Directors | 
of this Company to-feel that their policy was one of strict 
conservation and the building and maintenance of reserves. 


I am able to say with the utmost confidence that the 

, year’s work ‘as a whole has strengthened immensely the : 
fabric of the Company, and permits us.to look forward to, 
the future with optimism and a vision of greater. progress. ‘ 


- It is interesting to note that for the four years.of the 
depression this Company paid out to its beneficiaries and 
policyholders a total ‘of $106,042,246, or: approximately 
$73,000 per day. \ 


The surplus funds and special reserves of the Company, - 
after writing down securities, amount to $8,072,910. The | 
surplus fund includes provision for payment.of dividends 
to policyholders amounting to 000. and $3,624,314 of 
unassigned surplus; the latter being an increase of $70,109. 
Reserves for special contingencies have been maintained 

‘, at $2,000,000. ‘ oe 

The total assets are $226,842,892, an increase of $9,- 
956,646. We have increased still further our holdings of 
Government, Government-guaranteed and Municipal! bonds, 
from $56,369,178 last year to $67,509,801 this year; or an 
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1,740,000,000 
2,248,000,000 
2,265,000,000 


increase of $11,140,623. 


During the four years of the depression, 1930°to 1933, 
the Company’s assets have increased by $53,075,224. 


throughout the depression is signifi- 
cant evidence of the stability of the 
institution. While the annual amount 
of new ordinary insurance has of 
necessity decreased during the past 
four.years and the volume of ordi- 
nary insurance in force has decreased 
during the past two years, the Life 


cess, integrity, efficiency, stability, 
service and safety which’ the com- 
panies of Great Britain, the United 
States and Canada have established, 
that it would not be their_desire to 
have the suggestion enforced. 


Canada Life Progress 


Insurance Assets have made a gain |’ 


in each successive year of the de- 
pression. This has been due to two 
causes: First, the increasing value 
of the continuing policies;. and, 
second, the large increase in new 
annuities purchased. At the end ¢f 
19380, the total assets .of all the 
United States legal reserve companies 
amounted ‘to - $18,880,000,000; at the 
end of 1931 to $20,160,000,000; at the 
end of 1932 to $20,754,000,000, and at 
the end of 1933 it is estimated they 
will be $21,130,000,000. 

In Canada, the figures are, approxi- 
mately: At the end of 3930, $1,975,- 
000,000; at the end of 1931, $2,107,- 
000,000; at the end of 1932, $2,345,000,- 
000; and at the end of 1933 it is 
estimated they will be over $2,170,- 
000,000. 

Life Insurance is a most outstand- 
ing illustration of how millfons of 
individuals, have banded themselves 
together under their own selected 
direction and. management, for a 
common purpose. The.nature of the 
business, and the vast sums involved, 
bring it in the United States and 
Canada under Government inspection 
and supervision, I pay tribute to 
the various Departments of Insur- 
ance and Commissioners on the 
American Continent for the, efficiency 
shown in their :work, particularly 
under the difficult circumstances 
which arose in the earlier part of the 
year. 


Explanation pf Life Insurance _ 
Reserves | 


In these days of stress and want, 
it may not be unnatural that the 
vocal and more radical elements in 
the community direct dttention to 
what seems a vast reservoir of ac- 
cumulated funds, which they suggest 
might be: seized and used for the 
benefit of the public. One hears pub- 
lie ‘reference to the “Reserves” of 
LifeInsurance Companies. I feel, 
therefore, that this term requires 
some explanation. The “Reserves” 
of Life: Insurance Companies are not 
surplus moneys piled up for distri- 
bution Among a favoured few, but are 
actually “funds held by the company 
belonging to the policyholders” which 
must be maintained at the full 
strength required by the Government, 
so that they may, at all times, be 
available to pay. the liabilities /to 
policyholders and their beneficiaries 
as they mature.: These policyholders’ 
funds, commonly called Reserves, 
must be kept constantly in safe and 
sound securities. 

It follows, therefore, that to seize 
or take the funds of Life Insurance 
Companies as suggested would be 
simple confiscation of the savings of 
thousands of individuals who have, 
over a period of years, made deposits, 
small or large, to these funds, intend- 


To Policyholders To Beneficiaries 
$1,186,000 $ 857,500,000 


912,500,000 


ing that they will thereby provide for 
their dependents or ease the problems 
of their own later years. .* 

When properly understood, there 
could be.no substantial body of pub- 
lic opinion behind such a suggestion. 
It is Be opposed to British, French 
and Cagadian as well as American 
precedent and tradition, that it is not 
to_me believable that this country 
or any Province in it would take such 
action. Farther, I make bold to assert 
that the hundreds of thousands of 
Policyholders in Canada are so well 
satisfied with the systems under 
which Life Insurance has been ad- 

istered for these hundreds of 
years, and with the record for suc- 


The well-directed efforts of our- 
Associates in the Field have paid for 
$52,887,962 of new insurance, and in 
addition thereto have sold Annuities 
for considerations amounting to $10,- 
180,026, béing $2,399,728 greater than 
the previous year. The total business 
in force of $852,668,334 shows a de- 
crease. over last year which was to 
be expected, having regard to the 
heavy surrenders: and lapses. experi- 
enced by all Companies. I congratu- 
late most heartily all the Members 
of our Office and Field Forces in 
Great Britain, Northern Ireland, the 
Irish Free State, the United States, 
Hawaii, Newfoundland and Canada, 
and desire to exptess our appreciation 
of their splendid work. The General 
Manager will speak more particularly 
with reference to it. 

While the ordinary life insurance 
business written this year is less than 
in recent years, let it be understood 
that. each policy of new insurance in 
the beginning creates a drain on the 
Company’s surplus, in that the ex- 
penses of obtaining the business, pay- 
ing the mortality charges involved 
in the first year, and sétting up the 
policy reserves are considerably 
greater than the first year premium 
income on the business. It takes 
several years to reimburse the sur- 
plus from the earning power of this 
business, So that, in years when 
our policy is directed toward building 
up the Company’s financial position 
to meet all the emergencies which 
arise in periods of depression and 
financial disturbance, the writing of 
a lessened amount of business is not 
disturbing..On the other hand, I am 
able to say with the utmost confi- 
dence that the year’s work as a whole 
has strengthened immensely the 
fabric of your Company and permits 
us to look forward to the future with 
optimism and a vision of greater 
progress. 


The Company’s Income 


Our total net income from all 
sources was $47,597,925. This is a 
reduction of $2,532,517, which is due 
to the lessened volume of business in 
force and to the lower rate of interest 
procurable o# investments of the 
type which .this Company can and 
does make. . 

The Company has made payments 
during the last year of $28,058,026 in 
settlement of death claims, matured 
endowments, dividends, annuities and 
cash values for surrendered policies. 
Of this amount $19,886,562 was paid 
to living policyholders, 

It is interesting to note that for 
the four years of the depression this 
Company paid out to its beneficiaries 
and policyholders a total of $106,042,- 
245, or approximately $73,000 per day. 
This was a very important contri- 
bution to the public welfare and the 
financial stability of the community. 
Further, it must not be overlooked 
that, in addition to these sums, the 
proceeds of poliey loans and the 
améunt of our investments were other 
important factors in helping to 
steady the economic structure and to 
assist people to carry on under the 
difficult circumstances of that period. 

Surplus and Special Reserves 

The surplus funds and special re- 
serves of the Company are, after 
writing down securities, $8,072,910. 
The surplus funds include provision 


for payment of dividends to policy- |. 


holders amounting to $2,235,00000, 
and $3,624,814.00 of unassigned sur- 
plus, the latter being an increase of 
$70,109.00, Reserves for special con-{ 
tingencies have been maintained at 
$200,000.00. 2 


Canada Life Investments 


The Balance Sheet’ submitted to 
you to-day is one which shows a con- 
tinuance of our strength, and will I 


of all existing tonditions. ‘It shows 


crease of $9,956,646.00, and it indi- 
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cates that we have increased still fur- 

our ‘holdings of Government, 

ent Guaranteed and Munici- 

pal Bonds from $56,869,178.00 last 

ar to $67,509,801 this year, or an 
increase of $11,140,623. é 

. the f years of the de- 

1930 to the Company’s 
assets have increased by $53,075,224. 

Following the practice of the Com- 
pany of each year or so adjusting its 
values of securities as to meet what 
it believes to be the uncertainties of 
the ‘then situation, we have written 
them down by a further $2,288,807. 
We are glad to state, however, that in 
connection not only with these securi- 
ection with the 
others written dowmr during these re- 
cent years, present reports indicate 
such recovery in the earnings of the 
companies issuing these securities 
that we feel we are warranted in the 
belief that a large number. of them 
will eventually recover a good por- 
tion, if not all, of their former value. 

We are glad to say also that the 
operating profits of the year have 
been such that we have been able to 
make this writing down without in 
any way impairing the special’ re- 
serves for investment and other con- 
tingencies of two million dollars, and 
at the same time have been able to 
increase our unassigned surplus by 
$70,109. 

I have referred previously to the 
strong position of our Company, and 
in order to show the diversification 
of our assets and how they are dis- 
tributed, I am submitting the follow- 
ing statement: 

% of 
total 
Ledger 
ipal Bonds 
ae eT aon Britain . 
Other Govt. Bonds ........- Bes kale 
Public Utilfty Bonds beedenee 


Newsprint Company Bonds ..+++++» 
Realty Company Bonds ....+++s++ 


You will note that we are again 
showing a very substantial profit 
from the sale of ledger assets 
amounting to $1,037,645. This is in 
addition to profits of 269 in 1932 
and $489,086 in 1931. This has been 
made possible by judicious movement 
of securities, with due regard to the 
respective liabilities’ from one cur- 
rency to another. At te end of 1932 
we held heavy holdings of short-term 
British Government Bonds and other 
Sterling securities and during the 
year it has been possible to sell these 
at a profit and at the same time 
maintain yield and the high standard 
of our investment list. We continue 
our tradition of safety first. When 
the world’s financial structure was 
again shaken by the events which led 
up to the closing of all banks in the 
United States in March it was a 
great satisfaction to the Directors of 
this Company to feel t their pol- 
icy was one of strict conservation and 
the building and maintenance of re- 
serves. This course of action may 
have been disappointing to our policy- 
holders so far as immediate cash re- 
turns by way of dividends are con- 
cerned, but it must have been equal- 
ly comforting to them to know that 
it was one which ensured under all 
cirrumstatices the complete fulfil- 
ment of the “Company’s contracts. 
This year, as a further contribution 
toward the security of the policy- 
holders, no bonus has been paid to 
the shareholders, but has been re- 
tained in reserve. As forecast last 
"year, a reduction in the salaries of 
Officers and Senior Staff was brought 
about with the same end in view, 


Mortgage Situation 


_ At the end of the year the total 
funds invested in mortgages. and 
agreements of sale amount to $55,- 
970,268.00, of which 65 per cent. is in 
city properties and the balance of 35 
per cent. in farm properties, Every- 
body knows, of course, that owners 
of homes and the owners of farms 
during this period of great depression 
have found difficulty in keeping up 
their payments of principal and in- 
terest, and it is, therefore, natural 
that all lending companies should be 
showing substantial arrears and that 
they should also be forced to take 
over certain properties where the 
mortgagor finds it impossible to 
carry on. In order to obtain a clear 
picture, I have had certain figures 
prepared covering our own business, 
and I find that, as at the 3lst De- 
cember, 1933, the foreclosed proper- 
ties on our hands still unsold repre- 
sented only 2.88 per cent, of our total 
mortgage investments and sale agree- 
ments, and but .72 of 1 per cent. of 
our total assets. 

It is interesting to note that, at the 
end of 1928, which was the tail-end 
of the depression period commencing 
in 1920, our foreclosed properties 
mounted to 1.25 per cent. of our total 


honest and capable individual, who 
has suffered by events beyond his 
own control. In this respect I feel it 
incumbent upon me to say that care- 
ful consideration should be given by 
the respective its to the 
effects of the restrictive legislation 
which has been imposed upon credi- 
tors in these Provinces during re- 
cent years, While we all sympathize 
with those to whom misfortune has 
come, it cannot be overlooked that 
a system of legislation which inter- 
feres with the enforcement of the 
terms of a contract may have had 
the effect, and may still have: the 
effect of encouraging an individual 
to hold on far beyond the limits of 
prudence, and where, in the end, 
the result is the total loss of his 
equity in his property and loss to the 
lender, which might have been saved 
by an éarlier settlement with his 
creditors. 

It must not be thought by people 
living at a distance from the Prairie 
Provinces that the picture there is 
entirely one of dark misfortune and 
lack of hope. Ovr managers advise 
us that it is surprising to no-e, in go- 
ing over our mortgage cards, the pet- 
centage, in districts where there has 
not been total crop failure, that are 
right up to date in regard to both 
taxes and interest. We are also ad- 
vised that the farmer in many dis- 
tricts has become accustomed to liv- 


“Sling from the products of his farm 


without other means of credit; that 
he is adjusting his entire method of 
farming to present day needs, and is 
thus materially reducing the cost per 
unit of his production. This is the 
case to such an extent that this year, 
in addition to living and operating 
expenses, there will be, in the dis- 
tricts where.there are. reasonable 


“crops, at Jeast some small amount in 


most cases to pay on account of his 
liabilities. A further point is that, 
even in the case of borrowers who 
have been unable to keep their ac- 
counts in good standing our man- 
agers find the interviews with these 
men encouraging. These are men 
who are trying to do their best and 
who are finding in the institutional 
lender sympathetic and helpful sup- 
port, because we know quite well 
that most men of this type will 
overcome their difficulties as soon as 
prices for agricultural products im- 
prove, 

The rate of interest. earned is 4.90 
per cent. Having regard to the 
lower rates of interest preyailing 
generally on the high-grade securities 
which we have purchased, this must 
be considered as satisfactory, espe- 
cially as we have not included in our 
assets any arrears or accrued in- 
terest on bonds in default, and also 
as I have already stated, our mort- 
gage revenue accOunt was this year 
made up on a cash collection ‘basis. 


It is with deepest gratitude I ac- | $2 


knowledge my personal obligation to 
my colleagues on the directorate, par- 
ticularly to the chairman of the 
board, Mr. H, C, Cox, for the special 
interest he takes in our British or- 
ganization; also the general-manager, 
Mr, Mitchell, and through him to 
each individual unit of the staff, in 
the home office, the British Isles, the 
branch offices, and in the field, for 
the splendid consideration and effort 
they have so loyally and ungrudging- 
ly given to the company during this 
very trying year. 

I am sure you all join with me in 
deeply regretting the absence of our 
genial vice-president, Mr. E. R. Wood, 
of whose unstinting and valued ser- 
vices we have been for some weeks 
deprived by reason of illness. I am 
more than tified to report he is 
almost fully overed, and we hope 
ere long to have the great pleasure 
and advantage of welcoming him to 
our board meetings and other con- 
ferences. 


Board of Directors 


The following were elected direc- 
tors for the ensuing year: Leighton 
McCarthy; K.C., president; Herbert 
C, Cox, chairman of the board; FE, 
R. Wood, LL.D., vice-president; *A. 
E. Ames, C. A. Bogert, Arthur V. 


Davis, “Aime Geoffrion, K.C., B.C.L., | first m 


R. A, Laidlaw, & A. McLeod, A. N. 
Mitchell, *W. E. Rundle, *Hon, 
Charles Stewart, P.C., M.P., John 
Stuart, W. N:. Tilley, K.C., *Rt. Hon. 
Sir Thomas White, P.C., K.C.M.G, 
*Policyholders’ directors. ‘ 
Creamery Butter Output 
Gains 1 Per Cent in 1933 


Creamery butter production in De- 
cember amounted to 8,674,000 pounds 
com with in ber, 


assets, In other words, despite the | 5° 
greater severity of the present de- | were 


pression and the prolonged period of 
it, the proportion of foreclosed prop- 
erties on our hands to-day as to total 
assets is over 42 per cent. less than 


/ 


n 
us 


The total production in 
i as 2165, 


PROFITS IN 1933 
SCORE DECLINE 


Net Income Insufficient to 
Take Care in Full of 
Senior Charges 


From Our Own Correspondent 

» MONTREAL—Hotel ‘operations 
in Montreal over the past 12 
months were far from satisfactory, 
operations of the Windsor Hotel 
Ltd., showing a sharp reduction 
in net earnings; in fact, - 
cient to take care of interest 
charges. In the opinion of the 
president, however, the past year 
marked the lowest point in the 
company’s history, but there is 
reason for expecting a steady, if 
gradual, improvement during the 
current: year. 

Net earnings in the year ended 
December 81, 1933, totalled only 
one This compares with $205,- 
402 in the previous year. Depre- 
ciation charges amounted to $100,. 
000 and bond interest to $191,183, 
so that the income deficit in 1933 
almost wiped out the previous sur- 

lus to the credit of the profit and 
oss account. 
Cuts Into Surplus 

,Particulars of the income ac- 
count-for the past two years fol- 
low: 

1933 
Net earnings <{_a287 
Deduct: Bond int. ..J~ 191,183 


eereee » 


207,925 


1932 
$ 


eeeeee cocoon 


Net loss 
Pid, divid. ....-sceseee 


Surplus ......+. tee 


*207,925 
Prev. surplus ..ccose 


$209,706 


1,781 
696 


—_—_——— 


1,084 


TAdjustment ..coce 
P. & L. bal. .... sc cee 


UM CARDS IN EVERY PACKAGE 


WINDSOR HOTEL Manager in England 


peri 


D. E. LONGMORE 
Whose appointment as manager of 
the London, England, branch of 
A. McKim Limited has just been 
announced. 

W. T. Brace, at present manager 
of McKim’s London office, has been 
appointed a director of the com- 
pany and will return to Canada 
early in May. 


TO COMPILE 
GURES ON FOLKS 
WITH PUBLIC JOBS 


141.494) Dominion Bureau May 


Produce Civil Servant 
ee 


’ From Our Own Correspondent 
OTTAWA.—Efforts of the Do- 


rm minion Bureau of S 
loss |tain accurate figures 


ence between par value and 
price of preferred shares of the company 
and cancelled, a net deduction 
from surplus of $12,917. 
king fund. 


tSin 
Reduce Funded Debt 

Excess of payments over income is 
reflected in the balance sheet, which 
shows assets of $6,578,813 at fhe close 
of 1933 compared with $6,849,435 at 
the end of the previous year. Among 
current liabilities is a bank over- 
draft of $42,610 which did not appear 
in the 1932. accounts. Funded debt 
charges on the other hand have been 
reduced. First mortgage bonds now 
outstanding total $2, as against 
,094, a year , while refund- 
ing mortgage bonds have been reduced 
from $1,032,300 to $1,009,190. 

There is no change in the capital 
stock position. 

The principal item of interest 
among current assets is the invest- 
ment account. In the 1932 report 
investments were shown on the books 
at. $655,675 compared with a market 
value of $291,732. This item included 
$150,400 par value of the com- 
pany’s own bonds. The 1933 accounts 
show investments having a book value 
of $521,952 compared with a market 
value of $172,599. 

Fixed assets are shown on the books 
at $5,907,977, a reduction of $100,000 
from the previous year or the equiv- 
alent to the amount written off for 
depreciation. 


| 
LAMBTON TRUST 
) ASSETS INCREASE 


Earned 4.8 p.c. on Capital 
Against 6.42 p.c. 
In 1932 é 


Lambton Trust ‘Co., subsidiary of 
Lambton Loan’ & Investment ‘ Co., 
Sarnia, Ont., earned 4.8 per cent on 
capital of $161,000 in 1 as com- 
pared with 6.42 per cent in 1932. Net 
earnings of $9,144 compared with 
$10,842 in 1932-but were subject to 
deduction of $1,424 for Federal income 
taxes on 1932 business. 

Total assets increased to $589,962 
from $398,622, chiefly due to increase 
in estates, trusts and agency funds 
which are up to $362,651 from $173,897. 
Assets on capital account total $227,- 
212 of which $198,087 is invested in 

0 Cash is up to $14,650 
from $5,518 in 1932 while investment 
in ‘bonds and debentures is down to 
$14,197 from $14,898 due entirely to 
smaller holdings of municipal bonds, 

Capital temalas unchanged with 180 
fully paid shares and ‘00 shares on 
which 50 per cent has n paid out- 
standing. Reserve remains at $60,000 
while fit and loss surplus 
$1 from $13,725. Record of the 
company for 
follows: | 
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u 
co wage and salary bills of all el 


classes 
of governments in Canada are like- 
ly to bear fruit this year. . 
Although Canada possesses one 
of the most efficient of present- 
day statistical services it is a fact 
that the efforts of Dominion offi- 
cials to obtain details from provin- 
cial and municipal authorities have 
not been successful in the past. For 
a decade, the Dominion Bureau has 
endeavored to get accurate statis- 
tics on debt as well as upon reven- 
ues and expenditures of all govern- 
ments. The Bureau, also, has made 
vigorous efforts to compile vital 
statistics covering all of the Do- 
minion. 


To a considerable. degree these | E. 
successful, Th 


efforts have been e 
vital statistics are. now complete. 
The debt and budgetary statistics 
are complete in so far as the prov- 
SSN Saneuck 00 tae eoriooeion 

e ™m es. 
There are some municipalities, how- 
Salinas, ton okinn aeaeumte 
ormation, thus e 
an all-embracing report covering 
the nation as a whole. 

With respect, to statistics on civil 
servants and their cost ta the vari- 
ous governments, the Dominion 
Bureau of Statistics has been un- 
able to make progress until recent 
weeks, Full details covering the Do- 
minion service have been published 
since 1925. Few if any of the prov- 
inces and the municipalities have 
ever kept statistics in these mat- 
ters and they have declined to go 
to the trouble and expense of doing 
so. A glance at the public accounts 
for any of the provinces will indi- 
cate why Ottawa statisticians have 
been unable to make even the re- 
motest guess of the number and 
cost of the provincial services. And 


this is even truer of the municipal |} 


accounts. 

In some cases the cost of the 
“inside” services is shown sepa- 
rately but the “outside” services 
= meaate Sees with the general 

partmental expenditures. 

Make Start This Year 

Last fall a Dominion-provincial- 
mvnicipal conference of statisti- 
cians met at Ottawa and canvassed 
the situation. Progress was slow 
but with regard to civil service ex- 
eeetes the Dominion represen- 

ves were authorized to draft 
forms which would give the infor- 
ti These f ha 


© past six years is as | been 
to provincial and 
authorities.in the near future 
specenel nd comment. It is hoped’ 


orm will be e and 
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PORT ROYAL PULP 
SECURES CAPITAL 
BY ISSUING BOND 


Province and Saint Joh 
~ Lend Assistance by 
Guarantees 


From Our Own Correspondent 

MONTREAL—Arrang em en 
bee gen Put ps 
‘0 0 
Saint Jo Manici Council 
-~ ayoee of- New pens vie! 
whereby the necessary finances 
have been arranged so that ¢ 
pulp plant will be kept operati 
‘of at least 11 months of the aj 
endar years of 1934, 1935, 1936 
1937. The a nt further stip 
ulates that at least 200 men wi 
be employed. 


Under the arrangement the com 


pany has made a $200,000 iss 
of four-year mortgage bonds, 
which $120,000 have been st 
scribed for by the Bank of No 
Seotia and the balance by privat 
interests. The bank is protected 
guarantees of $60,000 each by th 
a and the municipal com 
c 
Needed Working Capital 

Port Royal Pulp’s mill now i 
running at capacity, ee 
sumed operations at the mi i 
the month. It was closed tempor 
My casnnen an it 

y since it was pu 
chased, reconditioned and gi yh 


HACCE! 


oad Pacem 3 
a sum if 

of the mill, in al in Tee 
conditioning, in new s, ime 


some improvements and i 


stock for facture before ant) 
financial oe 


return was received, 

Despite the success attending 
the company’s work it was fou 
that the large initial itu 
gree that, unless financial arrang 
ments could be made, the pla 
must remain idle for approximate} 
six months—the winter period dur. 


ing which the company’s markel® 


could not be reached profitably be! 
cause of the freezing over o 
inland waterways. 


Additional capital was require 


to permit the plant to manufac 


ture for warehouse pending the 
turn of navigation in the spring 
The province and municipality in 
teres themselves to assist th 
company to this end, with the vie 
of keeping the industry active. 


government has reduced staff. Hon 


speakin oronto, May 20, 1933, 
said the service had been reduced 
by 5,000. Hon. C. H. Cahan, Secre 
tary of State, on November 13, re- 
peated the statement. Mr. Cahan, 
incidentally, announced .that fur- 
ther reductions in staff were most 
improbable. 
e Bureau of Statistics ceased 
= the civil service blue 
k in 1980 and has not issued 
But it is ex- 
pected that a statement giving the 
total of civil servants as at March 
$1, 1988, will be made a in a 
few days. Meantime, the Bureau 
figures for October 1932 is a mat- 
ter of record. 


Staff and Salaries 


figures since 1931, 


The story of the Dominion civil f 


service is told in the following 
table: 

Salaries 
$1,536,190.37 
1,808,271.74 


Employees 
1912 Perec ewVoeeeee 
1913 eereeeerreseae 
eeerereererees 
cachesssanhae 


2,702,933.60 
$,241,781.70 
4,110,567.83 
5,388,694.66 


eecerececsoees 
Cee reresereree 
Seereereoeseroee 
Seereoeceseetae 
Seeeeceeserres 
See eeeeseatoee 
Seeaeveertseces 


isso ve 48,525 
1931 (March 31) ... 45,581 not given 
1932 (October) .... 43,265 not gives 
Reduction From Peak 
The figures, except where other- 
wise stated are f 


5,428,058.11 
5.548, 748.94 


or the month of 
January. When Cabinet Ministers 
declare that the service has been 
reduced by 5,000 persons they no 
doubt refer to the peak employment 
of November, 1930, when there 
were 47,236 on the pay roll. This 


would indicate that the civil ser- 
vice 


today numbers about 42,000. 
The cost of the service is greater 
than the above table would indi- 
cate, for the reason that there are 
large numbers of “non-enumerated 
classes. The grand total expendi- 
tures from 1925 to 1931 (later years 
are not available) were as follows: 
Salaries 
4,221,243.97 
74,692, 000.80 
76,227,878.10 
82,311,447.07 


90,808,425.7! 
94,310,983.00 


1926 eet eceeeeerenceeeees 
1926 SSC eeee se eee ereereetee 
1927 PPS O CERO SET ECE e eH eee 

Str eeweeaeseceasseseree 
1989 SAPP ESE eae eHReHeee eee 
1930 SCHRREH REESE SESE HTS eee 
1931 PEPER TOR OR Meee eee Hee ee 
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N. Rhodes, Minister of Finance, 
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sMany Deceptions 
| Resistance of St 
of Courts Cont 


BF. w 


hen is 

‘with the object of giv 

"germs the evil known as “s 

put “Hlusory capitalization’ 

 pecase it signifies a stat: 

one of the ways by v 
hi. about. 


Pa TyIT! 


consideration or was the r 


dividends out of capital, or 


a of business loss 
a What is wrong in each 
gade to appear. The vice 
ought to consider under th 
to amount of real capital * 
other form: of security that : 
Stock Watering [llustrated 
What is stock watering? 


} easier to lustrate than to 


has, or is in a 


A promoter 
to @ property wh 
> See ig to cost him, $6 


He. plans to have this 


‘taken over by a company wh 
therefor $1,000,000 of s 


"In other words he will pret 


he real 


tal is $1,00 
‘stead of 


000. 


iY me arerspody knew about 


Henee and acted accord 


would be a harmless fiction 
promoter sells the stock for § 
'$100 share every holder « 


purports to be $100 of an 
ment has egeally an investmemm 
retence 

ous reasons. In the first pla 


senables the promoter to 2; 
ae the =e of the investor by 
te® fering for $50 something w 


looks -like $100. There is less 
resistance.” And the purch:z 
the stock éxpects to be able to § 
it over to someone else more rea 
and for a eg rice: thar 
appeared to what it re 
namely $50. It is a form of 
tion=-of self-deception if yc 
if everyone knows the facts— 
tential deception’ 
‘those who do not know the fac 
But that illustration is crude. T! 
: omoter is not ay! to go a 
so uously, He is more li} 
to’ sell stoek for $75 per = 
et the profit. He m 


even this would be crude. Her§ 
what he is more likely to d 


| the company as considerati n 
the property issue $500,000 


iferred stock and $500,000 of 


ti tro 
had invaded capital to such a do ton stock, the voting contr 


in; the common stock; se 
shares of preferred stock a 
of common for $100, whic 


} mean that when he has sold al! 


referred stock he will still h 
f the commion stock in his 


sand will control the company x 
F out having. invested a dollar, 
| certainly by keeping two pre‘ 


and one common for him 
Even this plan would now | 
sidered crude and old fashion« 
before suggesting further 
ments let us see what the con 
are which enable the promot 
so far. The theory is that 
$100 of stock issued by an i 
ated company represents an 
rs 100. Theoretically 
pan no power to issue $ 
otk for less than $100. 1 
cently it was difficult, leg 
y even a brokerage com 
or the flotation of the con 
s ‘ that would 
that the company was gett 
— 100 per cent for th 


Here is how the prom 

» around the difficulty: H 
raised the price of the pro; 
$1,000,000; that is to say h 
company incorporated in the 
of a number of persons in t 
of his solicitor, these perso 
the proWsional directors 
company. He made a barg 
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000 of preferred ar 
of common. 
Court Pleads Helplessn: 
The validity of this bars 
to rest on me I 
or supposed to hay 
» im some of the 
courts will not inqu 
of the cons 
directors have « 
the company’s st 
extraordinary t 
company law 
principle or 
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This. jn.a.series.on the inles.and essential 
eonsi oe ete ee consideration by Parliament thre 
and when, diseusging bills change company 
cern: wn 


Fist 


slatures ‘ designed to. 
laws withthe object of . gteater protection to the investor, con- 
but «the or known aa ack ee Fis title for cur purpose, | mittee charged with the in 
" a preferable title for our purpose, | ;- 
pecause it signifies a state of things while the former term fotivahes tion of this, among other 
only — = ways by which that state of things may have been 
- “m brought a ies! 
ital Sousbata . ed ote origin oa home % . a som i om donde? 5 per cent and 3 per cent respective- 
D Dp ne to an 0 set-u E 
T ROYAL P ae consideration or was the result of abstraction of capital. on ‘by eaying cect et Cee a face value of the certifi-| The details of this plan of re- 
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MMe ought to consider under this corms ption or pretence as ° sa. 
- fit of the insurance protection af- 8 per cent in cash dur- Prviiends on erred stock 
Can- “ 


8 to the amount of real capital whether in the form of stock or bonds or | enactments. were copied from the 
: 1] Unites Bee. forded under his con with the -next r. 
adian Financial F to Ukely that the’ preferred tock will| ae s\paying 9 o share on the 


ince and Saint QOhse other form of security that is, or will be behind the enterprise. Mystification Aided | a 
3 whether he should withdraw from or new weaneies annum com 


end Assistance by a Stock Watering Mestrated value d, As to Of course, the courts have now exc 
What is stock watering? It is Was concerne common Puree t been . 
Guarantees eleva tas afin [es vn rao corn te | ald int pecan ust | Boy Wane ey us| nce enon eed [nn onder, oT | ta f the fale yeariy makes your sa. 
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lation of ede ly over the re-| Burns & Co, has made aubstantial Your savings with the 
and Canada Permanent earn 
this rate with safety: 
Founded 1833 
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ix years ago. 
The company is in operation but so 
far I have not received dividends on 
my investment. Can you tell me what 
is wing with the company, or the 
reason why I have not received divi-| the first two years when charges are 


ower 
a dividend on its common 
f reo atock? Has the trend of 
? 


sented to bondh 
next two weeks, 


be) y j ch thing 4 
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& Loan Association 
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has mad o $200 ae Some ment has actually an investment of | practice become that in one case |tion as to how much money has | recommend that he continue to make | thoroughly familiar with the terms | pany may start ta pay and continue 
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Make Mortgage 


Canadian Vickers 


: I have $2,000 invested in the first 
United Corp. mortgage bonds of Canadian Vickers 
and would appreciate from you a re- 


’s mill now ii 

¢ ae Damely $50. It is a form of decep- |«nonsense” the contention that it /nothinga Offer a man a $100 pre- bably receive Diversified Trustee | United » LONDON, CANADA 

€ at capaci on 4 tion—of self-deception if you =, had to be paid for at par, and re- ee ee te 7 eee os Faelle — the plan of reorgan- Years in 

onth. It was closed tempong | fvervone knows the facts—and |fused to admit evidence as to the ization of nsolidated Investment 
Corp., new company. 


on Dec. 5 after being success 2, 1°"™ of potential on of | actual value of the consideration 
do Corp., took over assets which had 


operated since it was DUMB "But that illustration ts erude, The | "et M. ining Enquiries. 
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Capital $2,000,000—Reserve Fund $3.200 


Bed, reconditioned and steviel v Assumption 
y the present owners, T ey had eee is not likely to go about The eee te Ging wee that 
o expend a large sum isepu seh 1¢ So ingenuously, He is more likely as a matter of law it never had and problems Post 
the mill, in alterations, in-mee ‘°° the Stock for $76 per share’) .on laid down that the courts ||] ii) pga We caunst extend thie service ts nonaulserivers, "A threseect season 
tioning, in new materials, fap °"¢ Pocket the profit. He might | oo oia not enquire into the adequa or stamped envelope must always be enclosed to cover the direct reply. Write 


other improvements and jap ©" Stl! it for $100 per share. But | °?"the consideration. What ha general investment and insurance enquiries on sheets seperate from mining 
been laid down was that the courts enquiries. No answers can be given by telephone or telegram. 


for manufacture before am °v" this would be crude. Here is 
ial return was received,. a ae dina peer woe Sat maere would not enquire into the adequacy 
pite the success attending® the pro ae y eae $500,000 of pre- | °f the consideration unless the 
pmpany’s work it was fow re ; P transaction was impeached. The 
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Mining questions submitted by subscribers of The Financial 


Copper-Gold Mines plus cash for 
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iferred stock and $500,000 of com- Ha / 
e large initial expenditn tock : italicized ‘words were by almost those of . 
vadalad So te Say mon stock, the voting control being common consent lost sight of. When | ¢ ti Cc 8 it Gold | Only undeniably valuable consider-| - Ht $24,245,253 < New Business 
Pp such ‘@ de% in the common stock; sell two ormation on Casey Summit Go ae ae 
hat, unless financial arrange ha: f Barred etock and you examined the cases you found | Mines and the position of Maple Leaf | ation'-was the cash. The situation ‘ 
could be made, the plas on a a 1 sto hich will that the transaction could be im-| Mines in respect to this company?| was fully exposed some time ago ‘ - 
main {dle for approsaaanan °f,common for $100, which will | veached for fraud or as being ultra | Do you think an investment in the|by The Financial Post and the Bet- " $188,634,019 . Business in Force 
pnths—the winter period dura on Prt he has sold all the | vives the company; and it was ultra | latter has possibilities? Who is in|ter Business Bureau of Montreal. 
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mot be reached arte bly. ber re ceuaneh the Se a at a discount. Nevertheless it must | tions and how do you regard the man-| garded as having any value what- BUSI N ESS : $46,758,032. :.::: Assets 
— ‘ ; . - 2 * r soever. ; 2: 
Sraermny SME olay Ane ey ic | mmntakale races fo gre |,Cany Summ Mine sa reat Of ! . 
dh S. ; interesting prop at clear: & est O1 ‘ F. 
tional capital was shares and one common for himself. fect to the italicized words; and the shows possibilities under intelli I hold 500 sha Wai $5 600 055 Surplus Funds 
i$ . . res in ‘Wainwright a a ere 
nit the plant ‘to tendency grew in Canada until % gent ecciamenl The property has | West Oils and notice that it is now = 


Even this plan would now be con- 


or warehouse pending the 

bf navigation ‘in the 
rovince and munici ‘ine 
ed themselves to agsist the 


y to this end, with 
ping the industry po. 


hment has reduced staff, Hom 

Rhodes, Minister of Finance, 

ng at Toronto, May 20, 

mane service had been iad 

00. Hon. C. H. Cahan, Sect 

if State, on November 18, re- 
the statement. Mr. cohen, 
plly, announced .that fur- 

a Pray in staff were most 
= DLE. 


Bureau of Statistics ceased 


ng the civil service blue}: 


m 1930 and has not issued 
> since 1931. But it is ex- 


hat a statement siving the: 


civil servants as at 
B3, Will be made public in @ 
ays. Meantime, the Bureau 
s for October 1932 is a mat- 
record. 

Staff and Salaries 
| story of the. Dominion civil 
, is told in the following 
Employes 5 Salarie 

Y 1,808,271.74 | 


2; 22 
2,431,499.31 | 


sidered crude and old fashioned. But 
before suggesting further refine- 
ments let us see what the conditions 
are which enable the promoter to go 
so far. The theory is that every 
$100 of stock issued by an incorpor- 
ated company represents an invest- 
ment of $100. Theoretically a com- 
pany has no power to issue $100 of 
stock for less than $100. Until re- 
cently it was: difficult, legally, to 
pay even a brokerage commission 


| for the flotation of the company’s 


stock, because that would mean 
that the company was getting less 
than poe per cent for the stock 
issued, 

Here is how, the ‘promoter got 
around the a: He coolly 
raised the price of the p 
$1,000,000; that is to say he got a 
company incorporated in the names 
of a number of persons in the office 
of his solicitor, these persons being 
the provisional directors of the 
company. He made a bargain with 
these provisional or “dummy” di- 
rectors to turn over the ‘property 
for the $1,000,000 of stock—let us 
say $500,000 of preferred and $500,- 

of common, 
Court Pleads Helplessness 

The validity of this bargain was 
Supposed to rest on the principle, 
laid down, or supposed to have been 
laid down, in some of the cases, 
that the courts will not re into 


roperty to sul 


was assumed apparently by eveyy- 
one that anything would serve as 
consideration for any amount of 
stock so long as the directors went 
through a certain ferm of pretence. 

But thro ut. the.orgy of is- 
sues of stock for bonusing it had 
been thought necessary to observe 
in form the fiction that full par 
value had been received by the com- 
pany for all stock issued. On the 

alance sheet there would appear 
huge amounts among the assets for 
“goodwill” or “rights and priv- 
ileges” or “patents and contracts” 
which everyone knew were pure 
“water” poured in to balance stock 
items on the other side of the bal- 
ance sheet which had been issued 
for bonusing purposes. Themet re- 
t of course was so to vitiate bal- 
ance sheets that they were com- 
pletely misleading to any one who 
was not in a position to read be- 
tween the lines and construct ment- 
—. entirely. different balance 


“Vendors’ Stock” Plan 

A curious development of the offi- 
cial attitude toward the practice of 
watering stock was the regulation, 
put forward by the Securities Com- 
mission of papers toe perhaps ¢op- 
ied.in other provinces, distinguish- 
between “vendors’” s and 

other stock, and requiring that the 
so-called “vendors’ Stock” should 
not be offefed for sale until the 


been held back by the 0 
finances to carry on development. 
Last fall Maple Mines agreed 
to finance the property under an 
option that will give it control of 
the company, if and when the op- 
tion is completed. Casey an 
authorized capitalization of $5,000,- 
000 in $1 par value shares, G. 
Williamson ‘president of the com- 
pany owns or controls some 2,000,- 
000 shares and is executive ‘in 
charge of the company. _ ; 

Surface exploration, ~ diamond 
drilling and undef, d develo 
ment in 1981 revealed seven - 
grade poie-bearing. veins, g 
in width from two to 20 ft. An ore 
shoot has been indicated by eight 
slemmena, Ry aeee om 2 vein 
over a a’ en. * * a 
to a vertical depth of 375 tt. aw 
erage values of $15 per ton. On 
this vein a shaft been sunk 
to a depth of 75 ft. and 140 ft - 
drifting has been done at a dept 
of %5 ft., and average values of 
$18.15 across 3.2 ft. obtained for 
the entire 140 ft. New work. com- 
pees deepening the shaft to 200 

., where comparable widths and 
values have been found. 


It is a deserving rene and 
we believe that money pro- 
vided by the Maple Leaf Mines will 


be intelligently 
fort to make a if the presi- 


f | selling around 80 cents per share. 


Will you please .edvise if you think it 


is time to sell? What is the outlook |_ 


forearnings? , 
Shares in Wainwright West Oil 
are sponsored by P. D. Bowlen, who 
was~ president of Wainwell Oils, 
whose stock was sold widely to in- 
vestors who failed to profit. The 
shares of Wainwright West were 
recently listed, and undoubtedly 
someone has stock to sell to the pub- 
lic. Wainwell was promoted on 
rta property and rasnprign 
around Texas property. At the 
resent time a small income is der- 
ved from its Texas operations, but 
the chaotic state of the oil industry 
and the proration measures in effect 
do not give much hope to the small 
stock ts divcteuting caticiyaind 
stock : is oun anticipa 
rather than actual earnings. 
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am thin 
In the Little Long Lae Gold Mines nog 
oe eee your orhsies onrere 
as @ specu 
ttle Long Lac Gold Mines is a 
t that has been giving a 


an announced intention to 
mill into the propert 
wat mor work will eS gig 


EW BUSINEss in 1933 reached the substantial 

total of $24,245,253. Evidence of the 
continued _ satisfaction sofleh cones ¢ the 
Company's existing icyholders was demon- 
strated by their purchase of over 35% of this total. 


According to the Company’s stringent valuation 
: ted $46, 


Assets 
$41,157,978. The resulting pene 
indicates the financial strength of the 
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; Payments to 
Policyholders} 


“STRENGTH, SECURITY, 


LIBERALITY 


and Cash in Banks, etc.; less than 1/10 of 1 
Common Stocks, : 7 t % 
Payments to policyholders afd beneficiaries in 1933 
reached the record figure of $5,996,924, bringing 
the total paid since commencement of business to 
over $70,000,000. Dividends paid to poli 

in 1933 totalled $1,451,116, the hi 

the Company’s history. Since the ic 
Life is a purely Mutual Company, all dividends 
are paid to its policyholders. 


758,032 and 


szatrenre § ‘he adequacy of the consideration | rest of the stock or a certain pro-| dent, who has no recognized min- d the security afforded its policy- 
4,11 7 Which the directors have chosen to — of it had been disposed of. | ing experience, exer¢ises the good | pects in the ie holders. 

sept for the company’s stock. One |The implication was that the so- | judgment to authorize ca Ee Joa E> gots 

of the most extraordin vendors stock, being under | gineers to direct the In ping wi Company's mong § : 
A prergh icton of having been issued for | ati ing up f servatism, the Invested Assets, on which the 
act that this oleauete consideration, that is, h vious ventuses in which the p Company earned 5 38% , show. the following 
elied upon for a genera- | having been watered, should not be pany will participated. . weal ced diversification and high ch ) 
romoters as @ sort of |let out to the public until some hed ‘ 32.8% ae Co G aed 
Crt oan out. This, of Maple Leaf. It oo rest ee Municipal Bonds; ris First Mortgages; 
. : Go ce tn licy’ Loans; 9.1% ation : 


The Company's strength and security are indicated 
not only by the conservative values at which its’ 
investments are held but also by the resultant ratio 
of $114.00 of assets for every $100.00 in liabilities. 
Liberal and fait treatment of the 
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course, amounted to an official rec- part . 0 . and the success..which it has‘ met with, not only 
ae or any consideration other ognition of the practice of watering oe — ao. * ~S th ‘th Py ot 5.2 , Trust an mers’ Gas during the past but throughout its long 
eduction From Peak *ctual cash, however small, For it | some of the stock t biliti Stocks; 3.0% Preferred Stocks; 4.0% Real Estate career, has j this course. 
Figures, except where Gite: fete eegeisell by, everyone 86 use it to further other activities | —Siscoe + Gol pened : 
ated are for the month’ of at when it came to pay- the company. : 
thet the wan has been _ tt paral had tebe pal 
i by 5,000 persons they ne at e last cent. It was 
efer to the employment . 
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ember, 1930, the sale of its shares. 
236 on the 


indicate that 4 eyes Ma : AMERI a LIF E 
- thei _ Canadian Gold Placers , Z NORTH =e ; 
y numbers about 42 TD the ) the Deriua ths his de be ' ea. : <a : ' 


por aoe lle woe | stock other then | Mines. i snee beens anything = ny . 2 . ASS U RAN Cc E COM PANY 


ther about this mine unti 
HEAD OFFICE - TORONTO, CANADA 


a5 


om 1oheen 1981 (later j Defeating 
available) were as follgwst z For some reason it was never, or 


76,22 
Pc eee wee reese eeoeene 82,81 





7 2 
3 
F - 
a 
Fa 
eS ae 
: 


er ete ct 


aa ie 


FO hat dae cet ai Een ee oes Oe See 


Oe ana ee eee A 
oo . 


ee 


ek 


: 000 bushels earlier predicted 


continued at a 
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the Argentine and 
f satisfactory 


D. B.S) Figures Vary 
Somewhat from Sanford 
Estimate 


in Canada 


e'1933 wheat cro 

estimated at 269,7: 

ared with the November es- 

So er 
e © 

bushels for the 1932 crop. = , 

Other Grains Lower 

Oats, barley, rye and flaxseed 

estimates have been reduced by 

minor amounts and are much be- 


ay and clover is now estimated 
at 11,443,000 tons com with 
the previous figures of 11,291,000 
tons and ldst year’s estimate of 13,- 


ie. 559,000 tons. 


wguniete maahek 
le to say W 

of winter killing 4 like- 
as the late winter is the 


. mates of the probable out-turn. 


tine corn trade with 

Europe developed to such a 
extent in recent years, dis- 
other grains formerly fed 

0 livestock, that any great reduc- 


: - tion might have some repercussions 


in the wheat, market. 


__ DOUBT IF QUOTA 


as against the 180,000,- 
I and a 
on last year of 212,000,000 


s. 

During the erop year just closed; 
the official end of the year being 
won November 30, Australian ex- 
ports amounted to 149,000,000 bush- 


a els of wheat and flour. While Aus- 


requirements are ordinarily 


usual 
so that the total 


_. Reserves of old crop in the country 


fraenner. } aueuated perhags 


ey ao t 3 is evident 
cu evi 
ustrali will have no more 
than has been 


ve peda established as 
- This is especially the 
of the new crop is 


© considered to be low in ity. 


reported to be very 
| with the low prices 
are currently offered for 

their wheat, and are not pressing 
sale in any considerable volume. 


have lately been | be 
bushel, 


roughly 


ee 
ritain and in 
which she has 

hit recently. The 

2 in ‘Great 


‘Latest estimate of the W. San- 
ford Evans Statistical Service, 
Winnipeg, of wheat production in 
the Prairie Provinces ‘does not 
ay with the D.B.S. estimate. 

e Sanford Evans compilation 
places the figure at 263,468,000 as 
com with 250,840,000 bushels 
of the D.B.S, The value, according 

ord Evans was $120,346,- 
0060 against the D.B.S. estimate fo 
the Prairies of $110,073,000. Com- 
parative figures for wheat and 
other grains follow: 
Final D. B. 8. Crop Estimate Compared 
With Sanford Evans Report 
— bushels———— 
nford Evans 
63,468,000 
173,189,000 
48,403,000 


Value in dollars—_—— 
eeeces 110,073,000 120,346,000 
29,892,000 31,611,000 
9,396,000 10,992,000 


U.F. A. ATTITUDE 
IS NOT HELPFUL 
TO, ACREAGE CUT 


Political Situation Also 
Obscure After Edmon- 
ton Meet 


From Our Own Correspondent 
EDMONTON.—The attitude ex- 
pressed by the. United Farmers of 
Alberta in their convention last 
week was not very Sncuprneine so 
far as supporting plans of the pro- 
vincial Government or that of the 


f 


Dominion for wheat acreage pto-, 


duction, and to some extent~was a 
repudiation ‘of the attitude previ- 
ously ee both by the rta 
Wheat Pool and the premier of the 


’ oxpengees a conditional 
support of the London wheat agree- 
ment, and a willingness to see the 
rinciple of quotas for wheat de- 
iveries applied to individual farms, 
but coupled this with a declaration 
that they had not been responsible 
for the agreement and if their pro- 
duction was to be cut in conse- 
quence they should receive com- 
pensation from the Government. 


Makes Legislation Difficult 
As a result of this attitude it is 


be believed that it would be very dif- 


ficult for ‘the provincial Govern- 
ment, to put through any legislation 
at the, approach: session that 
would interfere with the production 
or sale of wheat, as the idea that 
there is any source from which 
compensation might come for re- 
striction of wheat acreage or sale 
is not widely held. 

The convention has left the pol- 
itical situation in the province de- 
cidedly obscure. Two factions were 
represented in the convention, one 
which hoped to cut the United 
Farmers of Alberta loose from its 
affiliations with the Canadian Co- 
operative Federation, and one 
which hoped to see the principles 
of that organization endorsed and 
the connection with the Alberta 
organization s ened. Gener- 
ally speaking, the U. F. A. mem 

rs in the Dominios Parliament 
were understood to be in favor of 
strengthening C. C. F. connections, 
while the provincial Government, 
which is nominally a U. F, A. Gov- 
ernment, and its supporters in the 
legislature find that the C. C. F. 
affiliation is embarrassing at pres- 
ent, and a danger to.future election 


; part of the former U. F. 
hip in the province is 
of the C. C. F. idea, and 


whether or not the U. F).A. as an 
otganization can win another pro- 
vincial election. 
May Avoid Coalition 
There has been a general impres- 
sion in the province that Premier 


mand for | Brownlee would like to retire from 
the ca og and a great deal of specu- 
tion has 


fitting as a result, have been 
cin, for other sources of sup- 


been current as to the 


a state of some confusion it is be- 
lieved that Mr. Brownlee’s support- 
ers in the legislature will strongly 
him to remain at the 

the Government. 


New York. A year ago there were 

12,007,750 bushels in the United States 

of which 6,820. were located at 

Buffalo and 2,550,643 at New York 

United States wheat in Canada was 

shown as 2 bushels compared 
a@ year ago. 


297 bushels 
in the pre- 


‘other province. 


000 bushels | cisions 


wheat agreement seriously 
‘ogislation. It ts felt, at 
e on. 
while the letter of the é 
to con- 


consists of an 
trol the of At. calls 


exports 

for a curtailment of wheat 

xe restrict pm a hil ‘permit 

ing larger surplus stocks 

up within the country would be con- 

sidered, with reason, a breach of 

the agreement. : 

Beant — ho hae to have 
put on intensive propa 

ganda campaigns for reduced wheat! 

acreage in the next three months. 

They will also study the situation 

and advise cee oer as to other 

measures they m necessary. 

If legislation is thought essen- 
tial, the present view is that Al- 
berta a 
came here ig» ard a a 

w giving to the pro gov- 
ernments power to regulate the 
marketing of wheat. The laws 
would not be proclaimed unless the 
wheat crop reached proportions 
that menaced the agreement. Such 
laws, of course, could apply only 
to wheat sold within the province 
concerned. The Dominion “would 
enact similar legislation covering 
inter-provincial trade — ‘where @ 
farmer sold to a purchaser in an- 
nd, in addition, 
the Dominion would set up a wheat 


REGINA PROCEEDINGS 
ARE VALUABLE TEXT 


Exhaustive Study of World 
Wheat Problems in 
New Book ‘| ¢ 


Students of Canadian and world 
wheat problems will welcome the 
apearance of Vol. I of the proceed- 
ings of the World Grain Exhibiti 
and Conference held-at Regina t 
year. This volume embraces between 
60. and 70 papers which were pre- 
sented at the meeting in respect of 

ain production and marketing prob- 
ems. It is undoubtedly one of the 
most useful “textbooks” on the world 
wheat situation and its problems 
which is available at the present time. 

A second volume will contain some- 

thing like 100 papers in scientific re- 

search in connection with grain pro- 
duction. 

' Volume I contains almost 500 

pages, is well printed, bound in cloth 

and easy to read. It contains in addi- 
tion to the papers on grain marketing 
and production, a review of the en- 
tire Regina conference which was 
the largest and most comprehensive 
exhibition of grain and its allied 

industries ever held. f 
The material in these volumes pre- 

sents the findings of scores of work- 

ers in the leading universities, experi- 
mental farms, and laboratories of 
fourteen different countries, and in- 
cludes feports from such agencies 
as the Food Research Institute, Cali- 
fornia; Breomhall’s Corn Trade News, 

Liverpool; Dominion Rust Research 

Laboratory, Winnipeg; Rothamsted 

Experimental Station, England; Can- 

adian Wheat Pool, Regina; Winnipeg 

Grain Exchang#, Winnipeg; Dominion 

Bureau of Statistics, Ottawa; Do- 

minion Department of Agriculture. 

Ottawa; United States Department of 

Agroneete. Washington; and scores 

of other famous organizations and 

institutions, , 

The following summarizes the main 
part of the book: 

Present World Wheat Situation and 
Trends—4 papers on acreage, carry- 
over, and prices. 

World’s Import Cereal Requirements 
-—3 papers on consumption trends 
and requirements. 

Governmental Regulation of the 
Wheat Industry — 4 papers on 
tariffs, restricted acreage, and sur- 
pluses. 

Merchandising Methods in Wheat 
Marketing—6 papers on co-opera- 
tion and grain trade methods, 

Financing Export Grains—8 papers on 

ee ee eee 
ransportation an 0 of Export 

Grains—2 papers on rail. and water 

transport. 

Economic and Social Aspects of World 
Wheat Production — 8 papers on 


Russia, India, Australia and Canada. | ® 


Marketing Grain Through the Live- 
stock Route—6 papers on marketing 
grain through cattle, sheep, swine 
and poultry. 

Economic .and Social Aspects of 
Mechanization of Grain Production 
—9 papers on mechanization in 
Russia, Canada_and the United 
States. 

Mechanization of Grain Production— 
15 papers on modern types of farm 
machinery, 

The volume is available from the 
Canadian Society of Technical Agri- 
culturist$, Ottawa. Price $2.75, 
gdsme,?fE-.p gqtswY.aba h rd shd 
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Manitoba should follow}. Propaganda 
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argues kn 
that abuses are going on why has | tage 


he allowed them to continue when 
he has anti-combine laws and mini- 
mum wage legislation ta correct 
them. 

Toronto’s 


ronto Telegram: 

“Mr. Stevens may be astray in some 
of his assertions but it is impossible 
to exaggerate the importance of the 


“lissue he has faised. The extent of 


operations, 

Whisky Exports 
Double to U. S. 
During December 


Total exports of alcoholic bever- 
ages, chiefly whisky, almost doubled 
in ber as a result of the 
United States finally abandoning 
prohibition as a F. 


ted to 

tined for the Uni 

at the rate of $39,000,000 for ‘a 
year, but the export may be much 
greater in January and February 
as the demand from United States 
distilleries increases for old Ameri- 
can type whisky with which to blend 
alcohols 
selves, — 


Returns of exports and imports 
of whisky for the 12 months ended 
November 30, 1933, show consider- 
able reductions from the previous 
period of 12 months. So far as sta- 
tistics show the situation therefore, 
there has been since December 5 a 
complete change over in trend, With 
large surpluses to dispose £ in 
Canada, it is an evidence the 
power of individual tastes for spe- 
cial brands of whisky that Canada 
imported whiskies from the United 
Kingdom to a total of $10,694,000 
in 1932 and $9,125,881 in 1933, 
Total imports of liquor from all 
countries exceeded 18,000,000 in 
1932 and $14,000,000 in 1933, 


United om will serve a 

Irish and English 

brands in the United States. There 

is not much suitable for blending, 

though Ireland reports 2,000,000 
gallons available. 


‘Wheat Market Conditions — 
Depressed in Australia 


Wheat markets continue in a very 
de mae an — Australia ‘and 

ces have fallen with no consequent 
Losteet demand from overseas, ‘ac 
cording to a cabje from that country. 
Wheat shipments December first to 
date total 10,391,505 bushels, about 
two-thirds go to United om 
and the remainder to Ching and 
Japan. Quotations per bushel about 
forty cents at country sidings of fifty- 
one cents f. o. b. steamer with grow- 
ers not selling freely at present 
prices, oof 

Flour otations have weakened 
tly. Tdéday’s export price per 
2, . ton $21.18 in 150-pound sacks 

1.70. in 49-pound bags. Oversea 
enquiries not forthcoming. Australian 
flour millers feel keenly the loss of 
the Eastern market which was feature 
of last year’s trading, 

Flour duties imposed by Chinese 
Government amoupting to about 25 
per cent ad valorem on Australian 
first. grade flour benefit the Shanghai 
eeee mills at expense of overseas mil- 
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Winnipeg Grain Prices 


Week to January 23, 1934 
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they are making them- | ¢¥i! 


the existence of the conditions which 
he has described cannot yar’, be 
bee in doubt or the subject of dis- 
ute. - 
” The Toronto Daily Star delivers 
itself of this attack on the govern- 
ment: ¢ 
“There is one dominating thought 
in Mr. Stevens’ mind, as in that of 
r. Bennett, and this thought re- 
_ itself in his denunciation of 
the massed buying done by depart- 
ment and chain stores. The manufac- 
turers are the chosen ;people, the 
supreme care of government, They 
are sacrosanct. Not: only Must they 
be protected against every breath of 
competition from abroad but‘here at 
home they must be guarded and 
shielded by government against even 
the rains which fall alike on the 
just and the unjust.” 7 
Morning Papers’ Vigws 
Toronto’s morning pa com- 
ment as follows: 5 ' 
Toronto Mail and Empire—“Though 
a aves eee speaking 
in v AS 8 
rather thee as Minister a the 
Crown, it is wholly unlikely that he 
would. have made such. statements 
without the consent of his colleagues 
in the Cabinet. If what he has said 
be true, he and his colleagues will 
have widespread support for any 
action which the ‘Government may 
contemplate -to root out a growing 


Toronto Globe—“The Minister of 
Trade and Commerce declared his 
speech was non-political. On other 
occasions he has declaimed against 
overcapitalization and other evils by 
which undae, profit is exacted from 
the public. He may not consider that 
he has a political right to interfere 
in a price war benefitting the buyer. 
Still, there is a big problem to be 
solved by adequate authority, to pre- 
vent Seriously depressed prices in 
bad times and, in good times, prices 
based on fictitious investments, waste- 
ful and unwise management and ex- 


SECURITY LOAN 
ADDS TO RESERVE 


Earned 91% p.c. on Capital; 
Paid 7 p.c, In 
Dividends 


Security Loan & Savings Co., St. 
Catharines, Ont., maintained assets at 
pte ee oe / the 1982 level during 1 
ani 
capital of : 
10.29 per cent earned in 1932. Divi- 
dends were maintained at 7 per cent 
and — tr a a amen 
was eoamned . es 
to the public oe ped to $1,257,104 
from $1,262,841 with deposits showin 
an increase to $328,418 from $302,83 
and debentures outstanding dropping 
t0°$922,686.from $952,919. 

ee amount of’ mortgage in- 
Sos ae or eee _— 

693,409 W. nteres on mo 

is up to 241 from $37,796. 

“on ns ae re sale eaese 

y om $61849. Holdings o 
Dominion and provincial bonds is_up 
te $273,586 Seems, Veni while mu- 
nicipal bonds held are down slightly 
to $103,197. Cash is down to $24,954 

$29,718. Office premises are car- 

; loans on company’s 

own stock, $13,223; loans on other 
securities, $6,742. 

-Reserve against investments in 
bonds is down to $13,076 from $18,749 
and reserve for properties held, for 
sale is down to from bf 
Reserve fund remaing at $335 and 
ae profit is up to $7,958 from 


1930.1... 538. 
1931 6.44. 539,800 
1933 |... 539,800 sicies 0.5 


1983, $5,122; 19d Smee nt timated, 

das, Pee. tae 
eevess U964,961 290-000 4,109 
spas EOR4E80 816,900 


1980 sesose ¥y 
1931 sieves © isvane Soan'sse 


1982 ertecee 
1 aoe nne 


Year 
1928 
1s2¢ 


cent en fully paid 
as comtpared with | D 


forcement of a minimum wage law 
The desire of people 
a decent living for them- 
to see that others got the 
same thing would help—in fact it 
would help a great deal.” 

* Wants Proof of Charges 
‘Calling on Mr. Stevens to, sup- 
port his charges, if he can, the Re- 
Leader-. s , a3 follows, 

a recent editorial 

“If departmental stores offer.a ser- 


-vice to the public, which service is 


largely patronized, are they to be 
penalized because they take advan- 
of massed buying and a big 

he country to turn 
against business ,practices for the 
ee on they are too effi- 
cien 


’ “As to sweat shops, are there not 

laws in Canada to govérn health con- 

ditions in factories,-and in many 

cases hours of labor and eyen mini- 

mum* wages? If there are abuses, 

hey can be corrected by further legis- 
ion. ; 

“As to Mr. Stevens’ charges that 
the packers are responsible for low 
cattle prices in Canada, it will be 
recalled that this is the second time 
the Minister of Trade and Commerce 
has made such a statement: The sug- 
gestion is that there is some kind of 
a combine among the packers. Per- 
haps there is; the situation looks like 
one that requires! ventilating. Mr. 
Stevens has an anti-combine act that 
he can put into use if he wants action. 
a see he use it and let in the 

ght” é 

Other Comment 

Comment. of some other news- 


yan was: 

ttawa Citizen—“It is now being 
urged that Mr. Stevens come out more 
plainly and mame the offenders, and 
that the Government take measures 
to put down the evils alleged to exist. 
So far, such advice is excellent. But 
beyond these vague pleas nothing is 
said. There is no attempt to explain 
the phenomena Mr, Stevens describes, 
nor even a.suspicion that they are 
not abnormal manifestations in an 
industrial world trying to function 
in the strait- financial system 
which is at the root of present eco- 
nomic troubles.” ‘ 

Winni Tribune — “Mr, Stevens 
has opened up a big subject. It re- 
quires to be carefully canvassed from 
all its aspects. Not only its applica- 
tion within Canada, but its bearing 
on our export trade, requires study. 
There is even an import trade angle. 

“Mr. Bennett has said -we cannot 
have Canadian N. R. A. legislation 
because we are so largely dependent 
on export trade There are a large 
number pf industries in which export 
trade is not a factor at all, and which 
at the same tinte are thoroughly pro- 
tected against foreign competition, 
and it is in some of these industries 
that labor has been most unscrupu- 
lously exploited.” 

Sherbrooke Record—“We commend 
Mr. Stevens for his courage, for his 
study of his subject, and for his fear- 
less exposition of those who would 
lower our standard of living by unfair 
competition in both import and ex- 
port trade.” - 


turnover? Is 


tively. Russian shipments showed a 
decrease of six hundred thousand. ~ 
/ World shipments have averaged 9.9 
million bushels per week during the 
first twenty-four weeks of the crop 
year as compared with 11.3 and 15 
million ee Se correspondin 
periods in 193 and 1931-32. No 
American shipments have averaged 
4.5 million com d with 6.9. Argen- 
tine shipments have aver 18 mil- 
lion compared with one million during 
the same period in the last crop year. 
uring the remaining 28 weeks of the 
crop year the balance to be shipped 
averages 11.5 million bushels, 


Income Shes Con 
traction 
¢ From Our Own Correspondent 
MONTREAL.—Contraction in both 
ss and net operating income during 
ast December is reported by East 
Kootenay Power Co subsidiary of 
oars orp. of Canada, Revenue re- 
ceived by the company totalled es 
compared with $37, for December, 
1982. Expenses scored a slight drop, 
but net income at $20,956 compared 
with $24,668 for the.same month of 
the previous year. : 
For the nine months ended with 
December, 1983, East. Kooténay re- 
ports a = income of $301,544, ex- 
enses $99,452, and net income $202,- 
. This com with a 
enue of $324,133, expenses of $104,229 
and net income of $219,904 in the cor- 
responding period of 1932. 


creage 
Lower Than in 1933 
The Italian Minister of culture 
intimates wheat area sown this season 
to date degreased 10 per cent com- 
pared ‘with last’year. Forecast to be 
sown less than in 1933 and 1932. Crop 
condition affected erpruemere by ex- 
cessive rains especially Venezia, lover 
Toseana, Campania, inia. ‘ Prob- 
we 1934 crop ins t.to cover 
requirements, , 
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LIMi Tap 
RATINGS TERMINAL-ELEVATO 


FORT WILLIAM~ ARTHUR VARCOUVER 
42S COUNTRY-ELEVATORS-THROUGKOUT~THE-WEST 
, 101=COAL-SKEDS ~ 


NM. PATERSON & COMPANY LTD. 


< Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
. Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT, 


GRAND TRUNK PACIFIC ELEVATOR CO 


‘ LIMITED 6, 0S 


LOCATED AT FORT WILLIAM ON C. N. R. & C. P. R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000BUS. 


Frederick B. Wells 
President 


Jamaica Public Service 
Revenue Holds for 1933 
From Our Own Correspondent 
_ MONTREAL.—Jamaica Public Serv- 
ice’s ‘surplus, after all charges in 1933 
totalled $213,493. This compares with 
$213,930 in the previous year. Gross 
earnings last year amounted to $802,- 
259, as against $790,917 in 1932. Oper- 
ating and prior expenses slightly 
higher so that net earnings totalled 
$327,108, of only $1,440 more than in 
the preceding 12 months. 

The showing made by the company 
last ber was not as favorable 
as that made Wuring the whole year. 
Gross earnings at 
higher than in the same month of the 
previous year. Net however, 
were $3,251 lower at $36,789, while the 
surplus after charges totalled $27,354 
we with $30,846 in December, 


Manitoba Power Net 
Income Off in November 
From Our Own Correspondent 

MONTREAL.—Manitoba Power 
Co.’s revenue last November was off 
slightly compared with the same 
month of the previous year. Income 
totalled $104,455, a drop of about 
$4,200. Operating expenses show rela- 
tively little change, leaving net in- 
come at $78,708 compared with $82,790 
in November, 1932. 

For the first 11. months of 1938 
Mayitoba Power had an income o 
$1,139,330, from which was deducted 
expenses of $266,832, leaving a ‘net 
operating income of $872,498, For the 
same period in 1932 gross revenue 
totalled $1,235,540, expenses $296,368 
and net income $939,172. 


Windsor Plans Amortization 
Tax Arrears Over 6 Years 
Windsor city council, board of 
supervisors, and the city’s bankers 
have arranged a plan for amortiza- 
tion of taxes in arrears at Dec. 31, 
1933, over a six-year peste Contin- 
gent upon payment of current. taxes, 
the scheme will allow taxpayers in 
arrears to pay 15 per cent for each of 
the first three years, 20 per cent for 
the next two years, and 15 per cent 
in the final year. Interest on the 
overdue payments will be at six per 
cent.  » . 

The seheme was a@ compromise be- 
tween Plans suggested by the eouncil 
and the board of supervisors. The 
council moved for amortization over 
seven years, while the supervisors 
had suggested a five-year, equal- 
installment plan. 


1,229. were $3,470. 


J. E. Dudley 
Vice-Pres. and Gen, Mgr. 


Tramway Executive 


R. N. WATT 
Formerly assistant to the presi- 
dent, who has been elected vice- 
president of Montreal Tramways 
0. i 


f| N. S. Cold Storage Bonds 


eable Par for Par 
Rights of bondholders of Nova Sco- 
tia Public Cold Storage Terminals 
have been restricted and limited to 
exchanging bonds for Halifax Harbor 
Commission debentures» by terms of 
the special resolution passed at the 
recent meeting of bondholders. 
Bondholders are entitled to ex- 
change each $500 principal of N. S. 
Cold Storage bonds, with May 1, 1932, 
and subsequent coupons attached, for 
$500 of three per cent debentures of 
Halifax Harbor Commissioners with 
May 1, 1934; and subsequent coupons 
attached, Montreal Trust Co., Mont- 
real, is arranging the exchange. 


Public Utility Earnings 


20,956 

Nine Months: 
Gross reventie ..0..+« $301,544 
Oper. expenses 99,452 


Net income 202,092 


: = 
LAKE OF THE WOODS MILLING CO., Ltd. 


Makers of FIVE 


ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
f DAILY CAPACITY: 20,000 BARRELS rf 


President and Ma: 
FRANK 8. MEI 


Vice- t 
HUGH MACKAY, K.Cc, 
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N Cc LADO, K.C, ‘ RD 
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SECTION 


SEE BUSY SESS] 
Central Bank, C! 
Note Provisions, 


' Credit Seen as P 
. | Bor Parlian 


; Frem Our Own Corres: 
OTTAWA—The new 


Parliament is confront: 
ancial questions of < 


Pate woes maetative 
government ar 
or more of private reso! 
for ar in 

¥ 2 

branch of commercia 


with politics 
t financial issue 


gtatices, the Bennett ; 
cm elled to adv 
gramme of legislation a 
as has confronted Par 
war years. 
Financial Progran 
The financial leg 
Bramme will comn 
amendments to ~ Don 
Act, changing the gold 
the dollar; will follow 
lation creating a Central 
newals of the charters 
and will include, alm 
@ scheme of intermedia 
The extent of. the 
changes decided upon 
istry, it is learned, mu 
more complete underst 
the Roosevelt recovery prog 
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OF FINANCE 
Notable Legislation Will 
Be Brought 
Down 
SEE BUSY SESSION 


Central Bank, Change in 
Note Provisions, Farm 
Credit Seen as Puzzles 
For Parliament 


From Our Own Correspondent 
OTTAWA.—tThe new session of 
Parliament is confronted with fin- 
ancial questions of great magni- 


tude. 

While the legislative programme |. 
ef the ce on _ score} next April, ‘| 
or more ol private resolutions, ¢ 3, The . Bennett t 
cling for changes i tata of | wif cntna ead eel De | ; 

: S cember 31, the policy of contri- investigation a Ro 

branch of commercial activity in| buting to the cost of direct relief. f ion is ble. It is oe 
the country, the session, undoubt- * “One and Indivisible” that sinker eee will be 
edly, will be devoted chiefly to fin-] Aisiaknies “elliiads set this that, the confer- this suggestion. — 


ancial problems. . ‘ ‘ I 
Added interest and importance | Fesult of much discussion and, in| "othing else were done ras ano. No 8 mission | 
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attach to the proceedings on Par-|S0me cases, of acute controversy,| -ates sensed the fact that the 
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assistant to the presi-« | 
> has been elected vices 
of Montreal Tramways 


Id Storage Bonds 
geable Par for Par 


f bondholders of Nova Sto- 


Cold Storage Terminals 
restricted and limited to 
bonds for Halifax Harbor 


mn debentures; by terms of 
i resolution passed at the 
ting of bondholders, 


s are entitled to ex- 
$500 principal of N. S. 
re bonds, with May 1, 1932, 
yent coupons attached, for 
e per cent debentures of 


bor Commissioners with 


. and subsequent coupons 


Montreal Trust Co., Mont- 
anging the exchange: 


oy Utility Earnings 
m: Kootenay Power 
193 grass 

12,780 
20,956 24,668 
$301,544 $324,138 
99,452 104,229 


202,092 219,904 


liament hill by reason of the fact 
that this is the fifth session of the 
present Parliament, and few of its 
predecessors have seen more, In a 
word, 1934 may and eauney will 
be an election year. Such, at least, 
is the view of the. Opposition 
groups. As a result, the delibera- 
tions of Parliament will be heavily 
freighted with politics. To the press 
of great financial issues will be ad-: 
ded the strain of Parliamen 
electioneering. Oppositionists wi 
develop to the utmost every means 
of embarrassing and harassing the 
government. Under these ci - 
stances, the Bennett gove t 
will be compelled to advance a pro- 
gramme of legislation as important 
as has confronted Parliament since 
war years. 
Financial Programme 

The financial legislative pro- 
gramme will commence with 
amendments to the Dominion Notes 
Act, changing the gold support of 
the dollar; will follow with legis- 
lation creating a Central Bank, re- 
newals of the charters of the banks 
and will include, almost certainly, 
a scheme of intermediate credits. 

The extent of the monetary 
changes decided = by the min- 
istry, it is learned, must await a 
more complete understanding of 
the Roosevelt recovery programme. 
Canada will follow. the Roosevelt 
lead in part; will adopt as much 
of inflation aS may possible 
without sending the Canadian dol- 
lar tumbling eut of line with for- 
eign exchanges. It is the official 
view, here, that the recent Roose- 
velt announcement.’ foreshadows 
stabilization of the United States 
dollar, If so, the Bennett govern- 
ment will not adopt any policies 
which would tend to make inter- 
national stabilization of currencies 
more difficult. 

Could Issue $100,000,000 

One change that may be accept- 
ed as certain to be madé is that the 
gold support behind our currency 


, will be reduced to 25 per cent—in 


keeping with the resolution ap- 
proved at the London Economic 
Conference. The latest currency 
figures show that gold reserves 
amount to 40 per cent of outstand- 
ing currency, if Finance Act dis- 
count operations are included, and 
about 50 per cent if not. The cur- 
rency issued by Ottawa to the 
banks in discounting giit-edged 
securities is, by many economists, 
ignored in considering the effect 
of the proposed change. The dis- 
count operations will be carried on 
in future by the Central Bank and 
they have never been tied, even re- 
motely, to gold. If Finance Act ad- 
vances, therefore, are ignored, the 
Dominion government by adopting 


‘a 25. per cent gold support would be 
’ able to issue well over $100,000,000 


of new money — thus providing 
funds for the Federal public works 
programme and for other purposes. 
It is not improbable, also, that 
the existing law will be amended 
to empower the government to re- 
duce the gold content of the dollar, 
along the lines adopted by Mr. 
Roosevelt. This would enable fur- 
ther unsupported currency to be is- 
éued. 
Influenced From Outside 
The controlling factor in the ap- 
plication of these policies 
the effect upon the value of the 
dollar at New York and London. 
Since September 1931, the Canadian 
dollar has followed the pound and 
the American dollar in a downward 
course, notwithstanding the fact 
t our gold reserves have been 
maintained. It is true that the gov- 
ernment put a stop to private ex- 
rt of gold, but this move was not 
ollowed by any weakening of our 
gold support. The years have proved 
that the Canadian dollar moves in 
fympathy with London and New 
York, regardless of domestic gold 
reserves, At the moment our dollar 
Stands about even with the Ameri- 
¢an dollar which is worth only 60 
cents odd in gold. s 
The government feels that since 
Bold reserves have been of small 
effect in maintaining the value of 
rma dallar, little i cn a 
m adopting a policy en y 
all the leading countries of the 
World—cutting reserves to 25 per 
cent, Likewise, the prt is 
ned to the view that if our dol- 
lar has fallen to about 60 cents and 
* & general measure of - 
- is to be carried through on that 
el, there is no reason ‘why’ 
*fficial gold content of the dollar 
d not be reduced accordingly. 
art twin policies could be used 
Telease a very Jarge amount of 
Rew notes—nearly $300,000,000. It 
does not follow that the new eur- 
, Will ‘necessarily be issued, 
share’ more to the problem than 


mark the conference as one of, if 
not the most important to be held 
since the Fathers negotiated the 
pact of Confederation. The first 
decision, in fact, means that Do- 
minion and provincial credit are to 

held and indivisible. 
Maintaining Canada’s credit, here- 
after, will mean maintaining the 
eredit of the provinces. This is the 
true significance of what happened 
last week. And in reaching this 
decision nothing was said, one way 
or the other, about conditioning 
Dominion loans to the west upon 
ee supervision or budgetary 
control. 


No Political Self-Seeking 

But the mere list of the definite 
decisions of the conference would 
fail entirely to convey its signifi- 
cance, There have been man 
similar conferences since Confed- 
, but none like this one. As 

rule they have been occasions for 
political manoeuvring, for strate- 
gic moves in the game of Dominion 
or provincial vote-catching. *Dele- 
gates have sought to improve their 
own electoral chances or to em- 
barrass those who represented the 
opposing party. Grit provincial 
delegates endeavored to injure a 
Tory Dominion ministry, and vice 
versa. As a side issue to this larger 
scheme, the provinces usually set 
out to wangle concessions from 
Ottawa. 

This conference was different. It 
was in the tradition set by the 
Fathers of Confederation. Politics, 
as such, played no part. Delegates 
momentarily forgot whether the 
other fellow was friend or foe. 
They fought over some questions 
—notably cor ay ore gee gr relief — 
with frankness and at times with 
bitterness. But their controversy 
was of the kind that springs. from 
deepest conviction: 

One National Fabric 

From beginning to end there 
was about this conference an emo- 
tionalism, a flame of patriotism, 
which made the proceedings unique. 
Delegates met at Ottawa to face a 
situation in many ways critical an 
more emergent, perhaps, than any 
which has arisen since 1867. More 
than one province regarded the 
conference as an acid test of Con- 
federation. The delegates may or 
may not have acted wisely. But 
they examined the situation in all 
its implications. They faced it 
open-eyed, and without fear, To 
the four western provinces, at 
least, the results proved that this 
Dominion is something more than 
an agglomeration o rovinces 
scattered across the north half of 
a great continent. Peril had the 


government intends to follow the 
recommendations of the Royal 
Commission closely. 

The third major financial meas- 
ure will be the renewal of the bank 


charters. The usual House of Com- |3 


mons banking enquiry will be held 
and it is a foregone conclusion that 
every currency and banking crank 
in the country will be on hand. The 
Douglasites and soft money enthu- 
siasts in the House of Commons 
have long been waiting for this op- 
portunity. THeir proposals wil 
cover a wide e, from complete 
nationalization of the banks to the 
relatively minor question of wheth- 
er or no they should act as bond 
sellers. 


. More Credit for Farmers 

Finally there is almost certain 
to be legislation setting. 
termediate farm credit 
This legislation has not yet reached 
the “drafting” stage but prevailing 
opinion is that intermediate credits 
should be added to the Farm Loan 
board and the one organization be 
made to administer both forms of 


occasion was historic—that a new 
meee pee eee been born. Re- 


ment, oth as to territory and sub- | ™*COvery 


sidies, it was without dent. 
Companies Act Draft 


The conference produced num- D 


erous decisions of importance. 

The draft of the new companies 
act was circulated among delegates 
and was approved in principle. The 
delegates will take their copies 
home for further study and will 
submit their, views, in writing, 
before March 31. If necessary a 
further conference will then be 
called. If not, the bill will be in- 
troduced and enacted this spring 
in the various legislatures and the 
federal Se ; 

The minion delegates an- 
nounced that marketing legislation 
is being studied thoro y an 
that legislation may be introduced 
this session. 

The Dominion delegates an- 
nounced that if a sound scheme of 


intermediate creditg-can be worked | the 
taken. in 


out (the.task. has been 


hand by W. C. Clark, deputy min-| the 


ister of finance) legislation will be 
enacted this session. 
Expect uor Tax Cut 
The provincial delegates strong- 
ly pressed for a reduction in the 


m $7 to $5 
Mr, Be ea dasd te De 
government i 


aaa is that the cut will be 
made. 

The conference enthusiastically 
endorsed the unemployment. land 
settlement policy and it was dec- 
ided te provide $700 per family 
instead of $600. e additional 
$100 will be used to provide settlers 
with esseritial supplies in_ their 
third year. Hitherto all assistance 
has been withdrawn after the sec- 
ond year. 

Provincial relief commissions 
with power to issue bonds under 
provincial and Dominion guarantee 
were approved by a narrow major- 
ity. Quebec originated this idea as 
a means of freeing municipalities 
from relief costs. Mr. T; reau 


declared the position of some of the | the 


cities in his province was serious. 
Other provinces were not in favor 
of releasing municipalities from 
responsibility for unemployed. As 
the matter stands, any province 
which desires to organize such a 
commission to administer all un- 
employment relief within its bound- 


aries, may negotiate with Ottawa. ‘ion aid 
statute and it is too early to de-,troduced in amended form and 
robable | enacted. 


cide on the importance of p 
changes. 


} 
manne he ct ir Mech 
employm 
is cartel 


Legislati 
Agreement is also certain, 
the nature of the enforcing 
lation remains in doubt. 

The drive for Dominion farm 
marketing legisiation is tending to 


| | peter out. The chances of the gov- 


this kind will depend a 
vi y 
on the demand for it ea 
from rural members. 
Little Tax Relief Seen 


The et legislation is likel 
to recede importance, in a 


credits Intermediate credits are de- | Federal 


fined as loans to farmers for per- 
iods of from ome to four years, to 
cover expenditures such as new 


breaking, purchase 
which de not give 

ear or two. The scheme will fill 

e gap in the credit structure be- 
tween loans (3 months) and 
mortgages. 

Model Law for Companies 

The fate of the model companies 
act which has been drafted jointly 
by the provinces and the Dominion 


as wary Smee eee ee ee Oe 


wail be rae stately $136,000,000 
cl e relief and the railway de- 


‘linclading 


ficit—an improvement over last 


was 
on the ground that it was untimely. 
Unemployment insurance ‘was 
wederensh e°tiis péepsned’ Comitih 
ropo 
Bank. P 


_ Relief Chief Problem - 

The* greater of the confer- 
ence was Savion ts a discussion of 
unemployment relief and the 


With regard to relief, the 
ion Government announced -a 


bee 
since 
e 


is reported to have sai 
tinuance of direct relief 


as much, maybe more, on 
to maintain law and or- 


all 

n i from public platforms 

e defeat of the Tolmie Gov- 
rnment. 


Refuse Beggar Rile 
This was the way in which the 
West presented its case to the con- 
ference. The premiers did not ask 


has| for further loans. They ‘ascribed 


their plight to 
levels. they left it 


last two alternatives should be 


to wate that te 


severe econofiies, 
ser a cut their controllable ex- 
penditures b 


from 25 to 30 per 
Any er or bondhouse 
he would 


as representatives of their p 

» but as citizens of Canada. 
They refused to t the réle of 
beggars or 
urged that 


Dominion as a whole. 


Bennett's Faith in West 
Mr. Bennett’s speech, in sum- 
ming up, was one of the deterniin- 
ing factors in what followed. H 


ed, how the Dominion ‘ 
ernment had striven: with all its 


é and successfully, to main- 
fain the’ credit of Canada through 
ing 


17800,000,000, or enough wealth 
to meet all obligations—provincial, 


times y 
, over. But prices had fallen 


to low levels—in one case 


m |, . 
oa and all governments 
suffered 


e oJ 
If farm prices could be restored 
there would be no western fin- 
ancial problem. If only the price 
of wheat could be raised from 70 
cents to $1, the difficulties would 


e, if neces-' vanish overnight. 


Financial Post of Toronto 
Professor Kenneth Taylor has an in- 
forming and judicious article on the 


‘| outside. companies that have estab- 


lished branches in the Dominion. 
Some came as early as 1880, but most 
since the war. In 1919 there were two 
hun of them, in 1980 twelve hun- 
dred. There are mow probably fifteen 
hundred. Some are invited by the 
natural advantages of the country. 
Cheap power draws some. Efficient 


attract the pul d paper ufac- 
turers. The Canadian tariff hed been 
the megane in many instances; and 
special inducements have been given 
by many municipalities. 


Far. less hide-bound than our are 
eti makers of the - 


the depression. this the 
cabinet had* 


The facts were threshed over 
carefully. Mr. Taschereau, alone 
among eastern premiers, was in- 
clined to the view that the wisest 
course might be for the West to 
face its problem unaided by Otta- 
wa and ve at a settlement 
with its creditors. He voiced this 
view in no unfriendly or critical 
spirit. In fact there were influen- 
tial members of the western dele- 
‘gation who a with him, Mr. 

aschereau did not press his view 

the resolution subsequently 
adopted was unanimous. 

At the other extremity of the 


* Maritime vinces | 


brought up the question of wheth- 
er or no the recommendations 
ef the Duncan Commission have 
been emented. Premier Ben- 
nett mised to appoint a sub- 
co ttee of cabinet to go into it. 


reign control” or of polit- 
jeal influence. The labor policy of 
is never worse 


shareholders owned 17 per cent of the 
branch ; plants. . 
Some pother has been made about 


the American plants as nothing but |’ 
“assem ”" Man 


as y branch plants 
started as assembly plants, Many 


A world-wide agreement on a 


: uniform monetary’ policy is also 
rice arid redistri- 

to is oan: . ib 

ference to determine which of the 


le 


has fol- 
lowed the U. 8. dollar down ‘to its 
present valuation without any sig- 
nificant bance of exchange, 


materially ! 

Parliament. reduce the go 

tent of the r 

the end of the coming session, as 
that there would be 


in 
r responsive to 
the value of the Canadian dollar as 
measured in foreign currencies 


The Roosevelt administration be- 


lieves that a reduction in the gold 
content of the dollar increases 


prices of goods the dollar pur-| 584 
chases. Since more of the cheaper 
dollars are then necessary to pur- 
chase the same quantity of a given 
‘commodity (it is argued), the price 


of the latter will rise. In foreign 
trade, as the dollar drops in terms 
of French francs, thereby raising 
the relative value of the latter, the 

rice of commodities shipped to 

rance is said to rise. 

Ten Cents Margin 

Varying the gold content of the 
dollar from time to time by the 
method of indexing or averaging 
commodity prices is no longer to 
apply to the entire 100 cents, but 
merely to a 10 cent margin. Such 
a variable margin is 


of the programme has not 
any serious difficulty. 


per cent to 25 per cent as is 

the present gold holdings w 
support $29,396,000,000 to 
000,000 in currency. This takes 
no account of the money the Féed= 
eral Reserve Banks can print with 
Government bonds as the 
backing. There is no limit te 
amount of these notes.that can_ 
tarned out. The question might 
very logically raised whether fiat 
money would be necessary, regard= 
less of = monetary policy may 


pursued. : 
Out of the potential profit from 
devaluation will be set up the 
stabilization fund of $2,000,000,000, 
sabury af the trenmeey, for Eee 
re of the treasury, for 

——- controlling foreigr and do~ 


i be profoundly, — 
secret, known only to the president 


and the secretary of the ' 
and only infrequent avdits need be 
submitted to 


hj only one, at the end of the 1 
dent’s term. To date, steal, the Se 
e Corporae: 


steady in this neighborhood for a 
considerable iod. The 10-cent 
‘convenient should 


governments retaliate by 


depreciating 'their own currencies 
or other contingencies arise. 


once forei lants have passed into | in 


That is the tend- 
ia 


employ i 
t <stet. 


present time, there 
are many who doubt if the level of 
prices in the U. S; as conipared 


with the level elsewhere supports 


the | the idea of devaluation. 


Soar eil i ecll tone Soa 
on, wi go. 

has been filling all the duties ae 
stabilization fund without the title; 


i ‘ is : 
at least $200. 50, cod ne / 


1S is to be a lied for the su Sa 
vernmient: pavurition in ee 


ostle a The: British 
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1) — Current liabilities 
Working capital .... 8,579,245 8,107,804 | 2 
B $e Ratio Peesrereece j Bo a a 


; With rd to merchandise on 
hand, which is shown down to $6,204,- 
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YEAR 
AIDED BY MINING, 


“ 


MANUFACTURING 


ceding 


th nd favorable in 
e year-end were favo a 


many respects. 

The final version of the index in 
December was 88.2 compared with 
~ in November, but ate from 

e ‘smoothing + a gain 
ees have been shown. The gain 


_MAINTAINSTATUS 
OVER PAST, 


Small Gains Registered in 
All Branches of 
' Business “ 


on and manu-| totalled $204,543, up fro 


prod 
facturing contributed to this favor- 
able showing while the 
adjusted trend of employment was 
a cons ive e Construc- 


tion, electric power and distribu- 
102-829 | tion were the “groups, failing to 


aed veatored as shown in the fore- 


going table. 


; ‘The first three months of 1983 


Showed a continued decline in sales 
amd profits along 1932 lines but 
every month showed an 


~~ Working Capita] Higher 
Working senital increased $471,352 


- dn the year mainly because of higher 
' gecounts receivable, cash and an item 
of $373,491 covering investments not 


| = 


in the preceding balance sheet. 
1984 19838 


nS $ $ 
Current assets » 11,670,992 11,200,874 
ese 8,091,747 3,092,980 


from $6,391,681, the 


resident, 
. L. Burton, says that ite « 


year from $4,517,794 to _$4,- 

due to the heavier volume of 

as business. Accounts pay- 

$2,630,048 was a little lower 

year earlier, The company 

closed its year without liability to 
bankers for loans or over-drafts. 

‘The bonded indebtedness +. Sue. 

eens and subsidiaries was teduced 

$342,880, bringing the. total re 

ption since June, 1929, to $1,266,- 


*s Securities Set-up 
Tt is interesting to note that securi- 
of Simpsons, Ltd, and subsid- 
vies occupied the following a 
» net current assets and fixed 
assets as shown by the balance sheet. 


» -Fall par value of $1,375,223 Robert 


m & per cent first mo 
and $3,350,000 6 per cent Robert 
i n preferred stock are cove 


x oy twice by net current ass 


245; > 

$10,283,500, first mo and 
trust Meacee tents due 

are covered by the remainin 

of net current assets an 
depreciated value of lands, build- 

gent equipment of 897; 
ee 11 ‘500 6% per cent cumu- 
lative Simpeon’s preference shares, on 
which dividends have been paid to 
1, 1982, are covered by the 
value of $15,912,919. shown 
buildings and equipment. 
120 lass “A” and 120, 
“B” no par value common shares 
fore have as assets to cover 


“them the remaining $4,662,919 shown 


fer lands, buildings and equipment. 
Uast year the position of these shares 
ms weakened in public estimation by 
fact that under the stresses of 


,000. That was not quite 
‘much as in 1930 and 1931 but the 
fovisions of those years were re- 
as sufficient to justify the 
ny in moking no provision in 

ficials. stated a year ago. 


ovember; 
Th financial baekground 
e : und was 
not quite so favorable in Decem- 
ber, although a slight gain was 
shown in wholesale prices» Common 
{ ve 


maintain the level o 


stocks and s 


reached lower levels than in No- 
Less 


vember, but the te 
January have witnessed a sharp re- 

is regard, The prices of 
high grade bonds have reacted 


Balance 
high iyo of the year. Bank debits | Less: prop. write off 


at $2,492,000,000 showed decline 
from November even after seasonal 
adjustment, although the gain over 
the same month of 1932 was sub- 
stantial. 

Mineral Output Gains 


The level of mineral production $74 


was higher fn December, the index 
based on nine factors a a 
gain of three points. ' Lead produc- 
tion was heavier in the latest month 


269,000 fine ounces compared with 
17,000. The production of coal 
showed a considerable increase 
after seasonal adjustment. Copper 
and nickel = were at lower 
levels, the net result for the nine 
an index of 102.2 

compared with 99.2.. ; 

Foodstuffs Active 

The flour milling and sugar in- 
dustries were more active in the 


salmon gained, while cheese showed 
a decline. The index of the produc- 
tion of food products was 97.4 
compared with 90.8. 
Textiles Continue Busy 

Tobaceo releases were nearly 
maintained, an adjusted gain being 
shown in cigarettes. ile the 
gain in raw cotton imports was not 
quite equivalent to the seasonal in- 
crease, a high level has been shown 
for two months. Co 


corded marked gains after the 
usual adjustment. 
/Lumber Exports Increase 
The adjusted gain in the export 
a and boards was the main 
influence in raising the index of 
forestry =, ‘A ba wl gon 
ing was made news pulp 
and shingles. 
try was 
the 


a bright spot in the trend of 

month. Production of ingots was 
49,557 tons compared with 43,099 
while pig iron output was 38,612 
tons compared with 29,592. Motor 
car production recovered at the end 


of. th 
ber be 9,262 


600 | with 2,201. 


leum were 64,970,000 

with 91.761,000. 

e index of manufacturing was 

88.6 in December compared with 

Owing mainly to the drop in th 
y e drop e 

award of construction contracts, th 

index of co 


000 kw.h. me : 

ie employmen' ReA- 
sonal edjustreent rose to the high- 
est point of the year. ' 


ulphite Pulp Price 


- Advance 


Holds In Code 


From Our Own Cozzespondent 


Substantial ad- 
of bleached sul- 


plants at ee eee ane 
on W 
opera’ 


oes registered little 4 
ving nee peoees at $71,672. This 
compared with $71,264 in 1982 and 
eee ae ears of La 
end requirements w ount 
$70,000 annually. ™” 


Cover Dividend Charge 


' Comparative figures on the in-}| 


‘come account for the past two 


years follow: 
1982 1983 


203,487 204,54 
182,178 132.871 
71,264 71,672 
10,000 - 70,000 
1,672 


50,988 
12,090 


ee 50,988 40,570 

Coftpany assets to the amount of 
$2,200,243 at the end of 1988 compared 
with $2,164,935 at the close of 1932. 
Among liabilities the only notable 


change was an increase in clients’ the b 


funds on deposit from $691 to 
746,889, - 


More Funds in Bonds 

Several changes are noted among 
assets. The amount of the company’s 
funde invested in first mortgage loans 
has declined from $753,787 to $661,012, 
This is reflected, in part, in property 
held for sale ampunting to $36,932— 
a new item. Investments in high- 
grade bonds have increased from $608,- 
328 to $710,259, while other securities 
held by the company at $97,162 are 
more than double the amount report- 
ed at the end of 1932. Investments are 
carried at cost, but the market value 
at the end of the year was greater 
than that shown on the books. 
_ Call and time loans at $160,850 show 
little change, while cash on hand has 
dropped from $103,455 to $58,180. In- 
vestment in office premises, etc., has 
been written down from $435,689 to 
$426,679. 

Trust Fands Increase 

The guaranteed account, represent- 
ing funds held for investment, has 
increased from $381,180 to $400,630. 
These funds are secured by first mort- 
gage loans to a corresponding amount. 

tates, trusts and agency accounts 

under administration show @ moder- 
ate gain during the year, from $21, 
926,012 to $22,254,281. 


GOV’T CREDITOR - 
OF STOCK BROKERS 
ON MARGIN LOANS 


Judgment Finds Dominion 
Ordinary Creditor of 
McDougall & Cowans 


Mr. Justice Boyer in the - 
ruptey Court, Montreal, on Janu- 
ary 23 gave judgment in favor of 
the Department of National Rev- 
enue by ranking it as an ordinary 
creditor of the holding company of. 
the bankrupt stockbroking firm of 
McDougall & Cowans in respect of 

conigin lest.” he Solge bald 
n oans. e e 
that a stockbroker, whose customer 
speculates with him on margin, 
actually lends the money for the 
cash trangaction, and being a 
lender is subject to the Government 
tax of 2 cents per $50 under the 
Special War Revenue Act, 
Charged Tax to Clients 
In gi judgment Mr. Justice 
Boyer e the following com- 
ments in part: 

“It is established beyond doubt that 
the bankrupts charged the said tax to 
their clients in conformity with the 
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Net loss for year.. . 369,441 21 
Brought forward .. 98,041,071 8,410,512 
Carried os *8,410, 43 
forward .. °8,410,5}2 . °8,482,077 

‘ Strengthen Balance Sheet 

Examination of the balance sheet 
shows that the y has been able 
to reduce its liabijities by approxi- 
ately $500,000, while net working 
capital has beeh improved to the ex- 
tent of nearly le 

The principal interest of the shate- 
holders is in the value of the stocks 
of spirits on hand and the bank loan. 
The latter are carried on the books at 
$6,039,364 compared with $6,176,114. in 


3} the previous year. Bank loans en 


been redu 
$2,160,819. 


Details of Advances 
‘More particulars are given in re- 
spect to the company’s interest in 
subsidiary and associated enterprises. 
Advances to Robt. McNish total 
$226,855 and loans to associated com- 
ey $1,509,438, making a total of 
3 


from $2,672,518 


1,736,294, against which a reserve ©: 
1,093,881 has been set up, leaving a 
net amount of $642,413 to be shown on 


e books. 
Shares held in various subsidiaries 
continue to be carried at a nominal 
value. Ap item of $200,000 in the 1932 
report is shown, in the 1983 report 
to be. shares in Wine and Spirit 

ncies Ltd. 

xed assets and other liabilities re- 
main much the same. _ 


Issue More Stock 


There has been a smal! increase in 
the number of elass shares issued, 
19,000 shares having been is#ued to 
certain employees for services rend- 
ered and for $84,140 in cash under an 
agreement dated August 1, 1926 and 
January 1, 1927. , 


Other People’s Views 


The Mighty Power 
Regina Leader-Post — A “radical” 
speaker in Saskatchewan_has been 
paying that there are just two classes 
of people in Canada, the “haves” and 
the “have nots.” The former con- 
trolled the police, the army and the 
courts. Even under a change of gov- 
ernment, ‘he said, the former would 
take orders direct from St. James 
Street instead of from St. James 
Street via Ottawa. 
The Leader-Post thi such state- 
ments are nonsense. The aoe are 
subject to the public authority in 
Canada and if the public authority is 
changed the police take their orders 
from the new regime, If they took 
it from anyone else they would soon 
find themselves out of jobs. This is 
also true of the army and the na- 
tional military stores of the country. 
A change of government would place 
them under a new authority, which 
would have full, powers to disband 
an army and set up a new one. What 
sr gh stép oe ney pee it it 
© support o e e,' from 
taking such steps? ae 


The Deep Waterway 

OttaWa Journal: The trath is that 
support for the St. Lawrence seaway 
at time, comes chiefly from Mani- 
toba and from certain sections of 
Ontario. Manitoba believes, tha 
completed seaway wou 
cheaper carriage rates for its 
Toronto has visions of becom 
great port. Add to this belief by some 
others that the power development is 
necessary, and that, in any event, 
the project would help unemployment, 
and the result is pretty much the 
existing Canadian support of the St. 
Lawrence. e 


Victoria Colonist: British Colum- 
bia’s prob 
the placing of the credit of this prov- 
ince on a more substantial basis than 
it enjoys at present. It is upon the 
eudthes of this economy, until it hurts 


+] all round, that it is hoped 


mbursed by them to institutions that 
had paid it to the Government, leav- 
ng8 balance of $95,749 ee . 
he operations of the 

were carried out in the foRowing 
manner: They bought securities at 
the stock exchange for their clients, 
who paid pact of the price; as for the 
ype they paid it with funds taken 


posed “Eoconomie Council” 
centrate. 


it may prove 
crescence on the body politic. 
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Faith in People~ 


“The President, on his part, has 
faith‘in the people and in legislative 
bodies, but he realizes that, in order 
to make popular government effective 
and to prevent it from becoming a 
sham, it is necessary to educate the 
public to a rational understanding of 
public affairs and to enlist its co- 
operation. He himself states that to 
educate the people ‘is perhaps -the 
greatest duty of statesmanship.’ 

“The newspaper. correspondents 
know that they can receive from no 
one a more hearty welcome than from 
President Roosevelt. And nobody 


could present news items in clearer} W, E 


style, than President Roosevelt. He 
has the gift of simplicity and clarity 
of style of Abraham Lincoln, while 
the problems he is called upon 
analyze are. infinitely 
more involved and complicated than 
the problems Lincoln had to face. 
“The President’s political phfloso- 
hy is based first of all on genuine 
Faith in our existing institutions and 
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Freer Beer Sale 
. After Election 


egisla d e oper- 
ative by order-in-council until after 
the election whenever that occurs. 

The Mail & Empire on January 
23 states that it is reliably informed 
that it has been finally decided not 
to make any policy operative be- 
fore the genera] election. That was 
The Financial Post’s e tation, 
and the legislation will intro- 
duced as forecast by The Financial 
Post, It is understood that M. F. 
Hepburn, Liberal leader, is quite in 
favor of freer beer and wine sale, 
but the change in house leader from 
. E. N. Sinclair, K.C., to Dr. Me- 
Quibban makes it difficult to fore- 
cast just what action “dry” liberals 
will take, _.. 

Talk is still of a ible election 
fn June which would permit the new 
laws being made operative by 
August if the new Government de- 
sires early action. 
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keep liissieaiee men. informed 


on Canadian affairs, That’s why I read it. And there 
is something in it for every member of the family.” 


¥ VALF a million men and women 
f in all walks of life and in all 
parts of Canada are reading Maclean's. 
regularly. They read it, because they _ time, it has found ways to attract the 


ing,a crisp interpretation of Canadian 
questions, a consistent loyalty to the 
Canadian point of view. At the same 
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from Roosevelt: 
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“Availability of this a 
defray the $150,000,000 
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1933-34. 
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portion of it,.to pay for a 
works programme the ‘ 
to supplant 
direct relief expenditures 

“Release from the ne 
pealing to the publie for 
money’ through loans 
fiscal year: 

“Release from the ne 
posing new taxes in a 
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penditure.” 

This interpretation of 
possible policy would not 
of much attention were 
the fact that similar art 
appeared widely from 
coast. 
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of the dollar enables tl 
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late that a country can saf 


sue paper money against a 
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ation by Premier Bennett 
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in such a way as to give 
to the illusion. The prem 
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minion gold reserve was 7 
dollars against a note 
about. 175 million dolla 
perts in London 
agreed that 25 per cent 
“safe” gold basis. Now 
could have an_issue of 28 
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safe, The government 
vide itself with 105 n 
lars for the mere cost « 
the bills. 

Such was the position 
last when the gold was v 
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Ber ounce. It would now 
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New Money but It is Not So Simple as It Looks | 
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the former gold parity, 
ing of Canadian obligatio 
United States is much éasier 
it would have been if the 

ean dollar had not depreciated 
Canadian indebtednessto the 
ted States is so large that the re- 
lief assured by Roosevelt’s mes- 
gage is very considerable, As a 
debtor country and a gold produc- 
er, Canada gets certain benefits 
from U. S. dollar devaluation; 


Big Benefits Seen 


But the Ottawa correspondent 
did not attribute the optimism. of 
the cabinet to these orthodox con- 
siderations. He alleges that treas- 
ury department officials foresee 
the following blessings flowing 
from Roosevelt: 

“A possible increase in Canadian 
bank notes from $180,000,000 to over 
$450,000,000. , 

“Availability of this added issue to 
defray the $150,000,000 deficit, includ- 
ing railway and relief.expected for 
1933-34. 

“The use of the balance, or a large 
portion of it, to pay for any general 
works programme the Government 
will adopt to supplant or modify 
direct relief expenditures; 

“Release from the necessity of ap- 

pealing to the publie for any ‘new 
money’ through loans in the next 
fiscal year, 
_ “Release from thé necessity of im- 
posing new taxes in a further en- 
deavor to make revenue balance ex- 
penditure.” 

This interpretation of Ottawa’s 
possible policy. would not be worthy 
of much attention were it not for 
the fact that similar articles have 
Somes widely from coast to 
coas 


Chance to Print Money 


The reasoning behind these cal- 
culations is that the devaluation 
of the dollar enables the govern- 
ment to print enormous new stip- 
Plies of paper money without add- 
ing to the present gold reserve. 
The idea has been widely used of 
late that @ country can safely is- 
sue paper money against-a gold 
rr, of 25 per cent. An observ- 
ation by Premier Bennett some 
weeks ago has been misconstrued 
in such a way as to give sustenance 
to the illusion. The premier point- 
ed out that on Oct. 31 last the Do- 
minion gold reserve was 70 million 
dollars against a note issue of 
about- 175 million dollars, The ex- 
perts in London last summer 


agreed that 25 per cent was a 
“safe” gold 


eri- 


basis. Now Canada 
could have an issue of 280 million 
notes on this basis and still be 
safe, The government could pro- 
vide itself with 105 million dol- 
lars for the mere cost of printing 
the bills. 

Such was the position on Oct. 31 
last when the gold was valued at 
the standard price of 20.67 dollars 
per ounce. It would now be safe, 
at least if Congress adopts the 


' Roosevelt proposal, to reckon the 


Dominion’s gold reserve as worth 
$4.45 dollars per ounce. The gold 
reserve has gone up nearly 75 per 
cent in value and therefore the 
government has proportionately 
increased facilities for adding to 
the note er principle is that 
note issue be four times the 
value of tte gold reserve. I have 
quoted the Ottawa. correspondent 
as figuring that the note issue 
can be increased from 180 millions 
to 450 millions, giving the govern- 
ment 270 millions to play with, 


Why Sell Any Gold? 

The easiest way of pricking this 
bubble is to ask why, if the gov- 
ernment can “safely” issue paper 
money four times the amount of 
its gold reserves it ever lets any 
gold out of the country? Or why 
@ government does not 7 from 
= comnstee ee ‘the gold it can 

et? For by issuing four paper 
dollars against every dollar it buys 
it makes sure of a profit of 300 


per cent! 

_The mere asking of these —— 
tions makes obvious the fallacy 
of the suggestion that, the only 
factor to be considered in determ- 
ining the amount of currency is- 
sue is the metallic reserve. 

I do not question the/ sufficiency 
a 25 per cent reserve under the 
qualifications éxpressed by the ex- 
ptt of the World Economic Con- 
erence in London. In passing, it 


may be observed that when a coun- | 217 


not a convertible currency 
and when it does not allow the 
free export of gold there is no 
— = talking of 25 per cent or 
y other percentage béi 
Such a country = no 
serve, except with a view to the 
Possible future resumption of a 
Sold standard. What the London 
experts meant was that 26 per 
cent was a safe reserve when @ 
country’s price level was right, 
that is to say, when it was in equil- 
tum with prices in other coun- 
ines, so that it was not in danger 
an abnormally adverse balance 
payments, 


Cannot Take Initiative 
Ifa country had a price level too 
high, 80 that it was im much 
and exporting little, a 25 per cent 
reserve (supposing the free 
loning of the gold standard). 
pear. Now the 
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Currency Needs 
To show the fallacy of false doc- 
trine by the meth i 
to absurdity is one ; to 
tablish true doctrine positively 
pune 


es- 
is 


r. We may start from the 
that we need currency only 
to serve as a medium of exchange, 
It is not an instrument of produc- 
tion or an object of consumption, 
it is only for effecting ex- 
changes of other goods. An 
vidual does not want more than 
limited amount of either 
in business.or in private life, Most 
of us-keep currency in our posses- 
sion to a minimum, just sufficient 
to meet current expenditure of 
cash, and any surplus we convert 
into bank deposits, or investments, 
or objects of consumption and en- 
recehirar is a limit also a 
e quantity of currency a coun 
needs and can usefully employ, the 
limit being set by the needs o 
trade, by the number of exchanges 
or transactions to be effected at 
the prevailing ‘level of prices. A 
country can have surplus media of 
exchange just as it can have sur- 
plus means of transportation. The 
correct quantity of means o 
transportation depends on the 
quantity of Ss and passengers 
to be carried and the average of 
pov gene te | eer The cor- 
quan of currency — 
on the volume of trade and the 
price level. Surplus currency does 
one of two things, it slows down 
the velocity of circulation of the 
total currency, in which case it is 
merely a fifth wheel on the coach, 


fj} seen when Britain left . the 


of more currency, unless 
desired to force d “If 
we assume, as I ‘we may, that 
ee prices should be allowed 

ollow any reasonable increases 
in the Uni States, controlled 
inflation in the United States with- 
out tariff increase would 
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currency ents here. 
Wats righ to et arene | 
increase follow” an increase of 


o 
trade or of prices, it is wrong, for 
a country in the position of Can- 
ada, to oe currency increase 
precede trade and price move- 


ments, Such a currency increase | witnessed 


here would, as said above, increase 


internal prices to the ruin of the 


export trade. 

Re Competitive’ Depreciation 

I have seen a reply to this state- 
ment in the following terms: “Our 
volume of export trade is depen- 
dent largely upon the price at 
which we can lay down our goods 
in a foreign country jn the cur, 
rency_of t-country, and infla- 
tion often gives a nation tempor- 
a eee advantages.” 

is misses the point of my 

statement. I said a rise of internal 


f| prices hurts export trade. What 


may give a. temporary competitive 
advantage to a ues ig a depre- 
ciation of the foreign exchange 
value of its currency. There can 


be exchange depreciation without | ditu 


a rise of, internal prices, as wee 
go 
standard. Inflation is so slippery 
a word that I have so far avoided 
using it, My contention is that 
for a to increase the note 
sue merely because gold ac- 
quired a higher peper dollar value, 
without waiting for increased trade 
needs, would increase internal 
prices, which would be to the det- 
riment of exports. 

Perhaps the best way to get to 


cap the export trades. ‘The 
be an internal boom, soon followed 
by a-terrible collapse. 

“Release from the necessity of 
new borrowing in the next 
year.” 

This 
— ing the present s de- 

it Le recourse to the printing 
press which has already been com- 
mented on. v . ‘é 

“Release from the necessity of 

taxes.” 


new , 
Again the comment already giv- 
en applies. If government expen- 
i t financed in a way 
: rivate expenditures 
there is an addition to the cash re- 
sources. of the banks, forcing the 
banks to d credit, Assuming 
the cash to |! 

ons, as in the Ottawa message, 
the se: on a 
ture proportionately increased, the 
ian dollar would be in a fair 

way to rivalling the dizzi 
achievements of Russian rubles and 
German marks in their most hec- 


Australian Sale of Farm Produce 
Under Close Government Contrel|#.3 


«Voluntary” Associations of Producers are Joined Under 
Commonwealth and State Legislation 


Australia se always’ shown 
great resourc® in emergency. Ten 
years ago she tackled the problems 
of export marketing. 

Australia very quickly followed 
New Zealand in the establishment 


of export control boards to handle | The Federal 


‘the marketing of several types of 
foodstuffs in Great Britain and 
other overseas markets. Both Aus- 
tralia and New Zealand have in- 
terpreted their domestic market 
problems.in terns ‘of an orderly 
disposal of their surplus produc- 
tion abroad in order to maintain 
a balance of supply and demand in 
the home miarkets at reasonable 
prices, 

Australia, unlike New Zealand 
and South Africa, took definite 
steps to maintain a high domestic 
price for certain commodities os- 
tensibly for the purpose of sup- 
porting their export trade. 

Export Control Boards 

The marketizig of staples and 
stable products such as wool and 
metals does not present such a dif- 
ficult problem as that of perish- 
able commodities. Australia dis- 


poses of her wool by local wool | 


sales which are held ually in 
all the principal centres of the 
Commonwealth, The metal market 
of course, is governed by world 
rices. But.in the realm of — 
hable commodities, Australia has 
established export. control boards 
for dried fruits, dairy produce, can- 
ned fruits and wine. ‘ 
‘ In the main, the constitution of 
the Commonwealth rt control 
boards follows alon t of New 
Zealand, namely the election of 
members by producers and, in 
some cases, the nomination of ad- 
ditional members under the terms 
of the statute. 
Dried Fruit Export 4 
The Commonwealth Dried Fruit 
Control Board, commenced to o 
erate in 1924. At that time the 
production of dried fruits was 37,- 
See eine oonrel thee: 
gi eting con n Aus- 
tralia are complicated by the fact 
the Commonwealth comprises 
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ly, the. control 
to be adminis 
forms of | 
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te acts 


+ g Commonwealth 


Chich controls inter-state 


ings, and an export control 
hich controls exports beyond the 
boundastlos of the Comm th. 


By J. K. ROSS-DUGGAN 
Editor, “Canadian Trade Abroad 


state board possesses se meat to 
register packing sheds - to re- 
fuse licenses where n 

The Commonwealth Dried 
Act has for its objective the pre- 
vention of inter-state competition. 

e Minister of Commerce 
rules upon the export quotas for 
the various states on the recom- 
mendation of the states dried 
fruits boards. ' 

‘The growers, on their have 
formed an Australian dried. fruit 
association which makes its ar- 
rangements to meet the pene 
ments of the Dried Fruit Board 
regulations;~The Australian Dried 
Fruit Association fixes a price for 
their commodities which ensures 
reasonable cost of production to 
the grower. “Voluntary” adjust- 
ments are made by fruit 
which oversell domestically so that 
compensation may be paid to those 
fruit sheds who primarily export. 
This is a very interesting develop- 
ment. “Voluntary” action, of 
course, is’ encouraged very 
heavy penalties in the act for non- 
observance of the laws governing 


otas. 
Above all these authorities is 
the Dried Fruits Export Control 
Board which governs exports be- 
ag the Commonwealth. It,may 
taken as a fixed principle of 
the statutes concerning the dried 
fruits industry that the intention 
is to control inter-state trade so 
as to enforce export quotas, re- 
lieving the domestic market of 
surplus lies and assuring’ a 
reasonable domestic price for or- 


dinary requirements. 


Dairy Produce Export 
_ The Australian Dairy Produce 
Export Control Board was consti- 
tuted Bens ae eomame e : 
representatives of the co-operative 
butter and cheese oo of the 


eta Wales 
South Australia, New rome or 


and West Australia, which are t 


princes peeraeeee eet qhone thus 
unde 


rl principle of these 
state acts D the contro] of the ex- 
lus in a compulsory 
roducer re- 


ruits| 19 


lected | eries for their inability 


* Exports of butter from Austra- 
lia to the United Kingdom increas- 
od by 138 per cent from 1929 to 


The total overseas exports of 
butter from Australia have in- 


1980-31 — 73,951 tons 

1931-82 — 91,086 tons 

+ 1932-33 —100,546 tons 

The Patterson Plan was a meth- 
od for bonusing export shipments 
at the expense of the doniestic 
trade. The result is seen in the 
above figures. The question arises 
as to whether this artificial in- 
crease has not had the effect of 
znocling 
British butter marketz 


Even now the chairman of the| © 


British Milk Marke Commis- 
‘sion is in New Zealand and Aus- 
tralia endeavoring to obtain the 
adherence of Australian and New 


J 


a 
the bottom out, of the the 


eR De cea OS lk Me ete ba a 


ew Zealand, 
Africa and other British pos- 
sessions. } } 
Of course, there are many com- 
plaints regarding Australian ex- 
ports*not only from overseas cus- 
tomers but 


d | 1982 
1933 eerre 986,500 


is the same in princi le @5 | betical 


g the same 
have been ob 
fixing meth 
tralian contro}: boards, 
leged by sonte that Australia has 
been very arbitrary in claiming 
a free entrance into British mar- 
kets without giving an equivalent 
advan in own home mar- 
kets to the Mother Country. 


is 

the United Kingdo Sem 1 ical 
e m 

market and has made a caleineied 


est sense attempt to control. her ex- 


pn to that important market and 
impor- 


not neglected most 
tant feature. of advertising 


not overlook, the adv 


entation of Australia’s 


year 
£2,710 in the development of 
adian and Eastern markets, and 
contributed £175 to the Common- 
wealth Council for scientific and 
industrial research for dried fruits 
investigations in Australia. 

The Australian Dairy Produce 
Control Board allocated £20,215 for 
advertifing and ee in the 
i Kingdom for the same per- 
1 ° » 

The Australian Canned Fruits 
Control Board allocated £2,000 for 
trade a in Great Britain. 
The Australian Wine Overseas 
Marketing Board has not yet made 
any commitment. 

means ‘that three Austra- 
lian export industries spent a_to- 
‘tal of £42,215, or approximately 
$211,075, in tradeypublicity in the 
United Kingdom during the year 
ending June 30th, 1933. 
Our Links of Trade 
eae Australian 


ious liquor commissions in 
carrying Australian 


are g 
wines for sale. - 
We have many links of trade 
with Australia and ship them auto- 
mobiles, building board, lumber, 


Zealand producers to a scheme of, a newsprint and other pro- 


voluntary restriction of exports of 
butter and other dairy products 
in order to avoid ruin of the Bri- 
tish dairy industry. Artificial stim- 
ulants to trade are dangerous. 

Some Domestic Complications 

Furthermore the Patterson Plan 
is complicated by g domestic prob- 
lem in the way of ri be 
creameries to sup 
able big city trele 
situated at a distance from large 
centres of population have endeav- 
oréd,to break into these highly 
php esery preserves. The res 

been’ price disruption. 

Present reports, state that there 
is a movement underway to com- 
pensate the more distant cream- 
th tropolitan sansa te ary 

e metropo Sta 
on the more closel 
eries. This w seem to an 
extension of the Patterson scheme. 
All of which 
tificial price methods 
their own 

The Au 
oe ee wiser 

ovision or re 
sentatives of the Commonwealth, 
co-operative canneries, state con- 


uc ° 

The balanced trade between Aus- 
tralia and Canada is 4 healthy de- 
velopment and is the basis for 
most friendly rélations between 
the Commonwealth \and the Do- 
minion. . 


ly the t-| 
Creameries 


situated cream- | . 


lici . 
Visitors to Great Pie can-. 
g pres- 
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from $22,490. 
$45,000. 


.George 
added to 


this Company has made its important contri- 


ments, 


quality engraving in the production of bonds, — 
documents. ~ > 


British American Bank Note. 


vi Company Limited 
, HEAD OFFICE 


OTTAWA | 


1110 Bank of Hamilton 
fro 3; in R 
“A si from 87360 — TORONTO 
held for sale up to $36,- 

Premises are car- 


D. Kirkpatrick has been 
e directorate. Annual 


meeting of the company will be held 
of |/on Feb. 

Earnings record of the company in 
the past six years is.as follows: 


Year . 


1928 ereee 
929 


1981 


*Based 
Par: 


Year - 


3 
1928 eevee 3,895,061 


ions to the price- : 
of the various Aus- | 1 


1 eeee 
1980 ..s00 974,888 1 
986, 


value $50. 


Builders of Passenger Cars — 
Freight Cars — Street Cars — Air 
Dump .and Industrial.'Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts —., 
Steel Pressings— Forgings—Drop 
Forgings. 

HAMILTON, ONTARIO, CANADA 

621 St. James Street, MONTREAL, QUE. 


Paid-up Net § 
Capital 
3 
724,500 
* 724,550 


500 
986,500 


on ‘fully paid-up capital stock, 
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Ready for Delivery Feb. 5 


BUSINESS YEAR BOOK: 
NEW 1934 EDITION 


50.000 Facets | 
about Canadian 


Business 


The Financial Post BUSINESS 
EAR BOOK, new 1984 edi- 
ion, is of particulay interest 

” and value to business men who 

‘ i want FACTS and not guesses 


THE FINANCIAL POST" 


BUSINESS 
YEAR BOOK 


Canada and Newloundlasd 


a= 19346 
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BUSINESS OUTLOOK 
MAREET SUBVETS 


accurate and up-te-date eco- 
nomic data about Canadian 
business activities. 


This book contains a clear, 
simple, ‘well-illustrated and 
thoroughly indexed record of 
' / Canada’s economic 

Wk MACLEAN PURLIENINO COMPANY, LaMITED, — i during the preceding twelve 
——eeeees fy) Months. It covers every phase, 
It is planned for business execu- 
tives, investors, educationalistg 
and professional people, 


TRANSPORTATION 
TRADETAZATION 
BANKING *PINANCE 
PRICES + INSURANCE 
Special Servey of ibe 
cannes Date of (asedes 
Leesan (hice 


The New 1934. Edition, in all essential respects, : 
covers the whole picture right up to Dee. 31,1933 


BUSINESS OUTLOOK......INDUSTRIES 


MARKET SURVEYS..;... AGRICULTURE 


YEAR BOOK, 1934. Enclosed 


TRANSPORTATION ... TRADE... PRICES 


TAXATION.... BANKING... . INSURANCE. 
MANUFACTURING .. EMPLOYMENT . . MINING. 


Special Feature—A 15-page analysis of the 
buying power of leading Canadian cities 
: ? 


| Price $2 a copy. Send in Your Order Now _ 
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481 University Avenue, 
Toronto 2, Canada - 
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‘Btetted. Conditions in the Far East 
ead South Ameri 
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holders at the Annual 

iting at Halifax on Wednesday 

cos s,s, vee, farsa 

in. vi year 

rougt ch the country. 

To be able to present such a 
“mpreceden 


four rs of an al- 

depression is a 

ce «(of satisfaction to your 
ors,” he said. 
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_,, Depression Passing 
ning to world conditions Mr. 
00 penpewened the opinion that 
re f the depths of the de- 
ssion in the early months of last 
it. Since then, I am happy to 
rve that mprove- 
the world at 
ansion 
d lf of 
Moreover, in most of our own 


ek industries, ‘and in most parts 


of Canada, we can detect unmis- 
table evidence of increased activ- 
y: though there is still much lost 
ound to be recovered.” 
AIncapacity of the nations to co- 
s, according to Mr. Moore 
sed the failure of the World 
mférence which “broke up at a 
ment when such co-operation 


at anytime within 


“Tr of such international 
€0-operation for the revival of the 
rely stricken trade of the world, 
subsequent* events have merely 
rved to re-emphasize the failure 
the World Conference. At the 
when nference assem- 
last June, a ‘tariff truce’ was 
‘force. Since then, a number of 
tries have resumed their free- 

m of action—freedom to narrow 

il further the trading opportuni- 
ties of their neighbours. 
“In the meanwhile, such ae 
as there has been between indi- 
countries, seems to have 

sulted in an even more rigid im- 
sition of the quota system than 
ore. Not by such means will 
oo. recovery be brought 


Farmers Still Bearing 
/ Heavy Burden. 
strangling influences ~ of 
trade barriers, quotas, etc., still 
heavily on prima produc- 
everywhere “notwit 
fact that the prices of fa 
have advanced somewhat 
the year. 
» International Situation 
“In the realm of international 
, there is. much to be re- 


and ca remain dis- 
bed. The Disarmament Confer- 

be is at an impasse. Two great 
ntries have withdrawn from the 
ue of Nations. All of these 
mts are . ‘oundly depressing 
the lovers of peace, all over the 
id. Another unsettling factor,” 

? Mr. Moore, “was the question 
war debts, and their adjustment 
t p the regaining of 


d some. and international |. 
y for ch (we so earnestly 


Recovery Programme in the 


Deploring the failure of men to 
o-ope te in the solution of inter- 
ional problems Mr. Moore ob- 
qd their greater readiness to 
rk together within a narrower 
of Pee aun} eee or 
the own group, 
ong thoughtful men,” he said, 
conviction is certainly grow- 
, of the need for greater co- 
ive effort; and a willingness 
co-operate in wise fisns, with 
‘ited objectives, but for the 
all, is being manifested. ‘The 
msciousness that purely selfish 
of action cannot produce sat- 
“tory results, either for men as 
dual: or for industrial 
F probably more in evi- 
today than at any time 


ferring to recovery programme 
south: of our borders, Mr. 

bre termed their methods as 
ly novel and vast beyond 
but,” he added, “we 

an bu that they will be 
cesstul.” He called attention to 
fact that. the social reforms 
oa place—taking children 


ories, and the Kke—has 
2 Empire for generations 
te 
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ig on gradually within the 


ples in Britain and the 
United States. 
rv that there are some 
ould have us in Canada copy 
of President Roosevelt, 
pointed out that condi- 
Canada, depending as it 


ses as to make unthinkable a 
ilar recovery pro eee 
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Methods to Recovery 


esident S. J. Moore stresses the need for inter- 
_- national co-operation and balanced budgets. |: 


neral erJ.A.McLeod sees depression passing. 
| for economies in government . 
expenditures emphasized. ; 


to $587,500,000 during the past 


ear. 
. “To what extent the revival of 
Britain’s demand for Canadian ex- 
orts is attributable directly to the 
usiness revival in the Mother 
Country, we do not know. Nor do 
know yet to what extent it may 
have been ot oi - series = — 
agreements, which emerged. from 
the Conference at Ottawa two 
years ago. We may, however, re- 
joice that the countries of the 
British Empire, including Canada, 
have been and are still participat- 
ing with Britain in this improve- 
ment; and -we naturally hope to 
a even more fully from 
enceforth.” 


Our Debt Burden 


Mr. Moore dealt at some length 
with Canada’s debt burden and re- 
ferred particularly to the railroad 
situation. “Britain has insisted,” 
he said, “that the public authorities 
shall pay their way—shall studi- 
ously refrain from contracting new 
debts. 

‘ “In Canada, by contrast, our gov- 
ernments and municipalities pre- 
sent a spectacle of unbalanced bud- 
gets and over-borrowing. More- 
over, we still carry the incubus of 
a nationalized railroad system, 
whose deficit is gs! to make de- 
mands upon the public purse, in 
the current fiscal year, amounting 
to $50,000,000 or more, Our good 
wishes go out in full meastre to 
the new Directorate, and we sin- 
cerely hope that they may succeed 
in lightening this burden. 

“The weight of our debts has 
been one of the most depressing 
elements’ in the consciousness of 
those who must carry them. Not 
only ‘have our governments and 
municipalities now been compelled 
to face this troublesome situation; 
but a considerable proportion of 
our people are involved personally 
with additional private debts—obli- 
gations assumed at a time when 
prosperity promised them an easy 
eourse of payments. - 


Monetary Manipulation No 
Remedy. 

“There are those among us who 
promise, by monetary manipula- 
tions, to bring about such a rise of 
prices. Frankly, their proposals 
are quite unconvincing; nor does 
the recent experience of the United 
tates encourage us in the belief 


rm) that such a rise of prices can be 


brought about when desired. It 
must be observed that since July 
last, despite the staunch efforts of 
the Administration, there has been 
no sustained increase in the level 
of pave in the United States. 

“The balancing of expenditures 
with income on the part of govern- 
ments, municipalities and individ- 
uals, is our only remedy,” said Mr. 
Moore, with some emphasis, re- 
pats at the same time that as 
ar as our governments and muni- 
cipalities gre concerned, many still 
fail to appreciate the vital import- 
ance of.such a policy. 


Salvation is in Established 

Principles. ; 
“The lessons of the past four 
years, if we have learned them well 
and act upon them, will at least 
assist us towards stability. Yet 
there afe some, wae rene nate 
whose disposition it is to smile 
when the virtue of a balance be- 
tween income and expenditure is 
preached. Let me, therefore, em- 
phasize the reglity which underlies 
this principle; for it is with eco- 
nomic realities that we must deal. 

(‘In normal times, when business 
conditions are healthy, not only do 
those industries flourish which pro- 
duce food and clothing, fuel and 
footwear, the things that are con- 
sumed as fast as we purchase them. 
So too does a quite different type of 
industry flourish—that which pro- 
duces goods of a lasting character. 
I have in mind the construction in- 
dustries and the producers of con- 
struction materials, of railroad 
equipment, of machinery. It is upon 
these that the burden of the de- 
pression has fallen most heavily. 

“While the factors influencing 
changes in business conditions are 
almost infumerable, and their in- 
teraction with one another is so 
complicated that an explanation of 
them within the limits of a single 
short speech is a virtual impossi- 
bility; nevertheless I' should like to 
point out,that sustained activity 
on the part of the producers of 
durable goods requires, as a condi- 
tion making it possible, an abun- 
dant flow of private savings look- 
ing for investment in the long- 
term money market. 

“Business conditions are only 
healthy in the true sense of the, 
word, when private investment in 
private enterprise is proceeding 
without interruption. 

“Under normal circumstances, 
when budgets are balanced and 
private enterprise has thus full 
access to the investment markets 
(instead of having to meet therein 
the competition of public bodies 
with deficits to cover), the durable 

s industries have little cause 
or worry. One of the main reas- 
ons why the. burden of the depres- 
sion during recent years has fallen 
with the greatest force upon these 
industries, is because the natural 
peereea of aorns and investment 

been seriously disrupted. 

“Whether it “ ry Nag Bh gn: of 

rospective profit or pre-emp- 
ion of investment funds by gov- 
ernment bodies, there is at present 
little private investment in private 
enterprise, anywhere on this con- 
tinent; and that is why so many of 
the producers of durable goods, in 
these great industries that I have 
mentioned, are idle at the present 


one as budgets are waa 


‘Maritimes to the Do: 


selves, is 
group of industries p 
struction materials, equip: 


treat ie, indeed raging to 

n » encou 
note within the t few months, 
some of in such 
industries, both here and the 
south of the border. But the signs 
of revival, as yet, are faint and 
indistinct.” 

' While expressing the belief that 
we cannot safely the recovery 
prostasiane of the United States, 

r. Moore thinks. it conceivable 
that some features of it, if they 
prove successful, might be advan- 
tageously adopted by us. Gener- 
ally speaking, however, referrin 
to, Great Britain’s balanced bud- 
gets, it should ‘be our objective to 
steer ous—Course by her chart, in 
so far as this is possible, 

Mr. Moore concluded his address 
with these words of confidence. 
“We have weathered the storm for 
four-years and the winds are now 
mofe favourable. The element of 
fear is giving place to one of con- 
fidence and ieve that we can 


look forward to a better year in| ti 


1934 than the one through which 
we have just passed.” 

General Manager’s Address. 

After reviewing at some length 
the profits for the year and the 
changes in the items of the balance 
sheet, Mr. J. A. McLeod, General 
Manager, spoke as follows: “For 
some years past it has been my 
unpleasant duty at successive An- 
nual Meetings, to record new de- 
clines in commodity prices, new 
contractions in business and new 
increases in the numbers of unem- 
ployed. It is with very great. plea- 
sure that I am able to present to 
you today ‘a somewhat changed 
picture,’” 


A Definite Improvement 
in Business, 


The bottom of the. depression, 
according to Mr. McLeod, was 
reached some time between Febru- 
ary and May of ldst year “when 
business conditions were at the 
lowest ebb within the memory of 
living man. I, personally, am in- 
clined to regard April as the month 
in which our problems were the 
most difficult and our sky the 
darkest, In-.any case, there is no 
doubt that with the first warm 
sunshine of Summer there was a 
strengthening of markets, a quick- 
ening of our industrial energies, 
and a renewal of hope. 

“This was reflected during the 
past season in improved quotations 
for most of the basic commodities 
that Canada has to sell, and in 
stronger markets. It appears to- 
day in the better balance sheets of 
corporations. Evidence of it is to 
be found ingthe reduced number of 
business failures. Most welcome 
of all its manifestations, however, 
to any Canadian who is alive to 
the privations “which many thou- 
sands of our people have been com- 
pelled to endure during the past 
few years, is the recent expansion 
in the working force of our indus- 
tries, which has considerably re- 
duced the numbers of the unem- 
ployed.” 


Improvement in the 
Maritime Provinces. * 


“Of especial interest to us this 
morning,” said Mr. Me “is 
the fact that the Maritime Prov- 
inces have largely shared in ‘such 
improvement as has-occurred. Ag- 
ricultyre and the lumbering indus- 
tries have perceptibly benefitted; 
agriculture, by good crops and gen- 
erally higher prices which in, the 
case of apples, were due to the rise 
in sterling exchange; and lumber- 
ing, as a result of the better ster- 
ling rate and an improved market 
following the preferential duty of 
10% which Britain has established 
on imports from this country. 

“While the steel and coal indus- 
tries have not shown as much im- 
provemans as agriculture and the 
pmbering industry, there is no 
doubt that they have also bene- 
fitted by the general revival of 
pene in Canada, 

“I would that I could sound an 
equally cheerful note with regard 
to the fishing industry, whose great 
importance to outlying districts in 
the Maritime Provinces, as well as 
to the larger centres of* population, 
does not need emphasis, Unfortu- 
nately, conditions in the fishing in- 
dustry have not yet improved. , 

“The generally better tone of 
business in the Maritime Provinces 
is, perhaps, illustrated most vividly. 
by the revival of’new construction. 
While much of this new construc- 
tion is being undertaken by public 
bodies, a considerable proportion 
of it is due to private enterprise, 
— construction initiated by pri- 
vate enterprise is, as -you know, 
based, in a large measure, on con- 
fidence in the future. It is of good 
omen that the aggregate value of 
construction contracts awarded in 
sect rt = one during the 
0 quarter o » Was greater 
by more than 80%, than the value 
of such contracts awarded in the 
fourt® quarter of 1932,” 


Extent of the Nation-wide 
Reduction in Unemployment. 
Turning from conditions in the 
Shale. Mr. McLeod noted S heriea 
of improvements in many centres 
of industry*from Halifas to Vic- 
toria, and a general ise in 
the number ‘of our anemployed 
workers, Desting further 
questions unem 
said, “The records fee t 
of the Dominion Conenae are 
published monthly in the 
an index wSsapet, be 
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and a continued and very consider- 
able further improvement in busi- 
ness conditions is n ‘before 
those who are still loo for work 
can hope to secure employ- 
ment. 
The Burden of Relief. 
Despite the decrease in unem- 
pl nt Mr. McLeod feels that we 
still have heavy relief expenditures 
to face; the cost falling, in part, 
upon private charities, in part, upon 
our municipalities, in part, upon 
our provincial governments, and, 
in part, upon the Dominion authori- 
es. * 


“At’best,” he said, “if we were to 
finance out of current revenue 
these obligations to the.less fortu- 
nate of our fellow citizens, there 
would rest upon our s oulders a 
heavy burden of taxatidn; at worst, 
if, instead of pa out of current 
revenue, we | our relief charges 
on the future, there will be further 
pres in our already staggering 
oad of debt.” ~ 


The Dangers of Over-Borrowing. 

Efmphasizing a point which had 
already been made by the Presi- 
dent, Mr. McLeod then dwelt on the 
dangers involved in past and pres- 
ent over-borrowings. “In this con- 
nection,” he observed, “I should 


like to draw upon a chapter of the | W 


widely-read Report of Lord Mac- 
millan’s Commission — The Royal 
Commission on Banking and Cur- 
rency—whose importance has not 
so far been appreciated by the 
ay I refer to the statistics of 
Canadian indebtedness, which are 
assembled in Chapter IV. 
“Parliament is assembling at 
this moment, and we may bé sure 
that during the coming session the 
recommendations of the Commis- 
sion will be discussed very fully. 
I shall not attempt to deal with 
them at all in this place. It is not 
my intention, at this meeting, to 
dwell upon the contentious ques- 
tion of a central bank for Canada 
—a question which I have already 
discussed at great length, hoth at 
the hearings of the Commission 
and at other times; but (returning 
to the picture of our indebtedness 
which is presented by the Tommis- 
sion) I should like to recall to your 
minds a few figures taken from 
the fourth chapter, whose import- 
ance no Canadian, interested in the 
welfare of his country, can ignore,” 


The Growth of Public Debts 
in Canada. 


Continuing on, the es of 
ublic debts in Canada, Mr.\. Mc- 
od said “The Commission fbund 
that the total indebtedness of 
_at the time when the War 
began in 1914 (and this includes 
the debts of corporation), was, in 
round figures, _ 2,230 millions’ of 
dollars. ‘this, almost exactly 
one-half consisted of the direct and 
indirect liabilities of governments 
and municipalities; and almost 
exactly half, of corporation indebt- 
edness. 

“In 1919, at the close of the War, 
the total indebtedness of corpora- 
tions had in sed by less than 
1% i it was st exactly the same 
as it had five years earlier. 
On the other hand, the indebtedness 
etpevpeamante and municipalities 

increased by 1,515 millions. of 
dollars, or 135%, A lar ropor- 
tion of this may be claseftied under 
the head of War costs; and we may 
regard it as having been, for the 
most part, unavoidable. 

“But what afterwards occurred, 
between 1919 and 1932? While the 
indebtedness of corporations rose, 
in round fi by 980 millions 
of dollars (a not unnatural accom- 
paniment of rapid industrial ex- 
Benaion), the debts, direct and in- 

et, of Canadian governments. 
and municipalities, rose by no less 
than’3,920 millions of dollars, or by 
four times as much, 

“This represents an increase of 
indebtedness the part of gov-' 
ernments and municipalities, as 
between 1919 and 1932, of no-less 
than 150%, following the previous 
increase in war-time of 135%. 

(Incom: the largest single 
item is the maintenance, better- 
ment, equipment and extension of 
the- National Railways 
d recent years. Colossal sums 
have borrowed by, or in be- 
_ ae the Canadian National 

8: 
terest and principal on the sums so 
borrowed i the heaviest of the 
burdens which this generation has 
contracted; which, therefore, in due 

will pass on to its 
7" 2h —_ now to 
attention gregate all 
our Bpblic debts, which even in 1932 
of millions 
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onal finan 
oe London and New York. We 
are thus to 
powerful 
feel in Canada the ces of 
licies which are \originated in 
ritain and in the United States, 
naturally, not in response to our 
needg, but in response to their own, 
These consequences are reflected 
in the value of our dollar on the 
foreign . exc ; in. our own 
domestic level of prices; and even, 


to some extent, in our taxable 
‘| ca 


pacity. 

“If we are to be masters of our 
own destinies in such a situation, 
we cannot afford to be the slaves 
of debt; yet a continuance of the 
growth of public debts, at the same 
rate as during the past~ twenty 
years, would inevitably make us 
the slaves of debt. 

“IT am happy to note, in th 
recent speeches of r 
indications that the government is 
well aware of the dangers to which 
I have been drawing your atten- 
tion: but there is room for doubt 
that our fellow citizens have an 
adequate appreciation them. 
Governments can act in response 
to public needs, can make an effec- 
tive tool of policy, when they have 
behind them an informed, alert and 
mandatory public opinion, An 
apatheti ro opinion is a para- 
— influence on government. 

t us hope that in Canada 
= meee ae nae . 
gether during ese rd years 
will, in time, give us a\public opin- 
ion such as our circumstances need. 
hen our people realize clearly 
the pressing nature of our prob 
lems, I have no doubt that realism 
will be the keynote of their 
thought.” “ . 


Bank Chat | 
Current Topics 


Old Bank Note Is Still Good 
REMct of a long-forgotten bank 
failure, a $3 bank note of the 
defunct St. Stephens Bank of St. 
Le i N.B., was recently turn- 
ed in at the North-end branch of 
the Dominion Bank at Winnipeg. 
The St. Stephens Bank suspended 
operations in March, 1910, and it 
is recorded that noteholders and 
depositors were paid in full, the 
president advancing _ sufficient 
money to permit this without any 
resort to the double liability of 
ie wee who ae $200, of 
ully paid-up stock, 
On this hasis ‘the ancient ‘bank 
note, dated in 1886, would appear 
to be worth at least its face value 


Speen Seems ing 
uences which origi- 
in these two countries, | adian banks. 


our public men, 


P 8 : change 
Sits acl comes remains 


Fo a eshte ats 


\ 8 
1,179,931 


770, 
50.000 
50,000 
250,000 
214,367 
124,571 154,436 
310,773 465,209 
435,844 310,773 
interest 
assets. 


Demand deposits are up to $18,- 
104,000 as compared with $16,714,- 
000 in 1982, the first time in four 
years that an increase has been 


t 977467, the 
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Sa 

f] that shown during inde. Notes 

than 8 

m one up to SS asi POP 
m le en 

advances remain at $1,500,000 and 

sebeneies to ay abroad are 

8 


tly lower 
7 less 


crease in trade activity. 
.Total assets are down slightly, 

to $121,172,546 from $122,917, 

Whi Idings of ment se- 


son d0T,000; y anor from 
’ 0! vernment 
notes held are down, to $7,624,000 
from $13,853,000 amounts 
weg by foreign banks are down 
to $1,857,000 from aha 
at , 
slightly at $958,000. . 

Holdings of pate securities are 
up to $5,636,000 from $4,751,000 and 
C n current vare up to 
nee from 645,000 but 

re securi are lower at $2,- 
on to #7 108,000 7s 000. 
own to. m ,000. 
Current loans abroad have been re- 
duced to $291,000 from 000. 
Non-current loans are down to 
$391,144 from ‘ 

The statement of the bank as at 
December 30, for the past two years 
is as follows: : 

GENERAL STATEMENT 
As at December 31 
Immediately Available Liquid Resources 
; 1983 ‘ses 
624,980 


9,897 
11,858,104 


62 
7,623, 


and if interest at 5 per cent were noe 


added it will.be worth more than 
double its face value, 

The old St. Stephens Bank did a 
local business.and when it suspend- 
ed operations in 1910. had but one 
office although the bank was orig- 
inally established about 1836. e 
bank $149,935 of notes in cir- 
culation and deposits of $386,160. 
Total liabilfties amounted to ao 
830 and assets to $818,271. Today 
the Bank of Montreal, the Bank of 
Nova Scotia and the Royal Bank 
each operate a branch at St. 
Stephen. . ee A 


Australian Interest Rates | 


ONE of the chief points of attack | ' 


on the Austrdlian bank s 
at present is the rate of in t 
charged on advances,” according to 
the opening sentence of a compre- 
hensive circular recently out 
by the Bank of New South Wales 
which constitutes an elaborate’ de- 


comme oe they have fallen 
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the rate of interest d on de- 
its. At present | 


are 2 cent 
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37,156,842 39,028,607 
Leans and Securities Other Than Those of 
Canadian Government 
Public secs.* 5,635,606 
Ry. bds. & secs.* .. 2,506,055 
an. call loans? ... 7,107,791 
Can. a loanst. 64,091,417 
Current loans abroadt 290,992 
69,631,861 70,078,344 
» Due from Other Banks 
Notes of 


4,751,463 
4,457 
3,517 

644,902 
834, 


other bks. 628,655 678,585 | J 
Cheques of other bks. 5,218,199 4,936,426 


seen te 
rrr weusnt 3 


Other Assets 


Non-current loans} . hy ~ 


Nen-curren ) sanaay 
ortgages 


25,566 
1,250,393 
5,980,000 


825 J 
148,530 
8,536,989  8:194,076 — 


f ——_---_- ~—-- + 
Total assets ..‘. 121,172,546 122,917,038 


To the Public 


18,104,157 
wv. & acer. int, 17,467,474 


‘o banks abroad, etc.: 

banks .. 709,725 1,128,410 
1,661,643 1,250,202 
286,708 265,083 
N106,900,950 106,086,713 
We oere we eeneae 
To the Shareholders 
- 176,000 1%, 

fund ..... 7 9. 
Capital stock paid in Toverteo © 1.908, 
Surplus 436,344 3810, 
14,610,918 16,486,697 
Total liabilities .. 121,172,546 122,917,088 
*Not exceeding 


value. 
we | of @ sufficient mar- 
tAfter 


reserve for bad and doubtful debts. 


917, or 15.2 per t from the 1982 
total of $1,579,527 


months, Jul 3 November an 1938 
’ an we 
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cent was negotiable. 
ves still outstanding. 
the scrip makes its rounds and 
to the town in payment 
water and light rates, 
licenses, etc., it is cancelled. It has 


served its ; e. 
Poulk of the scrip returns 


That 
Baie tatei by Mayor Mans 
y Mayor Meeks, 
that si e see sonet rs 

5,000 come in 
atid The general financial 
position of the town has been im- 
roved. In May, 1931, the town’s 
Indebtedness to the banks was $53,- 
000; today it is less than $20,000. 
t year as much as $1,000 was 
in interest charges alone, 
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ROWTH of feeling that the 
United States dollar might be 
stabilized in terms of foreign cur- 
tencies or gold sustained its 
strength against Canadian dollars and 
sterling in the week ended Jan. 22. 
Repatriation of American capital 
from foreign centres is.looked for, if 
stabilization develops. However, talk 
of a hard dollar last Octtber later 
turned to talk gf a rubber dollar, and 
as yet there is no indication that per- 
manent stabilization is planned by 
Washington for the near future. 
What the United States appears to 
be planning is operation of its $2,000,- 
000,000 equalization fund, to what 
purpose is obscure. or purchases 
of\gold in London a¥e reported to 
have been made. This would tend to 
keep the dollar down. With the whole 
world owing money to the United 
States, however, authorities foresee 
ultimate necessity of heavy sales of 
American dollars by the fund to off- 
set purchases by foreign debtors and 
by Americans holding balances 
abroad. The contention is that the 
dollar can only be kept down by Gov- 
ernment action, if an inflow of pur- 
chases develops. site 


HE pound’ sterling has slipped off 

its pee against gold francs. But 
pound-franc stability may again de- 
velop at a new level as it has done 
before. The Canadian dollar has been 
at a discount to both sterling and 
American dollars. It appears to still 
be drifting. Tbis discount has not 
been sufficient to cause undue, embar- 
rassment this year regarding pay- 
ment of foreign debts, and is claimed 
to have benefitted our export trade. 


FOREIGN EXCHANGE 
New York Funds . 
Last Year 
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TERLING, FRANCS AND LIRE 
Close: Demand in New York 
Sterling Fra 


. Bter'i nes Lire 
$4.866 $0.03918  $0.0526 
5.07 -0628 -0839 
.0842 
0835, 


Lire 
$0.03918  $0.0526 
0,0631 0.0841 
0.0634 


J 
16,713,773 
79,846,878 | Ji 


Jan.18 Change Jan. 11 
1934 yearago 1934 


$ ' 
2,055,391 + 9.8 2,028,621 
885 +17.3 1,487,419 
762,783 


1 . 
. 465,482 
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Shares Earn $16.96 as 
Compared With $19.20 
in 1932 


LOANS MAINTAINED’ 


Holdings of Dominion Notes 
Well. Above Average — 
Finance Act Advances 
Unchanged 


The Bank of prane Sectie carned 
share on sha 
fore write-offs for bank 
peftsion fund payment 
as compared with $19.20 
but Seoves ne oe 
or a per cent in the 
surplus 

ons was in- 
from $18,592. 

Total assets of the bank increased 


assets were 
higher. . 

Net pet of the bank dropped 
to $2,035,900 from $2,303,435, ap- 
proximately the same reduction as 
was shown in 1932 in comparison 
with 1931. Profit and loss account 
of tHe bank for 1933 and 1932 is as 
follows: 

INCOME AND SURPLUS ACCOUNT 

é Y Ended December 31 

. 1988 1982 

«= 2,035,900 2,303,435 


« 1,500,000 1,800,000 

115,000 115,000 

W/o bank premises 250,000 250,000 
Dom. govt. taxes .< 112,000 119,843 


66,900 18,592 
«878,225 859,683 
cece 687,125 


78,225 

*After charges of management and pro- 
vision for bad and doubtful debts. 

Spe liabilities increased to 
$32,476,000 from $27,970,000 in 
non-interest-bearing deposits and 
to $175,516,000 from $175,160,000 


in interest- deposits. In 


ealed | 1932, this was the only bank to 


show a gain in interest-bearing de- 

its while in 1933 it was the only 

to show gain in both interest- 

bearing and non-interest-bearing 
deposits. 


Liquid Assets Higher 


Investment in the most liquid 
type of assets has been increased 

th holdings of government se- 
curities up to $54,905,000 from 
$46,809,000. Holdings of Dominion 
notes are_materially higher than in 
the aseee sea ee 54 000 ae 
years up to ‘ rom 
319,656,000 in 1932. Call loans 
abroad have been somewhat redue- 
ed but the decline is more than made 
up by increase in foreign currency 
holdi to $2,090,000 from $1,382,- 
000. Gold reserve\remains at $1,- 
250,000. while ae is down to $8,- 
994,000 from $9,829,000. 

Canadian current loans have been 
increased to $97,117,000 from $96,- 
523,000 but the gain is largely off- 
set by decrease in current loans 
abroad which are down to $13,133,- 
000 from $13,640,000. Holdings of 
public securities are down to the 
1981 level at $16,372,000 ag com- 
pared with $20,355,000 in 1932 
while holdings of railway and other 
securities is practically unchanged 
at $7,913,000. Due possibly to in- 
crease in year end business activ- 
ity cheques of other banks are up 
to $8,198,000 from $6,770,000 
shown in 1932. Among other assets 
of the bank, non-current loans are 
up to $878,000 from $686,000 and 
investments in and advances to sub- 
sidiaries are higher at $2,726,000. 

Notes of the bank in circulation 


are up to $11,501,000 from $11,079,- . 


re Advances baeaies _ ae 
ct remain un a ° 
000. Liabilities to foreign banks 
are down to a from $2,- 
610,000 while ility on letters of 
credit is up to $5,722,000 from 3$4,- 
835,000. Capital remains at $12,- 
000,000 and reserve at $24,000,000. 

The balance sheet of the bank at 
December 30, 1933, compares with 
that at the end of 1932 as follows: 


GENERAL STATEMENT 
As at December 31 
‘Immediately A 
Assets 1933 


Foreign currency .« 
1 ment secs. .. 
abroad ..« 


54,905,114 
1,968,073 | 


‘99,966,324 : 
Loans and Securities Other Than Those o 
Canadian Government 
Public securities ... 16,372,484 
Rly. & other secs... 7,912,674 
Candn. call loans . 9,042,137 
Candn. curr loans® 97,117,482 96 
Curr. loans abroad® 13,132,518 
148,577,295 151,600,284 
Banks 


1,013,389 
6,770,172 


7,783,561 
686.051 
2,689,032 


Due from 

Notes of other banks 897,136 
Cheques.of other bks. 8,197,668 
9,094,804 
Assets / 
878,080 
725,796 
7,624,458 
531,194 
196,458 
17,678,380 16,975,545 
270,816,753 264,914,117 


Non-curr. loans® .. 


the Public 
11,501,047 11,079,008 
48,214,000 3,214,000 


; 
+ 88,475,976 27,960,914 
176,516,335 176,159,661 


abroad, ete. 

reign banks’... 2,188,714 2,600,796 
Bills ..e 285,154 280,171 
Letters of credit, 5,722,304 4,834,757 
Other Mabs. ..... 265,650 274,589 
231,134,320 225,871,896 

‘To banks in Canada 2,181,381 2,589,268 


Te the 

Divds. unpaid ..... 868,977 
Reserve fund ...... 24,000,000 
stock ereste 12,000,000 
beassececce 637,126 


97,001,102 87,002,963 
liabilities /,.. 270,816,763 264,914,117 
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~~ SHOWN FOR 19) 
_ » BY CANADA 
BP New. Business Do 


$53, 000 But Ang 
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A gain of nearly $10, 


5 ¥ in total ass 
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assets d 
nig the year 
in 87th annual repo: 
Life Assurance ©: 
gets now stand at $226.5 
highest figure in the 


New business issued a 
by the company shows 


- 
the former figure bh 


: 86 cent and the la 
| BE gad per cent as com 
anor _ n¢ 
; : x . otal | 
Sane at the end of t! 
shown at $852,668,000 | 
decline of 7.8 per cent 
eorresponding figure of 
Annuity Income G 
A feature of the yea 
was the sharp 
the it received ir 
tion of annuities. The | 
ee eo as com 
; #3, ,000 the previous 
of 
amount received for ar 
1933 is 80 per cent g: 
the corresponding figure 
, Net premium income f 
is lower by almost $2,0( 
+ }im 1982 but according 
Mitchell, general manag: 
company, &@ comparison 


miums_ collected 
; iii tedicates that 
ceived for insurance and a: 
on that basis, was actually 
ahead of 1932. Mr. Mit 
ed owt that with the nun 
policies that 
y sold this com; 
e best measu 
for new business.” R 
ceived from interest and 
lower than in 1932 and 
$9,640,000. 
Bond Holdings Increas 
The gain in assets alr 
was due to an increa 
$11,000,000 in the compa 
ings of government and 
bonds. During the year 
pany had available f: 
or new investment, « 
000. The company’s bala 
this year segregates ¢ 
and municipal bond holdin; 
tween those \in Canada 
States and Great Britai: 
closes that in 1933 the 
holdings of these bonds 
over $66,000,000 while 
other countries are shown al 
$925,000. 
For balance sheet pu 
com 8 assets are all 
the Paste of book values wh 
is pointed out, are, in total 
than would be the case “if 
value’ officially established by 
federal insurance department 
been used.” Values of ind 
and other bonds show an in 
while mortgages and p ’ 
are lower than a year ag 
tifigency reserves are unchang 
$2,000,000 while free surpl 
higher than in 1932 by; 
after writing down ledger 
$2,233,808. 
British Division Lea 
At the company’s an 
ing, special mention was 
the excellent record of 
pany’s division in Great B 
which achieved a premium i 
for the year of £2,470,0! 
total production of £2,944 
policies and £1,168,000 
tion for annuities. Both 
dent and vice-president of 
pany’s Quarter Million 
this year found in the « 
Great Britain division. 
G, Brown of Hamilton |! 
in. Canada and United S 
From the company’s 
tion department it was 
that cash payments on 
policy loans during the 
m over $3,700,000 a 
last quarter of 1933 th 
ments were fifty per cer 
than during the last « 
1982. Gross surrenders f 
six months of 1933 were 
cent less than for the la 
1932. 
Comparative figures 
items in the company’s 
follow: 


Business in 1923 
\ 19 
$ 
New Ins. Issued* .. 56,546 
New Ins. Paid fort 52,687,9¢ 
Bus. in Force ..... 852,668 
Cons, for Annuities 10,15 
Income and Disburser 
es Prem. Income . 35,229,9 
Mierest & Rents .. 9,639 
Total I 47,597,9 


ncome 
Policy Payments: 
Death Claims, ete. 843 
Living P’holders 19,836 
Assets and Liabilities 
Net Ledger Assets? 216,577 
Total Assets ...... 226,842,8 
Govt. & Mun. Bonds 466,534,2 


“Including reinstatements. 
Tevivals and increased policies 
dividend additions, ?At book 
Se Sete daha 

‘ . United State a@ 
and exclusive of $92 
government bonds. 

Vancouver Port B 

Deepsea and coastwise 
traffic through the Port 

November showed a 

m Over November of la 
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st-bearing and non-~ 
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d liquid assets were: 


of the bank dropped 
D from $2,303,435, ap- 
the same reduction as’ 
in 1982 in com: 
Profit and loss account 
for 1983 and 1982 is as” 


(D> SURPLUS ACCOUNT 
Ended December 31 
1933 1932 * 
= & 
« 2,035,900 
1,500,000 
115,000 
250,000 
112,000 
58,900 
678,225 
637,125 
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RAL STATEMENT 


§ 
- 8,994,814 
- 24,268,953 


99,966,324 88,554,727 
rities Other Than Those of 
dian Government . 

- 16,372,484 20,355,263 
y 7,912,674 8,024,926 
nms/. 9,042,137 13,057,293 
y s* 97,117,482 96,522,895 
ad* 18,182,518 18,639,883 


148,577,295 151,600,286 
rom Other Banks 
1,013,389 


nks 897,136 
bks. 8,197,668 6,770,172 
7,788,561 


9,094,804 
686.051 


2,725,796 2,689,082 
5,722,384 4,684,757 
7,624,458 7,988,802 
531,194 568,910 
196,458. 212,998 


17,678,330 16,976,546 
- 270,816,753 264,914,117 


‘o the Public 
-e+» 11,601,047 11,079,008 
e: “8,214,000 8,214,000 
Ehic ¢ 
ing . 82,476,976 27,969,914 
ne 176,516,886 175,159,661 
i, ete.¢ 
- 2,183,714 2,600,796 
265,154 230,171 
5,722,894 4,884,757 
265,650 274,589 


. 231,184,820 225,871,896 
ada 2,181,881 2,589,268 
e 


368,977 424,738 


_--— ea 
$7,001,102 $7,002,968 
- ++ 270,816,768 264,014,117 
for bad and doubtful. ac 
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reports the 1983 busi- 
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New. Business Down:.to 
$53,000,000 But Annuity 
Sales Soar 


A gain of nearly $10,000,000.0F |. 
5 per cent in total assets and a es 


ight gain in free surplus 
ting ledger assets down, by $2,- 
333,808 during the year is reported 
in the 87th annual re 
ads Life Assurance Co. Total as- 
sets now stand at $226,843,000, the 
highest figure in the company’s 
jstory. 
Wen business issued and paid for 
the company shows a ae &: 
cline, the former fi being 
by 36 per cent and the latter down 
by 34.8 per cent as compared with 
1932. aid for business in 1933 
was $52,688,600. Total business in 
force at the end of the year is 
shown at $852,668,000 which is = 
decline of 7.8 per cent Ea the 


eorresponding figure of 


Annuity Income Gains 


A feature of the. year’s under- 
writing was the s increase in 
the amount received in considera- 
tion of annuities, 33 figure 
was $10,180,000 as compared with 
$7,780,000 the previous year, or an 
increase of 30 per: cent. ..The 
amount received fo 
1933 is 80 per cent greater than 
the corresponding fi for 1931. 

Net premium income for the year 
fs lower by almost $2,000,000 than 
in 1982 but according to A. N. 
Mitchell, general manager of the 
company, a comparison of. firs 
ee) premiums collected for new 


usiness indicates that moneys re- This 


otras = insurance a $300,000 
on asis, Was ac y 

ahead of 1932. Mr. Mitchell point- 
ed out that with the number of low 
premium policies that are being 
generally sold this comparison is 
“possibly fhe best measuring rod 
for new business.” Revenues re- 
ceived from interest and rents were 
lower than in 1932 and amount to 
$9,640,000. 

Bond Holdings Increase 

The gain in assets already noted 
was due to an in¢rease of over 
$11,000,000 in the company’s hold- 
ings of qorernmesy and municipal 
bonds. During the year the com- 
pany had available from incéme, 
for new investment, over $9,000,- 
000. The company’s balance sheet 
this year segregates government 
and municipal bond holdings as be- 
tween those \in Canada, United 
States and Great Britain. This dis- 
closes that in 1933 the company’s 
holdings of these bonds amount to 
over $66,000,000 while bonds of 
other countries are shown at only 
$925,000. 

For balance sheet purposes’ the 
company’s assets are all shown on 
the basis of book values which, it 
is pointed out, are,in total,. less 
than would be the case “if the 
values officially established by the 
federal insurance department .had 
been used.” Values of industrial 
and other bonds show an increase 
while mortgages and policy loans 
are lower than a year ago. ~ Con- 
tingency reserves are nena at 
$2,000,000 while free surplus is 
higher than in 1932 by $70,100 
after writing down ledger assets by 
$2,233,808. 

British Division Leads 

At the company’s annual meet- 
ing, special mention was made of 
the excellent record of the com- 
pany’s division in Great Britain 
which achieved a premium income 
for the year of £2,470,000 and a 
total production of £2,944,000 in life 
policies and £1,168,000 considera- 
tion for annuities. Both the presi- 
dent and vice-president of the com- 
pany’s Quarter Million Club are 
this year found in the company’s 
Great Britain division. ~-Kenneth 
G. Brown of Hamilton led the field 
in Canada and United States. 
_From the company’s conserva- 
tion department it was reported 
that cash payments on account of 
policy loans during the year had 
been over $3,700,000 and in the 
last quarter of 1933 these repay- 
ments were fifty ae cent greater 
than during the t quarter of 
1932. Gross surrenders for the last 
six months of 1933 were eleven per 
sod less than for the last half of 


Comparative figures for the chief 
items in the company’s statement 
follow: 

Business in 1933 
1933 1932 


3s $ 
New Ins. Issued* .. 56,546,317 88,550,573 
New Ins. Paid fort 62,687,962 80,535,802 
Bus. in Force 852,668,334 926,389,982 
Cons. for Annuities 10,180,026 7,780,299 
Income and Disbursements 

Net Prem. Income . 35,229,944 37,075,177 

10,092,307 
50,180,444 


Death Claims, ete, 8,481,740 9,886,918 
Living P’holders 19,886,562 20,280,668 
Liabiliti 


Assets a es 
Net Ledger Assetst 216,577,767 206,975,814 
Total Assets 
Govt. & Mun. Bonds *66,584,260 656,369,178 
Other Bonds 85,748,145 88,007,829 
rigages 
Policy loans 
Surplus & Spel. Res. . 


\ 


Interest & Rents .. 9,639,917 
Total Income ...3.. 47,597,926 
Policy Payments: 


5,209,358 $7,856,151 
8,072,911 8,287,759 
Feoe sis Ss54205 
Reserves ... 203,536,708 194,398.880 
“Including reinstatements. tincluding 
revivals and increased policies but excluding 
end additions, tAt book values the to- 
of which is less than “authorized” 
ines. “Canada, United States and Great 
ritain, and exclusive of $925,000 of other 
government bonds, 


Vancouver Port Busy 
t Deepsea and coastwise senger 
attic through the Port of Vancouver 
t November showed a substantial 
&tin over November of last. year, ac- 
Pte to port superintendent, K. J. 
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226,842,892 216,886,246 | O 
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ot 
¢ ad 


ope aan SNS 


VJ 


Monthy paid for sales of if < 
c eo es of ordinary life insurance in Canada and New 
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highest point since June, 1932, according to 
u 


this week. The pward trend 


Life Companies End 1933 


With Big December Gain 


All Provinces Except P, E. I. Share in Improvement— 


\ 


Newfoundland Sales Up 49 p.c.; 
B. C. Gains 35 p.c. 


That life insurance ended 1933, 
with a bang and by the same token 
starts 1934 with high hopes for a 

e year, is\the news contained in 
the month! sales figures from the. 
Canadian field released this week 
from the Sales Research Bureau of 
Hartford, 

For December there was paid for 
in Canada and Newfoundland by 
member companies no less than 
$37,376,000 of ordinary ‘business. 
is not only a gain of 11.5 
per cent over the same period of a 
year ago but is the highest monthly 
total> achieved since June, 1932 
when sales went over the $40,000,- 
000 mark. 

Eight Provinces Share 

All provinces except Prince Ed- 

wn iitiax sonata: foal Pad. me 

g ranging fr .5 per 
cent in the case of British Colum- 
bia to 4.5 per cent for Saskatche- 


‘| wan, Another striking increase was. 


a*jump of 48.7 per cent in sales in 
Newfoundland. The only decline 
was in Prince Edward Island where 
saleg were 10 per cent lower. Com- 
parative figures follow: 

December Ordinary Life “— ; 


( 1933 1932 
Alta. $ 1,985,000 $ 1,613,000 2 
B.C. 2,766,000 2,041,000 
Man, 2,249,000 . 2,085,000 
N.B. 897,000 848,000 
N.S. 1,451,000 1,097,000 
Ont. eee 14,290,000 


P.E.I, 87, 97,000 
Que. 10,962,000 9,798,000. 
Sask. 1,447,000 1,385,000 
Nfld. 


348,000 234,000 
Total 


87,376,000 33,483,000 
NATIONAL LIFE 
ADDS FURTHER 
TO RESERVES 
New Business Issued. in 


1933 Reported at 
$8,210,000 


A small gain in assets and a 
$350,000 increase in investment re- 
serve is reported in the 35th an- 
nual statement. of the National 
Life Assurance Co. of Canada. To- 
tal assets now stand at $11,553,000 
of which over 50 per cent is in 
municipal bonds. 

New businegs issued and revived 
during the year amounted to §8,- 
210,000 a decrease of only four per 
cent from the same figure of 1932, 
Total business in force at the end 
of the year was lower by six per 
cent at $55,532,000. 

Reserve Now. $750,000 

The company shows its bonds 
and stocks in its balance sheet at 
cost or book values and against 
these it.-has this year increased its 
investment reserve from $400,000 
to $750,000. The auditors’ state- 
ment is signed subject to the ade- 
quacy of this reserve which has 
been increased sharply in each of 
the past four years having been 
only $10,000 in 1929. A small con- 
tingency reserve of $24,300 which 
was shown jn 1933 does not appear 
this year. Surplus is lower by 
$100,000. pena te . 

Comparative figures for the past 
two years follow: 


Business in 1933 


1938 1932 
$ 


8,210,238 8,539,185 
65,532,044 69,094,035 
Income and Disbursements 


Net prem. income .. 1,650,887 
587,011 


1,591,203 
Interest, rent, ete. . 92 


586 
" 946,921 


191,354 
866,110 


374,042 
154,221 
984,855 

and Liabilities 

11,433,391 

7,891,687 

2,192,387 

9,823,365 

400,009 

315,052 


*Including shareholders’ surplus. 
tAt book values. 


Produce Grass Seed 


The following commercial supplies 
of clover and grass seed are estimated 


For the entire year total sales 
of reporting companies which a 
year ago had in force 83 per cent 
of total ou ding business in 
Canada, amounted to $364,050,000, 
This is 9.87 per cent below the 
twelve months figure for 1932 but 
is a fine showing when it is re- 
membered that in the first quarter 


of the year, sales were running as 
much as 25 per cent below the cor- 
responding figures for 1932. 


By the end of the first six months | held 


r cent 
of the 


the 1933 totals stood 18 
behind 1932 but in last- 


year rapid improvement was shown, | ed di 


In each of the last four months of 
the year increases were made as 
compared. with co. din 
months in 1932. The December in- 
crease was of course the largest 
percentage gain \shown for any 
month of the year. 

Compatative figures for life sales 
in Canada by provinces for 1933 
and 19382 follow: 

Ordinary Life Sales, Canada and 

Newfoundland 
% Decrease 
312,000 $18,325,000 i644 
15,31 ‘ 4 
#3008 000 24,435,000 
21,178,000 28,521,000 
8,797,000 9,885,000 
12,000,000 13,855,000 
152,699,000 172,608,000 
111974000 121'382'000 
: 13860 000 16,432,000 
Nfld. 2,797,000 2,812,000 


Total 364,050,000 403,923,000 


Heads Underwriters 


A. D. ANDERSON 


Aetna Life Insurance Co., Toronto, 
elected president of The Life Un- 
derwriters’ Association of Canada 
at. — annual meeting held last 
week. 


Gains Shown 
. Jn°33 Report 
Mutual Life 


An increase in assets and small 
gains in business in force, total 
income and surplus, are reported 
in a preliminary statement issued 
by Mutual Life of Canada in res- 
pect of 1983 business. New busi- 
ness written by the company in 
1983 was 7.2 per cent below the 
corresponding figure of 1982 at 
$40,838,600. Total business in 
force is higher by $550,000 at $518,- 
521,000. 

Surplus earnings for the ye 


ar 
are lower by $400,000 at $5,091,000 
aside omve for 


in Alberta: alfalfa 60,000 pounds (in} After 


the Brooks district); a total timothy 
yield of 250,000 prone, mainly in the 
northern part of the province and the 
Peace River area; western rye 50,000 
pounds, brome 300,000 pounds and 
sweet clover 300,000 poun 


Ordinary Life Insurance” 


‘ 1928 1929 

anuary ., $47,569,000 

February .. 89,962,000 

. 44,828,000 
46,718,000 


; 54,865,000 
« 56,647,000 


1930 cay 
,188,000 $37,331,000. $29,367, 
$49,739,000 $46,074,060 $41 ss on ory 000 26,828,000 


44 
irae 
49,026,000 


1981 1932 

‘945.4 29,768,000 
S:248'008 000 29,770,000 
Satie eee oe. 82:298:000 
$9:977,000 30.255,000 
35, 27,268,000 
80,066,000 25 25,381,000 
36,006,000 31,478,000 
88,860,000 34,185,000 
47,163,000 37,376,000 


Total, 1933 b vendor cclonwes donde goceveneonseseseses peo ese sow $364,050,000 


Total, 1932 eee eeeeeeeee SepeeeoapovovseoongervevorEe ere? 


+ 000,000,000 


for ear 1933, 9 -s oveetecrtoce Se dtp at otk seeeerenees Be 
December, 1995 trom November, 1932, 11.6% 
in force 83 per cent of total 


53 assets 
Gov't. & mun. bonds 14,833, 
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2 trend of thought. After 


» 88 per cent are on 
properties and 13 per cent in farm 
properties. Average interes? earn- 
the year was 5.88 per 
cent as compared with 5.7 per cent 
in 1932. 
_ Investment reserve at $300,000 
is lower by $800,000 for the reason 
stated above, while total surplus 
funds are lower by 000 at 
5,600,000. ‘This includes allotted 
unds, no figure being given for 
free surplus. 
Comparative figures follow: 
1982 
. 24248,958 26,063,045 
188,634,019 193,052,844 
6,399,188 
2,505,696 


1,238,971 1,272,630 
4,757,953 4,562,261 


iste uta 
. 
45,530,665 
47,298,683 
18,222,855 
6, 
12,471, 
8,476,111 
87,903,560 


1,100,000 
6,035,328 


#lncludes free and allotted surplus. 


. 6,867,791 
2,444,074 


758,033 
Other bonds & pref. 


~ Insurance 
Inklings ~ 


HARRY W. O’NEILL has been ap- 
pointed manager of the Winnipeg 
office of the Travelers. Fire Insurance 
Co., of Hartford, Conn. Mr. O’Neill 
has been associated with the Travel- 
ers since 1931 bei formerly an 
examiner with a fire insurance comi- 


Pp in Chicago, Ill. 
‘Atexanvek GILLEAN,, for 50 
n the insurance business in 


ndon, died on January 16, Mr.|- 


Gillean represented the Standard Life 
Assurance Co. of Edinburgh and was 
lately associated with the Insurance 
Realty Corp. 

My ewan Life Insurance Co. 
branch managers held a five-day con- 
ference recently in Regina at which 
plans for 1934 were discussed. 


Licenses Issued 
SS 


Patriotic Assurance Co., Ltd; has 
received a certificate of registry auth- 
ae it to write automobile insur- 
ance in addition to the classes for 
which it is already registered. 

London and County Insurance Co. 
has received a certificate of registry 
authorizing it to transact automobile 


‘| insurance in addition to the classes 


for which it a already registered. 
United Pacific Casualty Insurance 
Co. has received a certificate of reg- 
istry authorizing it to transact auto- 
mobile insurance in British Columbia, 
excluding insurance anetast loss or 
damage to automobile by fire or 
theft. H. R, Fullerton, Vancouver, has 
been appointed Canadian chief agent. 


n time of depression or to. have the 
Government take a large pecerenee 
of it in estate inheritance taxes 


of your dependents and yo 
retirement years?’ } 

“There is much to commend this 

oy go 
through life only once: We might as 
well enjoy each year to its full —- 
as we go along, rather than. attempt 
to postpone our pleasures into years 
that may never come for us... 

“If this attitude to the ac- 
cumulation of wealth continues to 
grow and spread, it should have a 
very marked effect on the selling of 
life insurance. It fits right in with 
life insurance. - 


A Wiser Programme 


“The man who uses life insurance 
as his means 6f saving fulfills his 
obligations to his family and to bis 
own future in a safe and satisfactory 
manner and yet has a larger per- 
centage of his present income. avail- 
able for -present-day needs and 
pleasurés than the man who attempts 
to accomplish these. same ends by 
accumulating his own individual tn- 
vestments. a] 

“Years ago Henry Ford sold a lot 
of automobiles with the slogan: ‘Buy 
a Ford and spend the difference’ It 
seems to me. aaave likely that a large 
volume of rement income life in- 
surance may be sold in the years 
that lie directly ahead by a somewhat 
similar slogan: ‘Buy life insurance to 
provide for your family and your 
future—and spend the difference en- 
joying life teday.’ 

Interest Rates Dropping 

“It seems likely that it.is going to 
be much more 
ret future on a-straight investment 
cone eres yee ~ Se 

any distinguis economists expec 
this downward trend to continue for 
a long period of years. 

“Barring the outbreak of another 
world war or another period of wild 
8 lative enthusiasm, it does seem 
likely that interest rates "should con- 
tinue to drop here. A low rate of in- 
terest makes it imperative to save 
a lagger sum of money to produce a 
comfortable income. For example, if 


your money can earn 6 per cent with |} 


safety and you want an income of 
$3,000 a year, $50,000 will produce it. 
If, however, your money can earn 
only 4 per cent, it would take $75,000 
to produce a similar income. And, of 
course, if the prevailing interest rate 
is lower, sums of money at interest 
accumulate at a slower rate. ‘ 
“For example, if you set out_to 
accumulate -over a period of 
30 yéars in or produce an in- 
come of $3,000 a year and you could 
get 6 per cent on your money, an 
annual deposit of $596.50 compounded 
annually would do it. If, however, 
you ‘had to accumulate $75,000 to 
provide $3,000 a year and it could 
earn only 4 per cent, $1 a year 
would be ‘required. 

“Under such circumstances it is 
easy to see why people turn to the 
annuity and the combination of life 
insurance and annuity in times of 
low interest rates to assure them- 
selves a safe and comfortable ineome. 
The annuity requires a much smalle 
accumulation because it pays opt 
both principal and interest in the 
form of income and yet it provides an 
income that cannot be outlived. If 
cofiditions develop along the lines 
they seem to be developing, people 
must turn to the annuity as a means 
of providing a retirement income he- 
cause it will be beyond their means 
to do it by any other method,” 
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Operating in Quebec, Ontario, Manitoba, Saskatch 
“ Alberta and British Columbia 


AUTOMOBILE 


Insurance in feree over SPCC HERO TEETER Hee REET ee $250,000,000.00 


Totp ARBELS OVET cesercseccnsceccveceteveeeseeevenses 


3,000,000.00 


. Agents required in Ontarie 
Write Zastern Branch, 2 Toronte St.. Torento, Ont, 


THE WAWANESA MUTUAL INSURANCE CO. 


‘ the com 


ee con ners 
-gbesoere a number 
to ts members, : 


Tits protection covers ically every me 
ef 


Bead Offico—Wawanesa, Man. 


|The Independent Order of Foresters is a fraternal’ benefit 
poeeating under a lodge system and existing for the 


eee ee family life. In bade 
am é. 
Insurance and Sick Benefit 

fraternal are a 


‘Assets —$49,000,000.00 
Independent Order of Foresters — 
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FINANCIAL STATEMENT FOR THE YEAR ENDING 


~ 


31st DECEMBER, 1933 


| ASSETS : 
BONDS , ; \ 
t Guaranteed and Muni- ; 
; eran me $34,759,345.82 


cipal = 4 7 7 a - a - nol 
School and Rural Telephone Bonds + = =  2,284,359,74 
Public Oa 13,265,788.61 


ty and other bonds - ~ oe 
PREFERRED AND COMMON STOCKS 


Preferred Stocks - - - + - + » 
‘ Common: Stocks - 2s © e« « '* 


FIRST MORTGAGES ON REAL ESTATE 


City Properties - - + - = 


$) 812,739.30 
1,429,067.83 


$22,518,017.45 
8,506,117.98 


LOANS ON THE COMPANY'S POLICIES 


Loans made to policyholders on the security of their policies in 
accordance with the provisions-of the Company's policy contracts 


’ HEAD OFFICE PROPERTY, OTHER REAL 
ESTATE AND SALE AGREEMENTS 
Head Office Property - - = =» 
Other Real Retate < + ho) le -s, io 6 
Sale Agreements + -_ 2©£ #2 @ @ \= 


* $ 1,025,000.00 


2,018,233.37 
808,582.07 


SUNDRY ASSETS = e >» « o = ~ le «| « - 
‘CASH ON HAND AND IN BANKS «*.°.°.%.¥.*- 
TOTAL LEDGER ASSETS = © + = = = = = 


~ $ 2,649,457.11 
3,315,770.80 
20,396.30 


Due and accrued in terest 7 L, a 7 e 
Deferred and outstanding premiums - - - 
Due from other companies on policies reinsured - 


LIABILITIES 


' POLICY AND ANNUITY RESERVES 
The actuarial liabilities of the Company in respect to its policy and 
annuity contracts 5 7) 8 tt Ott 
* DEATH AND DISABILITY. CLAIMS AWAITING PROOF 


myers a nec yi pet 


the necessary documents are not yet 


PROVISION FOR UNREPORTED DEATH AND 
DISABILITY CLAIMS 


A reserve fund—for death and disability claims which may have 
the current year but notification of which has not 
been received by the Company - - = + -5 = = = 


occurred during 


j 


OTHER LIABILITIES TO POLICYHOLDERS 


$ 50,309,404.17 


2,241,807.15 


/ 


$1,024,135.43 


22,780,279.82 


3,851,815.44 
9,840.95 . 
3,256,945.16 


$113,474,318.10 


5,985,624.21 


$119,459,942.3 


> 


- + $101,938,998.00 


894,340.79 


225,000.00 


x Policy proceeds and dividends left on deposit with the Company by 


beneficiaries and 


STAFF PENSION FUND 
_ The accrued Hability of the Company in respect to the i 


credits to policy- 
holders’ accounts such as premiums paid in advance, accrued interest 
‘on funds left on deposit,etc. - - * = = * = © = 


scheme to which the Company and js employees jointly contribute 


GOVERNMENT TAXES ACCRUED ~ 


Provision for Federal, Provincial and State taxes payable in 1934 


SUNDRY LIABILITIES 


SHAREHOLDERS’ FUND ' 
Fully-paid capital stock of $1,500,000 plus balance standing to 
credit of the shareholders’ account - - - * - = 


. 


4,196,587.42 4 u 
654,604.25 
300,000.00 
286,833.44 


‘ 


2,262,542.77 


- . $012,300.00 ° 4 
=  2,863,735.66 


\ 
‘ 


“ §,701,035.66 


~€ 
J. H. 


LITHGOW, 
‘ General Manager and Actuary. 


AUDITORS’ CERTIFICATE 


_ INSURANCE IN FORCE: -  $504,680,804,- 


< ; A 


* 
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] ile free 
a is up from $81,572 to $116,- 


The company reports expense 
ratio at the lowest point in its his- 


ae \ 
tside parative figures follow: ’ 
1933 1982 


in that-respect as com- Bes. in £ 


1982 was a decrease vf 


3 
4,574,061 
45,082 48,854,242 
35 8,820,622 


cent in volume of reinsur- 
Bonds 


an increase of 


business outside Can- |: 


punt in 

One-third of the decline in 
siness in force during the year 
vurred in a ace 

ott according Tr. iW. 
‘New business issued in 1933 was 
vided as follows: 44 per cent in 
mada; 52 per cent outside Can- 
and four per cent reinsurance. 
r part of the decrease in 
ess took place in the first 
if of the year, new business in 


"the last six months being substan- 


lally better in relation to produc- 
nh in the correspon period 

c | year. Annuity iness 
od a m: increase for the 

» annuity premiums received 
,100,000 or an increase of 
oe per cent as compared 


Sie old 
Cc ers, 
st item ed ia 4 t of 
irrendered policies which amount- 
Rr eier’en Dividend. distre 
ian a year ago. Dividend distri- 
sion: to Spolfeyholders were on 
Same basis as is 1932 and to- 
Ned $2,500,000. Death 
ims were less at $4,420,000. 
he total of policy and automa- 
f premium loans was $22,750,000 
r’s fig- 
being 
in this account 
ince 1929. Cash repayments of, 
policy and automatic premium loan 
indebtedness were over eight per 
ent greater this year than last, 
le the d for new policy 
ns was $1,500,000 less during 
the previous year. 
h the substantial decrease 
uring the year is due to a de 
| loans cancelled on surrender,” 
Mr. Lithgow, “it is indicative 
improvement in the circum- 
stances of many of our policyhold- 


assets increased 

after ion. for 

siation. New investments 
confined to government, gov- 

o- peaceeed and high- 

cipal bonds, the amount 

w invested in this class of secur- 

| oes $35,000,000 or 70 ver 
‘cent of the total bond account. The 
ty accounts are shown at a 


y 
departments of in- 
The balance of the bond 
consists of public utility 
other bonds, the total now 
at $50,000,000 or approx- 

40 per cent of the total 
Preferred and common 

ocks constitute 1.9 per cent of 
company’s assets. 

First mo now amount to 
500,000 is in. 
this amount in- 

ed in city properties, on which 
Mitstanding interest amounts to 
proximately one per cent of the 

’ \ invested, Farm mort- 

s aggregate $8,500,000 or 
‘seven per cent of assets. 

‘Policy and annuity reserves stand 
oximately’ $2,000,000" greater 
oxima’ ’ ? greater 

the cieienaes reserves fre- 
the Dominion Insurance 


. 


Special reserves and surplus now 
tal $8,700,000. Of this amount 
012,300 is a reserve for divi- 

to policyholders and includes 
‘@n amount, NS wan 
be. on cipating policies 
in on After making provision 
or the reserves for dividends to 
licyholders of $5,012,300 and in- 
easing the- continge reserve 
$825,000 the surplus of the com- 
lany amounts to $2,863,735, an 
of $14,160 over the surplus 
re for a year. ta 
nparative ollow: 
se fra 


$ $ 
+++ 88,946,847 62,445,655 
hi 504,680,804 526,253,121 


and 
Prem. Income . 20,412,930 -21,020,388 
& Rents .. 5,746,060 %,976,857 
Income ...... 28,610,796 28,324,285 


; 3 
* ; i! “ee stbeeeee Pret 
and Liabilities 


or Assets:..... 118,474,818 111,214,749 
aAasets ...... 119,459,942 117,786,626 


| Canada. 


14,280 
116,146 
*At siuthorised values in 1933 ; book values 


MORE BUSINESS 
‘WRITTEN IN 1933 


BY CROWN LIFE)... 


Many Increases Shown in 
Annual Statement — 
Assets Up 


Gains in most departments are 
reported by ife Insurance 
Co. in its 1933 report presented at 
the annual meeting this week. The 
company is one of the few to show 
an increase in new business during 
1933, the volume of issued insur- 
ance in that year being $25,691,000 
or an Increase of over ten per cent. 
mg ee at_the end 
of the year is higher 1,600,000 
at $138,822,000. er 

Income for the year also shows 
an increase, the sharpest gain he- 

-in single premiums received 
which totalled | $249,000 in 1933 
compared with $64,000 the previous 

ear. First year premium income 
s also higher as is. the amount re- 
ceived from interest and rents. 
Assets up $1,000,000 

Total assets are shown at $18,- 
893,000 a ro of. $1,000,000 over 
last year. _ Holdings of government 
and: municipal bonds which are 
shown at authorized values account 
almost entirely for g¢his increase 
although mortgage holdings are 
/ higher. Free surplus is up 
$150,000 te $548,575. 

Comparative figures follow: 

Business in 1933 
Matt. oe ieee : 1998 
25,691,247 23,009,859 
138,821,915 137,180,619 
Disburse 


ments 
5,400,978 5,021,402 
759,879 


891,150 
1,785,250 
17,892,681 


New ins. issted .... 


Canadian Almanac, 1934 

The Canadian Almanac in its 87th 
year of publication, has suddenly ex- 
panded its size by about 50 per cent. 
Most of the expansion, it would seem, 
is due to the use of a better quality 
paper and a firmer binding but there 
are some new features added to this 
well established and very valuable 
annual Canadian reference volume. 

New features. which have been in- 
cluded by the editors are a list of 
practising chartered accountants and 
a list of customs. brokers; a descrip- 
tion of Canadian nationals, British 
subjects and aliens; and some articles 
on every day legal points. 

In addition, the useful data for- 
merly supplied, such as.the handy ref- 
erence to the customs and excise tar- 
iff, directories of lawyers, government 
officials, banks, newspapers, educa- 
tional institutions, etc., are carried on. 

The Canadian Almanac is edited by 
Arnold W. Thomas and Horace C. 
Corner. It-is published by the Copp 
Clark Company, Toronto, and sells at 
$6., which is inclusive of postage. 

““Reconstru ” . 

In “Reconstruction” Harold Mac- 
millan, a member of gthe British 
House of Parhament, outlines his 
view of the new national policy that 
is needed in Great Britain. Mr. Mac- 
millan' is one of ‘the important 
younger men in the Conservative 

erty in England. A careful study of 
his ook would reward any intelli- 
gent citizen even tf it were only 
through the revelation it gives of the 
lines along which the younger poli- 
ticians of the world are thinking 
today. = 

Mr. Macmillan’s “approach, to his 
problem is exactly that of many of 
the younger men in blig life in 
e feels that the radical and 
the revolutionary must be headed off 


1} but he is not satisfied to meet their 
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‘ Surplus .... | 2,863,336 
. SCHEDULE HURTS 
ter Claim” Move to Put 
hem Out of Busi- 
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challenge with a plea for a return of 


————————————————Oeee- 
weight. From this grade of crude the 
independents claim the larger com- 
panies produce 60 per cent gasoline 
and 40 per.cent by-products. 

On their side of the picture the 
intopendonts = the crude they im- 
eee s 40 d and upward 
A.P.L, and from which on 
cent gasoline can be disti . 
be assessed a freight rate of 68 
cents per hundredweight. 

The 68% cent rate which the inde- 


| count in the past three years 
low: : gee 


ae 
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m 

from_$7 to 
share; and the e fu 
item of $14,701 for 
The la 


ted 

coslost te income t in the 

past year as sinking fund payments 
are in excess of requirements: 

Particulars of the income 


charge; reduction . 
stock dividerid 
hare; 


1931-32. 1930-31 
305,363 267,342 
146,609 141,658 

86,980 36,980 
14,791 = 14,791 
3,000. 


er 
4 
earn, ..., $276,835 


Net 
: Depri, 138,699 
Bond int. .. 36,980 


5,105 49.058 #39,122 
wee 470,487 479,540. 518.668 


475,592 470,487 479,541 
*For special F 
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: Midland Loan & Sav. ... $1 to 
Trams. 


advertising : 
tincluding $25,719, et on, and profit | Co 


from sale of investmen 
tDeficit. 


Working Capital Position 

1983 1932 Pe 
Curr. assets... 1,031,545 1,057,693 1,112,633 
Curr. liabs. ... 202,200 


N. W. capital 
Funded Debt Lower 

There is practically no change in 
the value of assets as at November 30 
last, Current liabilities are somewhat 
lower, while depreciation and sinking 
fund reserves have increased from 
$1,647,458 to $1,711,373. Other . re- 
serves are down slightly at $53,837. 

\Funded debt has been reduced from 
$187,046 to $101,811. In addition the 
trustee holds for the sinking fund 
$9,903 to be used for the purchase of 
bonds. - 

Capital stock remains unchanged. 

Among the current assets, the prin- 
cipal change is an increase in invest- 
mehts, at not more than market value, 
from $207,104 to $420,747. Deferred 
charges at $36,368 have doubled dur- 
ing the year. j 

ixed assets have increased in value 
from $2,575,591 to $2,581,793. Good- 
wil} remains unchanged at $500,000, 
Prospects Are Better 

In his report to the shareholders 
A. O. Dawson, president, had the fol- 
lowing to say in part: 

“The business of the company for 
the first half of the fiscal year reveal- 


and profit. Fortunately there was @ 
marked revival in trade conditions 
during the last six months, resulting 
in the full year showing a net profit 


of $95,656 or providing for bond in- | Can 


terest, depreciation and advertising 
reserve. 


“The prospects for the year 1934 are w 


encouraging inasmuch as inventories 
everywhere are oepreany low, and 
buyers, because of the improved busi- 
ness outlook, are disposed to purchase 
more freely than would otherwise be 
the case.” 


the good old days and a resurrection 
of laissez faire. His solution is a 
system of state economic planning 
and in this volume he presents the 
rinciples of economic planning that 
e thinks would be suitable for’ a 
British country where the people cer- 
tainly would not accept a loss of per- 
sonal liberty that is characteristic of 
Communism in Russia and Fascism 
in‘Italy. In brief, his system calls 
for the establishment of monopolies 
in different fields directed by a na- 
tional economic council, He appar- 
ently envisions a reasonable com- 
promise between the rival claims of 
Individualist and Collectivist concep- 
tions of society, a compromise which, 
in his own words, might enable the 
nobler aspects of each to be retained. 
The preface is interesting. Mr. 
millan apparently has anticipated the 
ossible reply that revival in Great 
ritain has become such a certainty 
that the case for a national plan: is 
rapidly Songenanae On this point, 
he asks if Britain is not in greater 


:| danger from recovery than from de- 


pression. He thinks that if another 
depression is to be avoided a planned 
economy is essential. \ 
_ “Reconstruction: A Plea for a Na- 
tional policy” by Harold Macmillan, 
M.P., is published by the Macmillan 


‘Co. of Canada, Toronto, at $1.25. 


, The author, who is a partner of the 
ublishing house of Messrs. Macmil- 
an & Co., is well known in Canada, 
He was in Ottawa during the gov- 
ernorship of the Duke of Devonshi 
as aide at Rideau Hall. He married 
one of the daughters of the governor- 
general, ; 


“The Planning of Agriculture” 

Today Great Britain is developing 
a plan for its agricultural economy. 
Whether the plan will prove to have 
any permanence or not, remains to 
be seen. It is being developed in a 
time of world-wide agricultural crisis 
saa immediately on the heels of a 
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greater measure of self suffici 

the production of foods, and alse to 

Beli’ agri iho fe 
8 culturis t - 

vantage that whatev i 

effects in the 


% disguised by 


prices prevaili 
when prices are 
competi 


plan may run into greater Srekhuans 
ry Serna De ai Me 
eas r 
aeoias Great. Britain ana offer 
as that 
be taken in “Thé Plann hy 


220,108 '235.110 | Coniawas 
829,845 837,490 877,523 | Hor, 


ndries, 
Dufferin Paving, 2nd 
Eastern Dairies, pref. 


EXTRA DIVIDENDS 

Cons. Smelters, 10% stk., Mar. 

ae Tae 10c, Jan.; 20c, Apr.; 26c, 
July! 

Hollinger Mines, 5c, May; 5c, Sept.; 5c, 
Seken at ., $2.50, Jan; $2.50, 
Apr. ; $2.50, Oct. 

Inter. Proprietaries, 5c, Mar; 8c, Sept. 

Lake Shore Mines, 50c, June; 50c, Dec. 

MeIntyre Mines, 12%4c, Mar.; 25c, June; 


25c, Sept. ; 25e, » 
Montreal C. & D. Bank, $1, Jan.; $1, July, 
Montreal Loan & Mitge., 25c, Mar. 

Siscoe Mines, 2c, 


& Sh., 7c, 

Wright Hergrenves, 52. Jen. ; Be, O¢t. 
Can. Canners, 2nd pfd., .10¢ 

Can. Industries 87ige 
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Jan. 
Jan. 
Jan. 
Jan. 


seereeere 


sh.) Ps daca 
Dominion Textile, ¢. .... 
; omic Inv. Tr. ..ses.7 


Tel. & Tel., ¢. . 80c to 60e 
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Montreal 
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Eastern Steel, com. ....++++ pevascoos OBRe 
Gordon & Belyea, pref. cbdboceteoetese Rts 
Gt. Lakes Power, pref. cusesheosnese came 
Greening, B, Wire, pref. weer ereewene 
Gurd, Chas., com. cecchebepgecoubeecs ote 
Holt Renfrew, pref. ....g2+seseseeeee Apr 
Home Invest. & are eosene 
Inter, Utilities, ($1.75 pfd.) 
lindsay, /C. W., pref. ...+% LW decsdpecse June 
Mackay Co., pref. 
MagKinnon 
Monarch Mtee. & 

treal Cottons, 


Dec. 
ed a heavy shrinkage in both volume ae at 00%, gumns 2%e, Sept, Natio 


Jan. | Sta 


Jan. 
Feb. 
Jan. 


PAYMENT OF ARREARS 
Canada Packers, pfd. ...$3.50 - 
Can. Celanese ,pfd, ot pe 


ee eeeeneeeeee \eeee 


Do. 
Invstmt. Fndatn., pfd. ..13¢ 


Canada Packers, pfd. .. 
Invstmt. Fndatn., pfd. ..1 


SEA FISHERIES 
MORE PROFITABLE 
BUT CATCH LOWER 


Chief Gains Made in Brit- 
ish Columbia 
Waters 


Catch from Canada’s sea fisheries 
increased in value ‘but declined in 
volume’ in the 11° months ended 
November 30, 1933, when compared 
with the corresponding period of 
the preceding year, Value of catch 
was up to-$11,190,600, according to 

reliminary estimates from $10,- 

9,235 in the 1932 period, an in- 
crease of $601,000. Weight of catch 
was down*to 6,722,756 ewt. from 
6,736,650 ewt. 

Gain in both value and weight of 
the catch was shown in the latter 
half of 1933. The — in landed 
value, however, was ely due to 
the large increase in British Col- 
umbia, which offset losses in the 
Maritimes. In New Bru 
Nova Scotia there serene in the 
volume of the catch decreases 
elsewhere. - ‘ 

_ The landed value total, by prov 
inces, for the 11 months ended No’. 
30, 1933, with the increase or de- 
crease from the total for the corre- 


sponding periéd of 1932 is as fol- 
lows: 
Landed 
Value 
British Columbia $ 5,319,165 
Nova Scotia .... 8,146,375 
New Brunswick aa 
Loess "410 
’ $11,190,590° + $ 601,355 
Canada’s sea fisheries operations in 


November produced’ aa returns 
both in size of catch and in the landed 
value of the catch to the fi 


Oct. 
June 
Dec. 
. Oct. 


Jan. 
Jan. 


+ shiseass 
— 400,080 
+ ‘“saaee 
— 18,632 
— 282,668 


d tute of 
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sea fisheri 
ch far es provinces 


United Amusement “A” &/“B” 
Vancouver Ice, pref. 
Viau Biscuit, ist ~~ ° 


Canada Bud weeseces +380. 
Canadian Car, pref. éasctecweeetessecdae 

North Star Oil, pref. .....se+eee¢ San! 
Standard Steel, pref. ....++.+0+» Sesese Jan. 


money side. All of the figures are 
taken from the records of the Do- 
minion Department of Fisheries and 
those for the 1933 month are given 
subject to revision. 


ANDERSON HEADS | 
LIFE UNDERWRITERS 


Officers Elected at Annual 
Meet of Canadian 
Body 


, 
, 


At the annual meeting of the Life 
Underwriters Association of Canada 
held on January 19,, the following 
were elected officers of the associa- 
tion for the coming qear: 

President—A. D. Anderson, C.L.U., 
Aetna Life, Teronto. 

Vice-president—G. Raymond Smith, 
C.L.U., Great-West Life, Halifax. 


Provincial Vice-presidents 
British Columbia — J. J. Kenny, 
C.L.U., Crown Life, Vancouver. 
Alberta — George Lomas, C.L.U., 
Canada Life, Lethbridge. 4 
Saskatchewan — A. H. Westhaver, 
North American Life, Regina. ( — 
Manitoba—E. F, Elsey, C.L.U., Im- 
perial Life, Winnipeg. 
Quebec—A, Provost, Manufacturers 
Life, Quebec ony: 
New Brunswick — N. C. Ralston, 
yun Sun Life of Canada, Saint 
ohn, 
Nova Scotia—R. H. Oland, C.L.U., 
North American Life, Halifax. 
. Prinee Edward. Is.—B. H. Hughes, 
C.L.U., Manufacturers Life, r 
lottetown, 
. Other Officers 
Chairman, board of directors — 
George H. Dawson, C.L.U., Mutual of 
fy ok OS 
re ate . ° oy, 
C.L.U., Canada Life, Toronto. ° 
Honorary treasurer—H. C, Hender- 
son, C.L.U., North American Life, 
 SRerictiah iellasubiok he tate 
ro under- 
writers—E.-N. Jory, C.L.U., Great- 
West Life, Toronto. ; 
Chairman, active board of the insti- 
M te cit eee ‘ite, 
Toro onto. Ty, ow Life, 
rman, membership committee 
—A. L. Wright, CLU, Sun Lite, 


Seasees . 

rman, publicity committee—G, 
rman, C.L.U.,. Crown Life, 
Toronto, f 


Additional memb board 
directors were elected. ae, fellows: 
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ST. PAUL, MINN. 


_F. R. BIGELOW, President 


4 


St. Paul Fire and Marine Insurance Company 
| the oar me 


SIXTY-NINTH ANNUAL STATEMENT 
. As made to Directors and Stockholders 


om “December 31, 1933 


a ASSETS .. 
Bonds (at Market Value Dec. 
81st) 420d hs de ipegaiend> 
Stocks.(at Market Value Dec. 
OUMEE. Lacees ccadscatesue 
Home Office and Other Real 
Esta eoeoseweeeeoereeveeoene 
Mortgage Loans ........... | 
Cash and Bank Deposits .... 
Agents’ Balances ......... 
Due from Re-insurance Co.’s 
Notes, C6. <5 va cccetccete 
Accrued Interest ...0.+...- 


$15,552,159.42 
4,570,624.38 


1,247,003.54 
1,972,014.62 
1,410,382.15 
1,725,279,42, 
286,800.21 
237,449.87 


$27,001,713.61 


ance 


d LIABILITIES 
: Reserve for Unearned Pre- 


ums eeeeeoaeeeneaeaeeeaeee 
Unadjusted Losses ......+¢ 
rve for Taxes ......s+« 
eserve for Unpaid Bills, 
e e* @eeeeeeeeeeeeeneeaeneee 
Special Reserve .......... 
Reserve for Adjustment Ex- 
3 pense Cereeetetorseeeeeese 
Funds held under Re-insur- 
TreGhies cciiicentee: 
Capital Stock .$ 4,000,000.00 
Net Surplus. 10,931,953.14 14,931,953.14 


$9,061,532.76 
1,782,370.76 
495,000.00 


122,415.13 
/ 316,918.08 


80,000.00 
211,523.74 


$27,001,713.61 


This statement shows condition based on market values, December 31, 1933. The stocks 


of Insurance Companies owned by “St. Paul’ 
valuations. Mts 


Interest on Investments ..... $1,234,067.36 


Underwriting—Net Profit ++ 1,486,891.71 | Depreciation | 


$2,720,959.07 


; : 
Underwriting and Investment Statement 
Reserve for Inc Tax sccccece ,000.00 
Dividends Wie co oe 
Depreciation ‘in Market Val 


Added to Conflagration Reserve 
Increase in Surplus ..cccseces 


are carried at book ‘value, based on market 


\ 


ee 960,000.00 
uel 
DM citn 6b acca 1,366,140.94 


75,000.00 
84,818.13 


$2,720,959.07 


The underwriting experience is satisfactory for the eighth successive year. The above 
surplus is retained after charging off over $8,880,000.00 in security values during last six 


years. 


; Comparison With Last Year 


i 1932 1933 
Net premiums Written ........$11,523,461.30- $10,977,091.67 
Unearned Premiums ...¢..-.. 9,892,118.33 9,061,532.76 
Assets eer eee eereeeeeeeeeee 27,500,819.38 27,001,713.61 


Capital Stock and Surplus .... 14,847,135.01 14,931,953.14 


P. A, CODERE 
402 Paris Building 
WINNIPEG, MAN. 


The Financial Post 


Decrease 
Decrease 
Decrease 
Increase 


$546,369.63 
830,585.57 
499,105.77 
84,818.13 


GEO. A. SHERRITT, Superintendent of Agencies 
for Canada J. D. LOGAN, Asst. Superintendent of Agencies 
36 Toronto Street 
TORONTO, ONT. 


Survey of Corporate 


Securities 


-~1933 


Every Investor in Canada Needs This Book 


This book coyers over 1,300 corporations whose securities are in the 


hands of the public, includin 


Curb Exchanges and some unlisted securities. 


ose listed on Canadian Stock ‘and 


The Financial Post Survey of Corporate Securities gives you: 
History of each gompany’s organization and development; 


Names of all officers and directors; 


Balance sheet and income and surplus account for 3 years; 


Price range of stock for past 4 years; 
Dividend rate, when and where payable; 
Capital structure and funded debt; 
Funds ‘in which bond interest is payable. 


Securities Reviewed: 


Check Your Investments Now 
At the present time bonds and stocks of 


well-managed, long-established industries 
are selling at comparatively low prices and, 
if held for a reasonable period, should 
materially appreciate in value. Now-igs the 
time for the investor to investigate such 
securities. The Financial Post Survey of 
Corporate Securities makes possible the 
selection of these attractive investments. 
It will help investors decide on the wisdom 
of Trades from time to'time suggested. 


As the sales for this 1933 edition have 
been much heavier than anticipated, we urge 
you to send in your order immediately to 
avoid disappointment. 


{ 


me postpaid ....,....... copies of The Financial Post Survey of 


Corporate Securities, 1933, at $2 per copy. Enclosed is $.......... in payment. 
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Committee Accepted One P!.» 
» last summer negot 
» carried on actively a 
nanoliae;r! Protective Con 
Pr pee eee OP. accep 
Mills Ltd. A supplem: 
ec was then submitted | 
tee, Hon. Gordon Scott, f 
ration of the creditors and 
stockholders. This was t 
n, the trustee saying t! 
seted rand more f 
offer from a second grou 
week the expected 
h was put forward x Pre 
newspaper owners, Lord 
» and Lord Beaverbr 


Duke-Price Power Co. 
Por a followed by a 


offer from 

ler group. 

Favor Bowater Proposal! 
pllowing these developm<« 
dholders Protective Comn 
gembled to consider th 
posals,. The committee 
mimously of the opinion tha 
ummation of the Bowater 
| was in the best interes 
bondholders and announc: 
ould be gubmitted to the 

for final approval. T 

to the committee, it is p 
involves solely the mort 
tts and is independent « 
r made by Bowater t 
stee-in-Bankruptcy. 

Will Call Meeting 

p om submitted by the Duke 
@ Power Co, is still in the run 
. Itis understood that the Hon. 
don Seott. will call a meeting of 
creditors, preferred and com; 

shareholders to considér } 

meeting, allowing for lega 
> will likely take place tov 
bid of next month. 

Auction Sale Possible 

the everit the creditors 

holders do not approve 

er proposals, and that 
holders agree to it, the af 

ice Bros and Co, will be 
aly involved. 

§ will then be incumbent 
@ committee to carry through 
ater proposal. This mea! 
osure and putting the | 

up for public auction. 
nittee, having deposits of 

per cent of the outstar 

s is in an especially s 
tion to buy in the mortg 


hose in opposition to t! 
plan would be free to 
property, but the amou 
tal required would be c 
greater than involved 
pr of the reorganization 
present proposed. 
Differences Are Slight 
m an adjoining panel is a : 
amary of the proposals su 
by the two groups. Upor 
tion it will be seen that t 
radically differ in essentia 
he bondholders are well ; 
whichever plan is finally a 
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om stockholders in Price Br 

oe 60,000 sha 

his might prop 


ited to the underwriters’ 


Cost of Underwritins 
| group are 
responsibility of 
capital — a; 
cent of the « 
pee 35 per ce 
roposai. A 
the labor int 
6,00 0,000 of nev 
2 of what the 
do, so. that. their prop 
is naturally 


teres 

in: ering so 
the commit 
ers co 

control of 


On & pern 
— oas. 
SL eye to Problem 
a m ‘the situation 3 
: G manage 


poglish, Canadian and Ame 
Final Offers‘for One 


NTREAL.—Two ps. are 
et competing for eat 
the poten able. C7 
& of the bankrupt Price Bros. endl 
,, one of the poe for l ar 
ors and pulp and paper 
nrers in the Dominion. 
One group is headed by Bowater’s 
sper Mills Ltd., principal _news- 
rint manufacturer in the British 
Mies. Eric Bowater is the dominat- 
ing figure in this syndicate. In ad- 
Miition, however, there are about 15 
anadians with a junior interest. 
mong the latter are J ohn Stadler, 
entified with many Canadian palp 
nd paper properties; R. f 
eezey, forestry engineer and | 
sociated with newsprint p 
»5 and promoter of Beauharnois; 
7 Oakes, of Lake Shore god 
ine fame; V. M. Drury and ' 
eod, investment bankers; and 


ners. 
The opposition group comprises 
wd Rothermere, a power-in the 
nglish newspaper field; Lord 
saverbrook, Canadian-born,. com- 
ny promoter and controller of the 
mdon Daily Express; 
nke-Pri¢e Power Co. controlled by 
uminum Co. of Canada. a 
Committee Accepted One Plan 
Late last summer negotiations 
sre carried on actively and the 
ondholders Protective Committee 
Price Bros. and Co. accepted the 
oposal sponsored by Bowater’s 
Maper Mills Ltd. A supplementary 
fer was then submit to the 
ustee, Hon. Gordon Scott, for con- 
deration of the creditors and cap- 
in] stockholders. This was turned 
pwn, the trustee saying that he 
nected another and more favor- 
ble offer from a second group. 
Last week the expected ‘Sane 
lan was put forw Ss Eng- 
h newspaper owners, Lord Roth- 
mere and Lord Beaverbrook, and 
» Duke-Price Power Co. A few 
ys later it was followed by a com- 
ete and final offer -from. the 
owater group. , 
Favor Bowater Proposal 
Following these developments the 
ondholders Protective Commi 
eassembled to consider the two 
proposals. The committee were 
nanimously of the opinion that the 
pnsummation of the Bowater pro- 
osal was in the best interests of 
he bondholders and announced that 
would be submitted to the depos- 
ors for final approval. This pro- 
psal to the committee, it is pointed 
wut, involves solely the mortgaged 
sects and ig independent of the 
er made by Bowater to the 
ustee-in-B ptcy. 
Will Call Meeting 
The plan submitted by the Duke- 
ice Power Co, is still in the run- 


ng. It is understood that the Hon.- 


prdon Scott will call a meeting of 
» creditors, erred and com- 
} @on sharehol 
Bhis necting See for legal de- 
ys, will likely take place tow 
p end of next mon : 
Auction Sale Possible 
In the everit the creditors. 
ockholders do not approve of the 
pwater proposals, and that the 
ondholders agree to it, the affairs 
Price Bros and Co. will become 
ghiy involved. 
It will then be incumbent upon 
committee to oars through the 
proposal. This means & 
closure and putting the: prop- 
up for public auction. The 
pmmi having deposits of over 
er cent of the outstanding 
a is in an ially ane 
sition to buy in the mortgag 
psets. 
Those in opposition to the Bo- 
ter plan would be free to bid in 
he property, but the amount of 
age requ would be consider- 
bly greater than involved under 
ther of the reorganization plans 
at present proposed. 
Differences Are Slight 
In an adjoining panel is a concise 
— on pears s submit- 
ea by the two ps. Upon exam- 
nation it will Sages that they do 
ot radically differ in essentials. 
The bondholders are well protect- 
d whichever plan is finally accept- 


Both proposals assume the same 
amount of new money will be re- 


med In each case there is no. 


bt of = ability of the ont 
put up the necessary capi 
Distribution of Stock 

Tue principal differences are seen 

§ inthe treatment of the stockholders 


vi 
the | dividend 


of 


1¢ of Dominion’s Larges 
ewsprint Ente 


‘to market the company’s , ( 
is Se tesa fs 


both 
le and quite 
the capital 
Matterof Management 
In considering ing which group 
for 


are 
capable of securing all 


5 


: y> 


— pereeias an 
newsprint Pills Hane, 

tofore 
has been ent 


ing a pul in 
sidered ae aes, who made 
reputation pulp and paper 
business with Biermans, of the old 
‘enterprise, was 
co oned to investigate the 
Chatidier property in Quebec. 
In going about this work, Stadler 
came igto contact with R. O. 
Sweezey who was familiar with the 
Chandler property. Sweezey dis- 
closed the big: r possibilities of 
Price Bros. and Co., with the result 
that Bowater’s or 
by Eric Bowater, 
and financially inte 
Sweezey group. In tinie Bowater 
assumed a major interest in the 
syndicate. 


Mill, 
ame actively 
d in the 


Background of Bowater’s 

The Bowater interests are well- 
known in land, They operate 
three companies—Bowater’s Paper 
Mills is an operating eee and 
at the same time controls W< V. 
Bowater and Sons and Bow/4ter’s 
Mersey Paper Mills. The first com- 
pany owns newsprint mills. near 

ndon on the River Thames, while 
Bowater’s Mersey mills are situated 
between Manchester and Liverpool. 
W...V. Bowater and Sons as 
selling agents for the mills. 

The securigies of the group are 
listed on the London Stock Ex- 


rs to considér it. |t 


Paper Mills is at a premium of 50 


ard | per cent. Interest on the bonds is 


paid regularly, as well as the fixed 
dividend on the preferred. The 
has. earned and ye a 
of 7% per cent on its com- 
mon shares for each of the last five 
years. 
Duke-Price Syndicate 
So much for the Bowater group. 
The Duke-Price syndicate is com- 
posed of more varied interests. 
Lord Rothermere has a substan- 
tial stake in the Anglo-Newfound- 
and Development Co. and the 
ogg amy pew Pulp .and ‘Paper 
Mills. The latter concern, in which 
Lord Rothermere has a heavy finan- 
cial stake either directly or indi- 


+rectly, operates a 500-ton newsprint 


plant just outside of the Quebec 


the best manage- | 
com: 


ring an 
cost newsprint. 
Wants Power Contract 


every year for which the 
aid $890,000 in American funds. It 
oes not need to be emphasized how 
difficult it would be for/Duke-Price 


to replace a market which es a | Lord 


number of years en 


such a large block of power. 
Reasons For Interest 

In summing up the Bowater 
group are manufacturers. of news- 
print, interested in securing an ad- 
ditional source of pulp supply and, 
at the same time, willing to take on 
a@ speculation which, with their 
knowledge of the newsprint busi- 
ness, offers attractive possibilities 
for capital gain. 

The Duke-Price group’s interests 
are threefold: Lord Rothermere’s 
reported desire for better pulpwood 
supplies; Lord Beaverbrook’s inter- 
est in an adequate su 
cost newsprint; and the 
Power Co.’s concern in holding its 
power contract. 

Ability to Market Paper 

‘Having these interests in mind, 
Sr at the ton — turns to the abil- 

of the respective groups to mar- 
ket Price Bros.’ newspriht.. Without 
this ability the company cannot 
hope for success, 

roponents of the Bowater pro- 
posal point to the fact that Bo- 
water’s English mills have been 
running to capacity. ‘Tie Cmpeis 
has~sales offices in Europe, Sou 
Africa, Australasia ard India. Sales 
of Price Bros.’ -newi t, outside 
of Canada and the United States, 
would be handled through W. V. 
Bowater and Sons, Price Bros. 
would have its own. selling agency 


on this continent: Biel prs pies 
ability is mighty d it is 
said that g concerned only with 


the Fg Sg sama and sale of news- 
rint, 


this group could offer more to 
Price Bros. the Duke-Price 
syndicate 


cate. 
Opponents of the Bowater pro- 
posal say that Bowater will be in- 
terested in first keeping his Eng- 
lish mills operating at capacity and 
that Price Bros. will be a secondary 
consideration. 
Face Sales Problem 
It is pointed out,that under the 
N. R. A, newsprint code and the 
Canadian manufacturers’ agree 
ment, it is not possible to go into 
the American market and cut prices 
in order to secure new business. For 
the time being, therefore, sales ef- 
forts in the United States will be 
limited, so that additional business 


What They. Offer for Control 


An 
Mil 


_m 


—Caricature by Cecil. 


HON, GORDON W. SCOTT f 


Receiver and trustee for the bankrupt Price Bros. & io Cae of 


which is now sone by two groups—one headed by Eric 


Bowater’s’ Paper Mills Ltd., and 


will have to come from other coun- 


es. 
English Newsprint Situation 
Those: favoring the Duke-Price 
Power proposal claim that with the 
American market limited, then 
Price Bros. and Co. would benefit 
from association with Lord Rother- 


Rothermere, Lord Beaverbrook and the Duke- 


th Tota toneclies 
e other a aes cate com 
ice Power bo, 


have valuable associated interests 
in the United States it is unlikely 
that any business ori te 
from that source. Duke- 's 
position in the negotiations is 
rather complicated by the latest 
move of the Bowater In 


mere and Lérd Beaverbrook, who/any parti 


between them account for a major 
share of the total English consump- 
tion of newsprint. j 
In answer to the statement that 
Beaverbrook did not renew his 
40,000-ton contract with Price 
Bros,, which expired at the end of 
1934, and was now securing 
ners from Bowater’s and Consoli- 
ated Paper, proponents-admit that 
for 1934 no: additional business is 
in sight for Price Bros., but in 1935 
Beaverbrook will be in a position 
to place tonnage with the company. 


Rothermere Needs Supplied 


It is also said that the Rother- 
mere group of papers area poten- 
tial source of newsprint orders for 
Price Bros., but others say little is 
to. be expected from that source. 
Rothermere’s company, Associated 
Newspapers (controlling some of 
the principal English papers) is tied 
up with a 25-year contract with 
Anglo-Newfoundland Development 
Go. The latter wompeny i stated, 
is onerating at about of capa- 


x. 
er paper in the Rothermere 
group, notably the Daily Mirror, 
secure their suppl of newsprint 
from certain ish mills and 
lo-Canadian Pulp and Pa 

The latter company also 
contracted to supply a large quan- 
tity of paper to the Hearst news- 
papers in the United States. 

Beaverbrook Offers Prospects 

It is apparent that Beaverbrook 
represents the best prospect for ad- 
ditional awe rint orders for Price 
Bros., but suc 


business will not be 
available until 1935. Even then it 
is by no means certain that 
available business would come to 
Price Bros., as Beaverbrook would 
undoubtedly be influenced by the 
price he will have to pay and there 
will be more than jone company 
anxious to secure his tonnage. 
Though the Duke-Price Power Co. 


Salient Features of Plans for Reorganization of Price Bros. and Co. 


* 


6 Per Cent First Mortgage Bonds eeeereeeeee ee eeaaeveneeee 
ge Bonds (2) . 
Income Certificates (4), ..... 
6 Per Cent Preferred Stock (8) e@eneeereeeeeePeeeeeeeeeeee 


Second Mor 


Common Stock, no per value 


Capitalization 


Bowater 
$12,388,992 (1) 
5,000,000 


eeeereree -- 


1,500,000 
62,843 shs. 
505,526 shs. 


Duke-Price 
$12;388,992 (1) 
* 5,000,000 


1 00 
244,000 


(1) 12 per cent arrears of interest capitalized; (2) Bowater bonds to pay 6 per cent out of income 


~ —Duke-Price’s bonds to pay 7 per cent as a f 


ixed charge; (3) par value under Bowater pha i 


with dividend of $3 a share—par value of $40 under Duke-Price plan and dividend of $2. 
carry interest of 5 per cent under Bowater plan and 4 per cent un i 


Treatment .of Security Holders and Creditors 


BOWATER\ 


Duke-Price plan. 


DUKE-PRICE 


that Duk 
Bros. to carry on with the old con- 


tract. 

The Bowater proposal provides 
for’a new contract on the same 
terms as the old one, with two 
exceptions. Fitst that pormest be 
made in Canadian funds, sec- 
ondly, Price Bros: pay a um 

ower bill of $4 a year. The 

ifference between t sum and 
that called for under the old con- 
tract is to be paid in notes secu 
by satisfactory collateral. In / 
event that ah pe permit the 

ayment of the full amount under 

e contract, Duke-Price would re- 
ceive full payment.~ 
Decision by March 

ent upon the offer of the 
and the 
the Bo- 


.Con 
Duke-Price Power group 
final plan put forward by 
water interests, it is now 
that negotiations will be 
up and a final decision made before 
the end of March as to which group 


| will secure control of the property. 


MEMBERS .NAMED 
OF NEWFOUNDLAND 
GOVERNING GROUP 


Three Newfoundlanders, 
Three British 
Appointed 


Personnel of the commission that 


the | will aid the governor in the admin- 
affairs 


istration of the of New- 
foundland, recently announced, fol- 
lows the lines of the recommenda- 
tion made by the Amulree 
sion, following their investigation 
of conditions on the island, in that 
it is composed of three Newfound- 
landers ‘and. British repre- 
Tae, ting - Newfound 
ose represen - ound- 
land are: Premier F. C. i 
William R. Howley, aoe ae John 
iC. we ba B ' - 
sentatives ‘are:, Sir Jo 
Simpson; Thomas Lodge and E. N, 
R. ham. 


Sketch of Members 

Hon. Mr. Alderdice combined the 
duties of prime minister and min- 
ister of finance in the las 
ernment. Mr. Pnuddester was sec- 
retary of state in the Alderdice 
Government is direc- 
tor of the St. John’s 


managing 
ey News 
and ] Mr. H has 
been prominent in Newfoundland 
public life for over 30 years being 
elected to re nt George’s 


district in 1 
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Crown Life Gains _. 
At Every Point in 1933 


hawate 
First Mortgages on 


Real Estate..... 41% 


Common Stocks... 
Loans on Company's 


: olicies teeveosee 18% 


' WE TAKE PLEASURE i widlacisnieiad THE 
_ “ADMISSION TO PARTNERSHIP OF 


MR. GEORGE S. ATKINS, JR. 


FOR OVER FOURTEEN YEARS A MEMBER 
OF THIS ORGANIZATION 


WATT & WATT. 


7 
MEMBERS: 


Insurance Iesued Increased to 
.  §25,601,247.00 


‘Insurance-in-Force Increased to 
$138,821,915.00 
Cash Income Increased te 


Policy Payments Increased to 
$2,993,887.20 


Assets Increased to 
$18,893,081.76 
Capital & Dividend Funds Increased to 
$1,133,107.45 


INSURANCE COMPANY 


Rt. Hon, 


| 


Sir Robert L. Borden 
President 


Special Reports 


on Canadian Corporations 
-and Corporate Financing — 


I 
Fall security. 
$250,000 in cash or 4 per cent income 
certificates up to 75 per cent of 
claims. 
Share for share of new 6 per cent 
pestered par value $40 plus 3/5 of 
share of new common for each 
share preferred held. 
oe new share for each 10 old shares 


Full security. 

$250,000 in cash and 5 per cent in- 
come certificates to make a total of 
75 per cent of claims. 
Share for share of new 6 per cent 
preferred par value $50 plus 1 share 
of new common for each share held. 


One new share for each 10 old shares 

held. 

Comparative Characteristics of New Securities 
BOWATER § ~- DUKE-PRICE 

All rights retained; maturity in 1950, © All rights retained; maturity in 1953, 

Pay interest: out -of ineoéme.only; Interest _perpente are a fixed 

failure to pay cannot result in fore- charge; ss earned another bank- 

closure. ” ruptcy might result. 

5 per cent payable if earned; sinking © 4 per cent payable if earned; sinking 

fund ‘of 20 par cent of eatnings; fund 10 per cent of earnings; BO 

mature in 20 years. ee 

Dividend payable only if earned and 

if earned must be paid. 


and the underwriters. Under the 
B powater plan the shareholders de 
* get as large a percentage © 
= stock as in the case of the 
¢-Price plan. In the event of 
Mbscribing to the new capital, the 
Preferred shareholders fare better 
nder the Bowater plan. 
+) @ If the old common shareholders 
“We ubscribe in full for the new bonds, 
~ gpthe Duke-Price plan offers more. In 
is connection it is. worth while 
F Printing out that Lord Beaverbrook 
said to be one of the t com- 
| on stockholders in Price Bros. and 
th ung some eoeee ane = 
his share mi perly 
eatited to the cnderersteaee inter- 
; Cost of Underwriting 
j ¢ Bowater group are asking 
less for the responsi of under- 
"uting the new capital — approxi- 
tely 30 per cent of the common 
as against 85 per cent for 
the Duke-Price proposal. At. the 
time the cae interests 
put up $2,000,000 of new ca 
irrespective of what the - 
af do, so that their proportion 
A equity is na 
in the case of 
Fhose plan provides that the stock- 
fliers have the right to subscribe 
all of the new ca 


witcstion of Best Interests 
i ith the plans differing so slight- 


— 


— acting chief commissioner of the 


oe and Nicobar Islands. — 
Preferred the inlian Coloeien Golemission, At 
Shareholders has takeu 


Common 
Shareholders 


~ 


First Mortgage Bonds 
Pecond Mortgages 

' maturity date. ce 
Dividend le only if earned 
if. anpaids Taaniiee to. extent 


Proposed Distribution of Common Stock Under Two Plans 
BOWATER ,  DUKE- 
Shares Per Cent 


\ 80,000 
— 87,106 
150,009 88,611 


, 7 
Total ce el ae os om aiban ne ean 505,526 a. Pa siege ” 100.00 
*Bonus stock with new second mortgage bonds. ‘ ete r : 
Distribution of Common Stock I in Event of Shareholders Subscribing _ | 
f BOWATER \ Pon eaten et 
128,049 ; 1 44.60 
251,791. 60 ~ & 
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major items, the committee for 
4; ndholders and others concern- 
Bos, je future control of Price 
with have been mainly 
thy Which p is likely to offer | J 
ing qo’ 2 way of re-establish- | f 
on ee company on a permanent 

7 ee Keys to Problem * 
: | ” stand out — management, 
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St. H. ie Costs Low 
Food and rent costs only, on a 
atlantis ef tae Do. 
c 0 0- 
a Snake boas of these fig- 
‘ures, St. Hyacinthe and Amherst 
‘rank as th ae cities in the 
Dominion in which to live. Living 
costs reach their in Halifax, 
enough in close proxim- mae 7 
to ee second cheapest} *Workingmen’s six-roomed 
rent costs in 57 cities, 
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£30, The Financial Post, Toronto. 
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? S PUBLISHERS AND PRINTERS of The vs mtd ee ng gy | ek 8 

Financial Post, we have necessarily made a very 4 +50 20 

careful study of the pririting needs of financial 
houses. \ 


This has resulted in our building up an unusual 
service, through which we can confidently offer not 
only intelligent advice as to the proper format of 
' the various types of financial printing, but also in- 
estimable help in the preparation and handling of 
such printing. 
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Realty Bends— 
Albert Bay 
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Dominion Square 6% 1946 .. 
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644% 1950 csoree F 
1 4% 1947 
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trustworthy verbatim reports. Conventions 
boards of directors, politi. 
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Perhaps you have an Annual Report, Prospectus or . 
Circular under consideration at the present time; in 
the preparation and printing of which you could use 
our service to advantage. 14] 200 "s: \Gane Wineries,| | 7046 104 
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Government, Provincial & Railway— 
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representative will be at your service, ready tc [ Balding Oortioelle. ec" ceases. 
to offer every co-operation. 
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Established 1817 
DIVIDEND No. 283 
OTICE is Minka ee that a I 
ae ; DOLLARS 
share upoo i Capital ot 
this Institution co bee declared { 
current quarter, able om and 
THURSDAY, the day of MARC : 
next, to Sharcholders of record at c] 
business on 31st January, 1934. 
By Order of the Board. 
JACKSON DOI 
General Manag 


Montreal, 19th January, 1934. 
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\ General Manag 


-« WO% 01% | Toronto, 14th December, 1933 


ae. ae v 18 ita 
nits ..15.00 25.00 8 
Sie. eka; cae 
Bar ao” Sa 26 
Units .29.00 35.00 
10.00 15.00 
85 


% 


FR 


noaSeSae 


Re ge 


Eek 
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10 STOCKS FOR 1934 


What 10 stocks stand out as promising beneficiaries of 
further expected recovery? Learn THE FINANCIAL 
WORLD'S answer by taking advantage of this 


BIG VALUE 


Send only $2 for the next 12 issues of THE FINANCIAL WORLD; 
_ next 3 issues of monthly stock ratings and data book; 10 Promising 
Stocks for 1934”; “A Notable Stock Value”; “Scuttling 10,000,000 
Utility Investors”; “How To Protect Your Capital Against Dollar 
Devaluation”; “300 Companies and Their ncial Connections” 
and advice on any 5 securities. Return this “ad” and $2 
today for all the above aids to your investment success. 


%EINANCIAL WORLD | 


53 F.P. Park Place -°  - New York 
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Asa subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested in. i 
If not already a subscriber, address your enquiry , 
to The Investment Department when sending in 
: your subscription. A . 
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Business Wanted 

AT Te RNR 

F™ WITH LONG AND SUCCESSFUL 

manufacturing and’ selling experiénce 

@ new line capable 

en *. tright eee’ te 

vest in or uy ow 3 

old established. business of high repute 

where owners are thin of retiring. 

Address in confidence. 222, The 
Financial Post. ‘ 


is in a position to 


Representative Wanted 
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MANUFACTURER IN SCOTLAND 

of high-grade Harris Tweeds desires 
to secure reliable tative to handle 
his product for the Canadian market. Box 
230, The Financial Post, Toronto. 
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E QUOTED correctly! At every gather- | W. Am 


ing where it is desirable to record ac- 
curately all that been Stenotype 
Service take the res: ibility. Mechanical 
shorthand is caaplepua to ensure speedy, 
trustworthy verbatim reports. . Conventions, 
club gatherings, of directors, politi- 
ea] associations, etc., ete., can employ this 
service at all with assurance of 
satisfaction. Fees are moderate, For fur- 
ther information write The Stenotype 
seoerting Bureau, 481 University Ave., 

oron 
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DIVIDEND NOTICES 


BANK OF MONTREAL 
~ Established 1817 
DIVIDEND No. 283 
CE is hereby given that 2 DIVI- 
DEND of TWO DO 
id up Capital Stock of 
been declared 
after 


this Institution 
current quarter, 
THURSDAY, the day of MARCH 
next, to Shareholders of record at close of 
business on 31st January, 1934. 
By Order of the Board, 
W. A. BOG JACKSON DODDS 
General Manager General Manager. 
Montreal, 19th January, 1934. 


—————— 


The Dominion Bank 


Notice is herebygiven that the 
Annual General Meeting of the ’ 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, 31st January, 1934, 


et twelve o’clock noon. ; 


By Order of the Board. 


DUDLEY DAWSON, 
\ General Manager. 


Toronto, 14th December, 1988. 


_e 
TheRoyal Bank of Canada 


@ DIVIDEND NO. 186. 
Notice is hereby given that a 
dividend of two per cent. (be- 
ing at the rate of eight per cent. 
ber annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the banx 
and its branches on and after 
Thursday, the first day of March 
Bext, to shareholdera of record 
at the close of business on the 3?st 
of January, 1934. 
By order of the Board. 
’ M W. WILSON, 
General Manager. 
Montreal, Que., January 12, 1934. 
—— es 
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The Guelph Carpet & 
Worsted Spinning Mills 
Limited 


| to 
business on 


yman alike. 

This programme will include the 
following: 3 
"Geological: 

The Geology of British Columbia 
Goldfields, by Victor Dolmage. 

The Geology of the Vipond Mine, 
by. E. Y. De me 
7 peo | of the Beattie Mine, by 


of the Horne Mine, r 


Perce Price. 
: al Minerals: 
Recent acre in the 
Sodiem Sulphate Industry, by L. H. 


2. 

Mining Methods at the King Mine. 
(An Account of the block-caving re- 
cently,introduced by .the Asbestos 
Corporation) By J. G. Ross. 

A Nop-wasting Industrial Mineral, 
by A. W. G, Wilson. 

Milling and Metallurgy: 

Ore Treatment at Falconbridge, by 
Gill and Mott. 

Trail ne, Process and 
Treatment of Fume Produced from 
Lead Blast Furnace Slag, by Hannay 
and Bryden. 

The Flin Flon Mill, Smelter; and 
Zine Plant, by The Staff, Hudson Ba 
Mining and mmelting Company L 

ng: 

Sub-level Stoping, by A. Hassel- 

ring. 

Guniting at the McIntyre, by D. E. 

eley. 

The History, 

ractice of the Hudson Ba 
The Staff, Hudson Bay 
Smélting Company Limited 

Power Development for Flin Flon, 
by The Staff, Hudson Bay Mining and 
Smelting Company Limited. 

Prospecting: 

An ‘entire session will be devoted 
to this subject. Brief papers will 
describe: 

The Organization and Service of a 
Provincial marereewere Association. 

The Use of Government Maps and 


eports. 
=e Equipment of a Prospecting 


arty. 

A satisfactory “Grubstaking” agree- 
ment. * 

A Fair Deal for a Prospect. - 

The greater part of the session will 
be allotted to descriptions of practice 
and outstanding discoveries by prac- 
tical prospectors. 

General: 

The Companies Information Act 
and Amat Frauds Act, Quebec, by 
ot. 
ax Return of a Mining Com- 
pany, by E. D. Fox. 

Blue Sky Laws, by W. E. Segsworth. 

Mine Taxation, by. The President— 
Balmer Neilly. 
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DIVIDEND NOTICES 


_ The Canadian Bank of 


Commerce 
Dividend No. 188 = \ 


Notice is hereby given that a dividend of 
two ,per cent in Canadian funds on the 
paid-up capital stock of this Bank has been 
declared for the quarter ending 28th Feb- 
ruary, 1984, and that the same will be pay- 
able at the Bank and its Branches on and 
a Thu y, let March next, to share- 
holders of record at the close of business 
on the 8ist January, 1934, The Transfer 
Books will not be closed, 


By Order of the Board. 
8. H. LOGAN, 
General Manager. 
Toronto, 19th January, 1934. ’ 


Development, and 
Mine, by 
ining and 


McIntyre Porcupine Mines, 
Limited 


(No Personal Liability) 


DIVIDEND NO, 61 
Notice is hereby given that a dividend of 
five per cent (5%), plus an extra dividend 
of two and per cent (244%), ye a 
bonus of two and one-half per cent (244%), 
on the Company’s Capital Stock; will be pa 
in NewYork funds on March 1, 1934, to 
ae of — = the otee of os 
. free o any 
payable at the source under The Canadian 
Income War Tax Act. 
By Order of the Board, 
BALMER waLLY. 


Dated at Toronto, January 18, 1934. 


Loblaw Groceterias 


Co. Limited 


OTICE is hereby given that the 
ees Ten, cad he wend on 
Chee ne ot se oe oe os te 
eents per e 
Siew “B™ chares of the company have been 


declared for the ee ending February 
1984, payable on 
Iders of record 
February 12th, 1934, 
transfer books will not be 


By order of the Board. 


D. URQUHART. 
Secretary. 


Toronto, Jan. 20, 1984. 
LE 


The Bank of Toronto 
Dividend No. 210 


Notice is hereby Sos that a Divi- 
dend of Two and One-Half per/cent 

on the Paid-Up Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will be 
payable at the Bank and its branches 
on and after the first day of March 
next, to shareholders of gecord on 
February fifteenth, 1934. 


By Order of the Board. 


H, B. HENWOOD, 
‘ General Manager. 
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Quebec Power Company 
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| Me. Justice I 
jot 


taking 


The board of seven Sueetera sat 
er Oils elected at the - 
annual meeting on October 

has been declared null and 


: ae 


~ Bast Geduld Mines—The estimated 
ind ol This 
pice eka: 

Dome 
‘share interest. — 


pre aie oy gpl last 


states the famous Lost Mine of 
MeLeod Bros., restaked last 


sea eee Nortaweet ‘Tors | 


void in a judgment handed down by | start, 


of the Supreme Court: 
wae e - ata 
are Spooner, pres. and managing 
Speeens of 4 jecmoeny: _ a anew 

ce- i nyder, . Graves 
Dr. C8. Mahood, DR. Creighton and 
F. E. ner, all of Calgary. 

The judgment is a result of action 
bro by Mrs. Louisa aren a 
sh older, who protested the valid- 
ity of the election held last October, 
c -that there was no notice 
to increase the number of directors 
from five_to seven. 

Mr, Justice Ives found that the 
Tesolution proposing an ‘inerease -in 
the number of directors was carried 


a show of hands and not by ballot. | ti 


b 
His Lordship’s comment on the case 
in is as follows: ‘eae 
@ company was undoubtedly 

constituted with five directors who 
were named provisionally. To change 
that number by decrease or increase, 
only one method is overs in See- 
tion 104 of the Act. In no other way 
may such alteration be lawfully 
effected: Admittedly this was not 
done and it must be held, I think 
that the resolution passed at the 
meeting of October was, in the 
absence of all compliance with Sec- 

on 104, ultra: vires.” » 

His Lordship allowed Mrs. Me- 
Kenna her costs of the action, 


B. C. Nickel Starts No. 2 Tunnel 
From\Our Own Correspondent \ 

VICTORIA. — The main tunnel on 
the B. C, Nickel property, near Hope, 
BX., is now in a distance of 105 feet, 
while a second tunnel has been 
started at another point and is in 
some ft. 


CONTINENTAL LIFE 
“= SHOWS INCREASES 


New Business Issttied is Close 
to 1982 Fig- 
ure 


Increased assets, income and poli 
reserves and a-volume of new busi- 
ness\jssued during the year almost 

ivalent to the corresponding figure 
of 1982, are orted by Continental 
Life Insurance Co. in its annual report 
issued this week, 

New business issued in 1983 was 
$5,642,000 while total business in force 
at the end of the year is 6 per cent 
lower than in 1932 at- $35,185,000. 

Total asséts are shown at $7/858,985 
a gain of nearly $190,000 for the year. 
The gain is due to an increase in the 
amount of bonds and debentures held 
more than off: 
set a lower amount for mortgages. 
Policy loans are practically the same 
as a year ago. : 

The ledger assets are shown in the 
balance sheet at cost or book values 
but a deduction of $25,000 has been 
wees to ust these figures with 

osé-allowed by the Federal Insur- 
ance Department, The company states 
that its assets, policy reserves and 
ourpine now stand at the highest point 
in its history. surplus is $4,000 
higher than, the c ponding figure 
of a year ago. 

A specia eral meeting of the 
shareholders is. being held subsequent 
to the annual meeting, to confirm 
—— — matters, ‘ ; -law noe 

urin e@ year appointing a chair- 
man ee the board of directors, §&. 
Jones now holds that office. 

» Comparative Sigures follows 


New ins. issued? ... 
Bus, in force steers 


~ 


poe Maron — nee the — 

acquire a up 0 Tree 

tales north of i former. holdings 

SE eine eek of the i lee Gold 
‘ e 

Seosete ‘eb the Canadian National 

Railway. . 


Macassa Mines on Tag Mies rate 
has been Poueet up full plant 

of 200 tons per day, accord- 
ing to ert A. Bryce, president of 
the ¢ompany. company’s new 
mill started into produ he first 
week in November at a capacity of 
about 100 tons daily and sincé that 
me beeh gradually step up 
Millheads of around $12 per ton are 


being treated. 
e ” 


Manitoba Basin ating Co.—Share- 
holders have been officially advised 
of an unde ting a ment with 
English and American interests td 
provide $300,000 as options on treas- 
ury stock are taken up and the with- 
drawing of previous offerings on 
treasury stock to shareholders. ¢ 

Noranda Mines—The company has 
optioned a property of Messrs. Gros- 
louis & Valle, two miles north of 
Barraute in: Northwestern Quebec, 
according to advice from Amos. The 
property ‘was worked last oumaner 
under option by the Demara Mines 

ompany which sunk a shaft 18 ft. on 
a vein running from two to five feet 
in width, Ds ae 


Parkhill Gold Mines—Milling of 50 
— dai Le ore srenane = per 

n in go ngs tom 8 pro- 
duction rate to about $28,000 1 aaotnly 
plus exchange compensation. , Oper- 
ating expenses aré estimated by offi- 
cials at $17,000 per month with an 
operating profit of $25,000, ~_ 


Kirkland Con. Gold Mines 
Plans Listing “A” Shares 

In a progress report the Kirkland 
Consolidated Gold Mines show the 
financial peatnes of the company on 
October -31 as comprising current 
assets of $32,069 and current liabili- 
ties of $7,559. Monies expended for 
thining —— totalled $59,473. In 
an officia meet resented on Degem- 
ber 4, Ralph Hurd, engineér in charge 
showed the first main objective of 
shaft sinking to the 250-ft. level to 
haye been reached, Further under- 
ground work will consist of ¢ross- 
cufting to the No. 1 vein on this 

el, Some men are engaged at 

e company = property in Grenfell 
township, Kirkland Lake area. 

The company has an authorized 
capitalization of 7,000,000 shares of 
which 38,749,998 have been class “A” 

reference of $1 par value and-8,250,- 
07 as common $1 par value. 

Plans call for listing the class “A” 
preference shares, - 


Index to Mining Stocks 


The weighted. index number of 
twenty-three mining stocks computed 
by the Dominion Bureau of Statistics 
on the base 1926=100, 110.0 for 
the week ending January 18, as com- 
pared with 109.3 for the previous 
week. 

Nineteen geld stocks 
105.3/to 105.9, and four 
stocks from 127.8 to 


Eldorado Ships First Concentrate. 

The first shipment of condentrates 
from the new 50-ton mill of Eldorado 
Goid Mines at Great Beer Lake has 
been received in Edmonton. This 
original shipment of 175 pounds was 


from 
metals 


,} b pie i 
- y aero and was immedi 


y f by express to the 
Tee nay wlll cath se te a 
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the end of November, er g 
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work 7 : the pay- 
equipment for a complete 

such as would do credit 4 
much larger operations an 
the company with a sound 
ition sufficient oats pro- 
— for many mohths to 


The only public offering of treas- 

mah Comore, 
n & Merritt, Toronto, at 30 
ts each, 
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Boydell Speaks 
engineers say 
as sweeping un 
e statement made by Dr. 
in the Supreme 
Ontario that it is a very 
custom for mining engin- 
become interested in pro- 
s on which they are report- 
and giving professional ser- 


statement came out in tes- 
ony by Dr. Boydell in connec- 
with a property he had re- 
rted on and was at the same 
interested in. The presiding 
» admonished Dr. Boydell dur- 
this phase of the evidence as 
8: 


Dr. 
INING 


4 


nr 


nt 


if 


fo 
‘ Presiding judge—It is unfortunate 
; = 8 professional man you accepted an 


st. 
» _ Dr. Boydell—Yes, my Lord, it is. 
With all due humility I admit I ought 
to have known better, . 
_ Presiding judge—If I were relying 
_ @nm an engineer’s report to decide 
whether to make an investment or not, 
“that paar would not carry much 
; ng I knew the engineer who 
it was interested in the subject 
on eee was reporting. 1 
ght + Boydell— a@ ve ner. 
= @ustom, my Lord. as 
ding judge—lIf it is I regret to 
hear jt.» In my opinion it is a very 
improper cussom. 
; * ¢ @ ‘ 
Market Is Active 
HE manager of one of the lar- 
gest international brokerage 
‘ saw good omen in last 
“week's heavy trading on the New 
York Stock Exchange when total 
gales for three days aggregated 
over 10,000,000 shares, This buying 
he attributed to professional and 
large buyers who invariably pave 
the for big market advances. 
A 10,000,000 share turnover in 
days is all that is required 


enced in recent months. 

only to offer in explana- 

‘ the improvement greater 
public confidence that patter times 
ahead, backed u e sta- 

fist advances + ost all 


AT 100TONSDAILY 


Development Places Four 
| < to Five Months Ore 
t Ahead 
ter a shut-down of several 
ths in order to concentrate on 


ed some 375 ft. to the 

-ft horizon with three 

new opened up. Work on 
these new levels has provided suf- 
‘fieient ore, according to officials, 
for at least four to five mon 


eo: shaft to the 2,500-ft horizon, 
where diamond drill holes will be 
fanned i 


®urface showings on adjoining pro- 
Pir. E. Herbert Grepae, president 
) of the company, states that the fin- 
anc. rae n of the company was 
eve: r; it has no debts and 
/ @ifticient cash to finance, in con- 
metion with production, its pre- 
¢ position f the t 
0 reas- 
is that 700,000 of the 4 
Topographical Map 
_ Issued of Sudbury Area 
“The Department of 
) has had prepared & new topo: 
fury, Ontario, nickel producing 
os map was from 


to other pos- | M 
oie at depth 


and Grade of Ore 
Stepped Down _ 
OBJECTIVE 6,825 FT. 
About 50 Per Cent of Pres- 
ent Ote Treated Coming 


from Above 2,000-ft. 
Level 


With 212,126 tons milled in the 
last quarter of 1933, or an a 
of 2,300 tons ‘daily, the Lake Shore 
Mines mill more o 
=. aa since the last half of 
s @ average recovery was 
$11.66 per ton in the last quarter 
of 1933 and that is the lowest av- 
erage grade of ore treated. ~ 
The, following tabulation gives 
comparative quarterly production 
figures for 1933: 

Tons Milled, Recov. 
per ton 
$11.66 

12.50 


Bullion 


$2,473,000 
, 2,601,731 

’ 2,200 12.40 2,502,132 
186,121 2,070 14.80 2,662,176 


Record Production Value 


Although the recovery per ton 
in the last oor is the lowest 
reported to date by this famous 
producer, the value of its produc- 
tion in terms of gold at current 
prices, is at a new record level and 
is reflecting the company’s policy 
of mining and treating lower grade 
ore or any encountered that. will 
show a profit. This policy offers 
greatly increased mine life and 
is the prevailing policy of the lead- 
ing gold producers, but clearly in- 
dicates that officials.do not -pro- 

ose to exploit the mine and treat 
higher e.ore in order that a 
spec ar production and earn- 
ings record can be made. 

Officials advise The Financial 
Post that approximately 50 ‘per 
cent of the ore mined in immed- 
iately preceding months has come 
from above the 2,000-ft. level and 
much of this ore is from the old 
stope and is lower grade ore pas- 
sed up in previous mining opera- 
tions. The mine has been fully 
developed to the 2,950-ft. level. 

Plan 6,825 Ft. Objective 

Development work completed in 
recent. months includes deepening 
the No. 1 shaft to 4,503 ft. with a 
new low level established at 4,450 
ft. A crushing station was instal- 
led at the 3,825-ft. level and a load- 
ing pocket above the 4,075-ft. level 
from the No, 8 shaft.. © ~ 
A loading pocket has also been 
installed above the 4,450-ft, level 
from the No. 1 shaft. 

As a continuation of the No. 3 
shaft from the 4,325-ft. level, a 
new No, 4 winze is projected and 
has for its immediate objective a 
depth of 6,825 ft.—the deepest an- 
nounced objective of any property 
in the camp. (Teck-Hughes i& now 
sinking to an immediate depth  ob- 
jective of 6,730. ft.) eal 

The drop in the tonnage treated 
during the earlier months of 1933 
was mot due to any ore situation, 
but rather to experiments being 
conducted in determining the high+ 
est mill efficiency possible. In any 
well-operated property there are 
various methods of increasing the 
output: one is to increase the ton- 
nage with a possible decline in the 
mill efficiency, and high tailing 
loss; another is to increase the re- 
covery by increasing the efficiency 
of the mill. The steady increase in 
Lake Shore’s milling rate indicates 
that a better balange has been 
struck between efficiency and ton- 
nage treated. Now that the mill ef- 
ficiency has improved it may be 
expected that the tonnage will be 
gradually brought up to even high- 
er levels, which with the present 
price of gold will establish the com- 
pany on a higher earnings basis 
than at any time in its 15 years 
history as a producer, 

The consideration given by the 
company in conjunction with the 
Wright-Hargreaves Mines to ‘the 
treating of accumulated tailings 
from previous yore production, 
has been decided in the negative, 
officials believing that it is more 
profitable to concentrate on the 
primary recovery rather than’ to 
divert attention to the uncertain 
profits existing in the tailings. 
‘Ha Oakes, president of Lake 
Shore, has evidenced his intention 
of assuming less responsibility for 
the mine management and 
vested this responsibilty in his new 
managing director, A. L. Bloom- 
field, whom he brought from Aus- 
tralia last summer and who with 
his family has permanently located 
in Kirkland Lake. With E. W. 
Todd, formerly geologist of the 
Ontario Department of Mines and 
later consulting geologist to Lake 
Shore, continuing in immediate 
charge of the ay as mine 
superintendent, Mr, Oakes, found- 
rincipal owner and president 
c e Shore, will be free to en- 
joy a vacation from strenuous du- 
ties, 


er, 
of 


ths | McMillan Gold 


Financing Done 


Mill Next Move 


Shareholders of McMiHan Gold 
ines are advised that the financing 
arranged last spring has been com- 
pleted and that the company now has 
the furids in its treasury to complete 
its development programme and to 
build a 125-ton daily capacity mill, on 
which construction will start at once, 
Negotiations are nearing comple- 
tion with the Ontario Hydro-Electric 
Power Commission for the building 
of a power line from Espanola to 
serve the proposed new mill. 
The rehabilitation of the company’s 
roperty at West River, in the Sud- 
Mining division, was started last 
ay and since that time development 
has been extended from the to 
the 625-ft. level and over $500,000 of 
ore indicated and developed. On the 
pt io No, 1 vein er ee 
ic up, showing a greater 
and value than the upper levels. 


ship sub-divisions together with ele- 
vations and a long felé want for 
a detailed topographical map of this 


area. 
Copy may be had by application to 
the Veosacupnhenl Sowetens Branch, 
Interior, Ottawa, 


aud town- Department of the 


SS 


AK, 
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DAVID SLOAN, B.Sc. 
Managing director of Pioneer Gold Mines of B. C, Ltd, 


Sloan is Man 


Who Made — 


Pioneer a Rich Producer 


British Columbia’s LargestGold ,Mine Arose 
Mainly from Ability, Faith and Sheer ~ 
Hard Work:of One Man 


The adage that mines are made, 
not found, finds a — illustra- 
tion in the case of Pioneer Mines 
of B.C., and its maker as a result 
ranks David Sloan as one of the big 
mining engineers of the Dominion. 
The tale of the discovery and de- 
abe ren of the Pioneer property 
until it became one of the largest 
gold producers in British Columbia 
makes one of the epics of Canadian 
gold mining. It is a story-book mine 
only from the standpoint that the 
final chapter of its making gave 
millions to its backers, but that 
would not have been possible with- 
out the unremitting energy and un- 


flagging faith of David Sloan who 
tdekled’ the "@réat’ Job “with only 
$8,000 capital. 
Known as “fod” ., 
Sloan early became ac- 
quainted with rocks at Perth, On- 
tario, on the fringe of what was 
then Ontario’s as tt mineral belt. 
His early environment among the 
rocks of Bastern Ontario inspired 
him to continue their further —T 
at Queen’s University from whi 
he graduated in 1905 with the de- 
gree of B.Sc. At Queen’s he won 
the nickname of “Tod”/Sloan, be- 
cause the famous jockey of that 
name, who died only a few weeks 
ago, was then in his prime. There 
seems to be no evidence that he ever 
emulated the famous equestrian 
other than by prodding weary sad- 
dle ponies over the crooked, moun- 
tainous trails pf the Pacific Coast 
in later years. 

About this time the Cobalt sil- 
ver camp was attracting world at- 
tention, but he took Horace Gree- 
ley’s advice and went west and in 
1906 he was in the Yukon. 


Was Lone Eagle 


Apparently of a quiet and retir- 
ing nature he was really, playing 
the réle of a lone eagle following 
out his own plans and i His 
chief work turned on leasing and 
contracting of mining developments 
in many parts of the Pacific Coast. 
His réle and appearance were more 
those of a pros r than a unie 
versity man, and he used his school 


2 


has | training only to bolster his natural 


inclinations. In 1910, when the Por- 
cupine rush was on, he came 

to view its possibilities, but again 
turned to his Rocky Mountain re- 
treat where his big came 
when the stalwart.supporters of the 
Pioneer property, Messrs. Spencer, 
Wallbridge, Bull and Boucher o 
tioned him on a ro i 
1924 the prospect he 


Olga Gas & Oil Co. 
Has Deal Pending 


Plans are under wer that may re- 

sult in Olga Gas & Oil Co. acquiring 

potential gas acreage in Indiana, 

which will require an increase in the 

o rt to finance the under- 
ng. 

Negotiations are under way to pur 
chase a 51 per cent interest in poien- 
tial gas leases totalling some 110,000 
acres ‘in the Central Indiana field 
Tentative offers call for the issue of 
400,000 Olga treasury shares for this 
interest and the optioning of some 
500,000 shares to New York interests 
to finance the development of this 
acreage. It is proposed to increase 
the present capitalization of 1,000,000 
shares of no par value, of which some 


eeesecceses erece hen 
Sout eereeeree pie aera “15 
Ib, 


the Pioneer mine in the Bridge 
River area. 

Discovered in 1897 the property 

a asmodic ‘ interest 

for thirty years hefore Sloan took 
hold of it. Much money had been 
spent but commercial success was 

warted at every turn. Inte in 
the pro had gone sour and to 
raise additional capital presented 
difficulties, but the little group of 
stalwart sup rs raised 
$26,000 so t Sloan could exer- 
cise his genius, He only used 
of this amount and from his prob- 
ings recovered sufficient ‘produc- 
tion to enable him to proceed. The 
veins in the u - were nar- 
tow ‘and his today testify 
to his narrow workings—mere rab- 
bit eg hae x = ae = “ 
omy. He wo e property un 
the formation of the present com- 
pany in March, 1928, when an ini- 
tial milling unit was started and 
commercial \success attended his 
year’s effort. The current annual 
rate of gold output is: close to $2,- 
500,000 annually. 


Outstanding Figure 

From 1924 to 1930 David Sloan 
was too buried in 
to attract much 
When an initial 
1931 the ears of investors pricked 
up and with them the stock which 
had sold at-$1.23 per share early 
that year. Since then it has reached 
a price of $16.25, and the mine 
made by Sloan then made him one 
of the outstanding figures in Can- 
adian mining industry. : 

While his heart is in the hills of 
the Bridge River, his home is now 
in Vancouver, and at odd times 
away from mine he finds re- 
laxation in golf at the Shaughnessy 
Héights Club or on the shores of 
Gunn Lake where he has a luxuri- 
ous log cabin. 


San Antonio Pays ~ 
Dividend of 5 Cents 


J. D. Perrin, president of 
San Antonio Gold Mines, has_ 
announced that the initial 
dividend decided upon re- 
ey one Meech ah te 
share payable Ma » to 
shareholders of record*March 
1, This is the first dividend 
to be declared by a metal 
mine in the Province of Mani- 

. toba and will call for the dis- 
bursing of $111,565. 


ublic ‘attention. 
vidend came in 


870,000 shares are outstanding, to 
2,000,000 no par value shares in order 
to. carry out the present plans. 

At the present time the company 
has four producing wells in eig 
sownship, Kent county, Ont., from 
which it derives a, net revenue of 
about $2,500 per month. Its gross in- 
come is some $3,250 month, but 
field maintenance and ‘incidental ex- 
penses, including royalties to the land 
»wners and to the Union Gas .Co., 


_ | weke monthly expenses of about $750. 


It. is clai that this Indiana field 
ssesses attractive possibilities, and 
recently been reported on r 
ably by well-known engineers. The 
market for the gas is to rest 
Leesan hifbersatci de 
, a 
Spread distribution. 


adian Mineral Production | 


/ 


| thorough! 
i ceonved tom an independent engi- 


a mine. 


developments in the 
River districts, that this re- 
been ale forgotten by 


Royal | out 


f Montreal.. 
The reconditionin 


of the mine 
and mill is now 
machi 


erway. New 

ordered 
and the former run-runner “Col- 
onet” has been purchased to trans- 


Pon the Qué 

On Queen Charlotte Islands 
a@ great revival of activity has 
taken place during the past year. 
The old Rupert property was taken 
over by the Haida Gold Mines of 
Vancouver and considerable work 
mae Reh Sune Oeene He Fans 
months in tunnelling and cross- 
cutting. Permanent camp buildin 
have been completed, enabling the 
crew to operate all winter. 

Production at “Early Bird” 

As the Haida is\in a new district 

where the geology as not yet been; 
worked, a report was 


neer. Some of the veins are reported 
to be fairly strong: and extend for 
considerable distahfces on the surface. 

Much of the work has been con- 
centrated on the “C” vein the main 
tunnel being in a distance of 278 
feet. Cross-cytting is now being done 
to intercept three other known veins. 
Installation of.a mill on the prop- 
erty is being delayed pending f er 
eormeaneny work, 

Se claims adjoining, the 
Prince Rupert group, on which. sev- 
eral mineralized ore bodies have base 
discovered, have been added to the 
oomeee 's holdings, 

T rly Bird on Mitchell Inlet on 
the west coast of Moresby was 
acquired by the Gold Harbor Mining 
Co. during 1933 and a small mill in- 
stalled for testing purposes. During 
the end two gold bricks containing a 
total of 40 ounces of gold were sh a 
ped, most of the ore coming from the 
old dump on the property. Much of 
the work here has consisted of 
sampling, assaying, mill tonnage, 
estimating,. underground survey 
and tabulation. 

The Kitsaulé Eagle Minés, which 
owns the Skidegate-Sunrise grotip on 
Graham Island suspended operations 
last May pending new financing but 
it is understood that/ plans-are now 
being made to do further exploration 
work on the veins below the 100-foot 
level by diamond drilling and to in- 
stall a small mill,, 


Timmins Interested 
On Porcher Island, the Surf Point 
property owned by N. A. Timmins, of 
ontreal, has been on small scale 
roduction since July of last year. 
veral important. new lenses were 
discovered and a 25-ton mill installed. 
This went into operation in July and 
in September the first shipment of 
concentrates amounting to 106 tons 
left the property. The concentrates 
assayed 6.6 oz. of gold per ton and 
were valued at approximately $18,000, 
A further shipment of 80 tons of con- 
centrate was shipped jin October 
and at the present time;following the 
acquisition of the adjoining Jeannie 
property, a crew of 20 men is ¢ ‘ 
ng on operations steadily under the 
managemént of R. E. » 
tional Diesel power is to be installed 
in a short time, it is reported, in 
order to speed up development. 
Vancouver Island ‘itself has seen 
considerably more mining develop- 
ment during 1933 than for some years 
and this development since the be- 
cng ot the present year is, if any- 
thing, becoming more intensified. 
Placer mining is being carried on 
by individual prospectors on the 
Leech River and on Wolfe Creek, a 
tributary, while farther up the Island 
the old W. W. W. property, 12 miles 
up Franklin Creek from the Alberni 
Canal was operated for some months 
last year by a Vancouver syndicate. 
The Vancouver Island Gold Mines 
has taken over four old crown- 
anted claims at the head of*China 
reek, 10 miles from erni, and are 
oareziae on operations, steadily. 
nemuir Claims Worked 
This was former] 


dated yeopeuy an 
operated by James Dunsmuir forty 
years ago. The old workings consist 
of a 50-ft. s and a tunnel 200 ft. 
long both on the main vein. 

eed to a three-stamp mill from the 
ol6 workings, assayed $50 per. ton. 
Present plans of the company include 
the ins lation of a compressor plant 
andthe driving of a 400-ft. tunnel 
. 7 the main vein at a depth of 


The Leora up on the Kenned 
pe eal gs Bs Rae 

n e is be ve by 
W. W. Gibson, of fon Peavcinee, who 
opera 20 years ago. A shaft has 
been sunk and at the present time 
work consists of cross-cutting on the 
main vein, which is reported to be 


two feet wide and carrying shipping 


°o ; 
gs at the head of Herbert 
wned by a Vancouver syndi- 
cate and work is said to be s- 
ing steadily. The tunnel driv on 
the ore shoot, whieh starts at tide- 
showed that the vein was 
pis ting at a distance of 45 ft. from 
ate nee ketne’ soete Cente te oe 
are P up 

Sona oe 


About 30 tons of 
ore was suianed. 


was owned and 


during last year re- 


to 


toa 


ining Co., 
both 


Addi-. 


Alberni Consollf- | ended 


Government engineers are of the 
opinion that it will be a very signifi- 
cant development for the west coast 
of Vancouver Island. 

oe ee oes ae 
owns the Tagore group ° 
a half miles up the river fro ‘the 
head of Zeballos Arm and the Jack 
of Spades up, two miles farther 
up, is carrying on operations through- 
the winter. j 
Considerable work was done dur- 
ing the summer in building a cam 
at the beach, making Is and build- 
ing cmnpe at the mine, On the Tagore 
group the main values are found in 
a small quartz vein containing iron 
sulphides, galena and zinc blende, 
with high: gold values occurring in 


places. ‘i 

A-tunnel is now being driven from 
the river bank to intersect this vein, 
at yy time it is intended to drift 
on j 


King Midas Developing 

The King Midas Mining Co. is de- 
veloping the old Marks property about 
seven miles up the Zeballos River 
from tidewater. Considerable de- 
velopment work was done last year 
and in the fall further contracts for 
underground work were let. At the 
present time the main tunnel bein 
driven to pick up a series of patalle 
quartz veins has just encountered 
some small stringers of quartz aad 
the main objective is expegted to be 
reached shortly. ~- 

On Texada Island, the old Nut- 
cracker mine is being operated 
by the Gem Gold Mines (form- 
erly B. C. Gold Mines) and work is 
now being concentrated in dewater- 
ing the o.d shaft in preparation for 
nate catenins : ent during 

e coming spring and summer. 

On Thurlow Islan Thurlow 
Gold Mines property een taken 
over by the Federal Gold Mines of 
Vancouver, headed by C. P. Riel, as 
well as the pecete Gold Mines on 
Sonora Island. tive operations on 
both of these properties are scheduled 
to start immediately. 

Work is expected to be continued 
in the near future op the property of 
the Lasqueti Min Co. on Lasqueti 
Island under option to the Pacific 
Gold Mines of Vancouver. 


Meridian Reports 
$214,913 Current Assets 
The annua! report'of Meridian Min- 
ing Co., developing the Oyster-Criter- 
ion claims at Camborne, B.C., shows 
the company in a strong liquid posi- 
tion as at. October 31, 1983, with cur- 
rent assets of $214,913 as compared 
with current liabilities of $1,869. Its 
holdings are principally bonds in cur- 
rent assets. 

e balance sheet shows 3,852,945 
shares of ten cents value issued 
out of the 6,000000 sharés authorized. 

The company owns 32 Crown-grant- 
ed claims, free of all encumbran 
and A. G. Langley, M.E., consulting 
engineer for the company, some 
months ago, reported that a small 
crew was making preparations for the 
installation of power. Development 
work has been centred on the Criter-. 
ion elaims wheré the old workings 
have been cleaned out, air lines condi- 
tioned and preparations made for an 
aggressive development programme. 

@ proposed wor ineludos the ad- 
vance of the No. 7 tunnel along the 
Eva sheer zone for at least 450 ft. 
with the objective of exploring at a 
vertical Bod of 680 ft, ~ 

W. B. Pool, president of the com- 
pany, states that since development 
operations were early in 1933 
a total of 3,000 ft. of lateral work had 
been done up to December 22, 1933. 
Also that last September owing to the 
difference of opinion on matters of 
policy and practice, Mr. Langley had 
resigned as consulting engineer of the 
company, 


Coniaurum Mine Profit 
$47,608 Last Quarter 


Striking a new record tonnage rate 
and a new: low recovery rate per ton, 
Coniaurum Mines reported an oper- 
ating profit of | $47, for the those 
months ended December $1 last, The 
recovery ton was shown at .1924 
ounces, » interpreted in gold at 
normal yy ajves @ pro on of 
about $148,000. e following tabula- 
tion gives comparative ar aes on fig- 
ures or previgus quarters of 1933: 
Quarter Tons Milled, Recov. Bullion 

treated daily per ton 
Dec, 31 .. 36,036 401 $4.01 
Sept. 30 ., 36,510 393 4.90 
Jane 30 , 36,102 396 6.01 180,813 


May. 81 .. 36,110 490, 520 1 


: > 


“HAS ACTIVE 


Plants Building and Ex- 
pansion Made as Demand 
| Increases 
From Our Own Correspondent 
¢t in smel- 
ven Saskat- 
industry 


lowing output 
tons; 1 


5 | to 


ms. Ten years ago 
output was 733 tons. Com- 
mercial value of the 1933 output 
will approximate $650,000. 
Natural Sodium Deposits, of 
Dunkirk has doubled its plant cap- 
‘acity and is operant, Say and 
night. Horseshoe Lake Mining Co., 
closed during all of 1932, has been 
operating at capacity sincé Aug- 
ust. The Sodium Corp. of Alaska, 
ae ones 
ou year P 
the ultimate caene of which will 
be four times aoe 
ae The Sodium Corp. 
at i or pee Scenes its plant 
a sande hele 
Metallics 


erect: a big P 


prs sho on 
etallics and Non-: 
of Toronto, is to 
t at. Engebright, 


* a 
Nova Scotia 
. Gold 
Improved mining and mill- 
ing wanibeneiie combined 
with low cost electric power, 
make it economically ee 
sible to restore the Id 
Mining Industry of this 
Province. 
Large territory now open to 
the. he dew 63 districts 
contain gold-bearing lode 
deposits. 
Several large a ore 
bodies due to GOLD being 
worth around $32, as 
against the old price of 
$20.67 per ounce, can now 


be mined at a profit, > 


Nova Scotia’s gold fields 
are very accessible, Mate- 
rial and labour costs are 
low. 

A Branch of the Mines De- 


artment deals exclusivel 
,. earn iota “wiming, clusively 


Hon. Michael! Dwyer 


Minister of Public Works 
and Mines 


HALIFAX, N.S. 


Gold Stocks 


Enquiries invited. 


J.E. Grasett & Co. 


MEMBERS 
-Standard Steck & Mining Exchange 
302,/Bay St. Wa. 1633 Toronto 


Branch Office 
& Dundas Sts, 
\. Janction 1167 


HE FINANCIAL POST SURVEY 
OF MINES 1933-4 is the only com- 
plete record of mining activity in, 
‘ Canada‘available in permanent form. 
It is a vivid compilation of facts relating 
not only to the industry in a broad sense, | 


but to the various companies/that to- 
gether form that industry, 


It is a reference volume for everyone 
eat and growing 
mining industry, whether as an oper- 
ator, mine executive, financier or 


interested in the 


_ «investor. 


216 Pages, 12” x9”, $2.00, 
Only a Few Copies ‘Left, 
Although this edition of the Survey of 


as been off the press less than 
three months, the sales have so-far 


Mines 


rers, in Does Not Reach 

i Rest of Problem 
is shown in the fol. 
figures: 1923, 733 
; 1924, tons; 1925, 3,376 
> 1926, 6,775 tons; 1927, 5,659 
1928, 6,015 tons; 1929, 5,018 
; 1980, 31,571 tons; 1931, 44. 
» 35,000 tons; 1933, 


n 200 depos. 
Varying de- 


(Additional mining news 
on page 19) 


REWARD 


REWARD MINING 
COMPANY LIMITED, N.P.L. 


Incorporated 1929 
Head Office, 919 Stock Exchange 

. Building, Vancouver, B.C. 
Cash ae leet due prop- 

pa: on 

erties sold: 

Vanalta Oils, Ltd. ...... $ 25,000.00 
Holland Gold Mines IAd. , 44,000.00 

Cariboo Consolidated Gold . 
60,000.00 


Mines (Ne t Corp. 
Gold Star Mines Ltd. i 1,615.40 
$130,615.40 


h 


ht lamps in Ot 


Yet after all their eff 
programme for the coming 
offers no hope of either a 

budget or of tax r 
tion, because the necessa 


small econon 


it 


in Island 
Mountain Mines Ltd. 
(Newmont 


Corporation 
operation) 50,000 shares 


Bt POE ceoseeres eerteces 50,000.00 


sine aoe - Jn the current bulletin « 
| Toronto Bureau of Municipa 
gearch appears this telling phrall 
“As beasts of burden, taxpa 
ers deserve sympathy, as h 
beings they deserve cons 
tion.” 
Something akin to this t! 
arises in one’s mind as one study 
. the plans and particularly the e 
mates of the Dominion Governm 
for the coming year. 


* *« & 


“Tee gome consideratior 
been given to the taxpay: 
- ‘not be denied. The estimates % 
the coming year provide for a de! 
| mite feduction in expenditure. N° 
doubt Mr, Bennett and Mr. Rhodes 
fee! tj they have gone the lim 
ry ~urtailtin: or gove 
ment, But frankly the fact 
be faced that, agair — year as 
‘previous years, the reductior 
: ieaderuaterwhen comp3 
With the need that exists for lo 
taxation through lower govern™m 
tal expenditures. Again th 
ing of Dominion expenditu 
being done with a paring 
when an axe should be used 
At the same time that estimag 
ling for slightly reduced « 
tures are presented, schemes ca 
‘ng for hew governmental finan 
assistance—public works, a 
bank, credits for farmers, 
are brought down. 

The prospect for any ea 
@uction in Dominion taxa! 
remote indeed. In fact, if ar 
ous effort were made to ha 
ernmental revenues cover pr 
governmental expenditures 
increases all along the lin« 
be required. 


Pe 
tae 
ii 


ss = *¢ 


STUDY of the estima 
the coming year revea 
meticulously the paring kr: 
been applied in every depa 
of government. Among 
groupings of the governmey® 
spending activities only on 
a net increase in projected « 
diture on current account; 
reductions. Of the total r 
of just under $16,000,000 in 
expenditures more than $10 
is made up by adding toge' 
. dreds:of small economies s« 
|. throughout the whole.gov: 
tal service; such as ‘one le: 
and one less stenographer 
© department of labors ome. le:: 
P)-countant in the @epartme:() 
«finance; a curtail in a 


“of the department Giiagr 
smaller grants migra 
work; a slowing up terng 


boundary surveys, ete, etc. ‘ 
on top of similar Teduc' 


Previous year, aeeerine 
a ing o 


departmental problems »: 
ters, deputies othe 
tives. Even so, suelkeconon 
Rot a patch onthe ones 
E effect. Por have been f om 
uch a squeezing ov 
' little ces here anc t 
is a periddical necessity in « 
Sovernment -and ev b 
In the aggregate, howeve 


Sainat? ‘ small enforced savings do) 
exceeded anticipations that only a few eer the: 


copies are now left. To ayoid dis- 
appoeamnent, SEND IN YOUR ORDER ‘minor 
along with $2 in payment, 


W, 


a 


THE FINANCIAL POST, 


. 481 University Ave., Toronto. 


$2.00. Please send me 
Post Survey of Mines, 


I enclose 
Financial 


. 


r Address PELE dach Lahdn cal co edlicactns aeseaka 419 


$2. 
orth We Oh y + * 


Name eetepmece ncmentnewaeee seenesesesene sens aen eee 





“tem, which lies not so mut 
extravagances as in »Ggy 


» Warranted extension of , 
field of government. Amrit 
ethis most erent 
rf problem that busines: 


* * *& 


NJOT 2 single activity oe 
Ment lightly assumed in 

Mays has been jettisoned? tt 

¥ major co-ordination or co 
Saeaeen” of over-lapping (y 
; On the other han! § 

mmitges are to be pron 

Tot only new bo 

on page 2, Cc : 


of The 


pert s ae 


